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Secretary Work 
Objects to State 
Control of Power 


Ownership of Waterways Is 
Menace to Federal Enter- 
prise Asserted in His 
Report. 


Hazard to Investment 
In Reclamation Works 


Urges That Government With- 
draw from Field If Pittman 
Resolution Is Endorsed 
by Congress. 


The Secretary of the Interior, Hubert 
Work, in a letter made public, January 
28, takes issue with the contention, ad- 
vanced in connection with the proposed 
construction of the Boulder Canyon Dam, 
that individual States are owners of the 
waters of interstate or other streams 
flowing through their borders and may 
impose taxes for the use of such waters. 

Secretary Work’s position was made 


known in a letter addressed to Senator 
Johnson (Rep.), of California, author of 
the Boulder Canyon Dam bill (S. 728), 
now before the Committee on Irrigation 
and Reclamation. Senator Johnson made 
the letter public. 


State Taxation Opposed. 


Dr. Work specifically opposes the sug- 
gestion that Nevada and Arizona be per- | 
mitted to collect taxes or royalties to be 
derived from the sale of power generated 
at Boulder Dam. Discussing the Pittman 
resolution, adopted at a conference of 
the Colorado River Basin States in Den- 
ver, last summer, Dr. Work says in his | 
letter: 


“If it be true, as the Pittmen resolv- | 
tion recites, that the States now own and 
may properly charge for the use of wa: | 
ter within their boundaries, or by ex- 
press Congressional enactment such 
right is conferred, Federal investments 
in irrigation projects, in my opinion, 
would be unduly hazardous, and wisdom ; 
dictates that the United States proceed | 
with great caution. | 


:_ “There is thus presented the very per- | 
tinent inquiry whether the Federal Gov- 
ernment should not withdraw from the | 
field if the Pittman resolution is to be 
given full effect.” 

Simultaneously with his action in mak- 
ing Dr. Work’s letter public, Senator | 
Johnson predicted orally that the Sen- | 
ate Committee on Irrigation and Recla- | 
mation will make a favorable report to | 
the Senate on the Boulder Dam bill 
within 10 days. 


Federal Investment Menaced. 

The letter of the Secretary of the In- 
terior to Senator Johnson follows in full 
text: 

Senator Johnson: Replying to your | 
letter of January 21, in which you ask | 





for a statement of my views with re- 
spect to compensation to States in which 
Government works are erected: 


If legislation of this character is in- 
corporated in the Boulder Canyon bill, 
it will inaugurate a new policy. Whether 
the “States are now the owners of the 
waters of interstate and other streams 
flowing within their boundaries and may 
dispose of such waters subject only te 
the paramount right of Congress to con- 
trol navigation, is a legal matter which 
may more properly be passed upon by | 
the Attorney General of the United States 
than by this Department. 

Congress, however, should give care- 
ful consideration to the effect of a law 
or policy would permit the imposition of | 
a tax or royalty upon the property or 


[Continued on Page 8, Column 1.] 


eral Title Delayed | 


Federal Title Delayed 
To Canal at Cape Cod 


Department of Justice Is Con- 
ducting Examination 


Pending an examination by the De- | 
partment of Justice of the title to the 
Cape Cod Canal and its approval by the | 
Attorney General, John G. Sargent, the 
approximate date upon which the Fed- 


eral Government will take possession of 
the canal as provided for by Congress 
cannot be set, the Department of War 
announced on January 28. 

The announcement, in full text, fol- 
lows: 

The War Department is unable to an- 
nounce the approximate date upon 
which the Government will assume pos- 
session of the Cape Cod Canal as con- 
templated by Congress. The Depart- 
ment of Justice has not yet completed 
-its examination into the question of title 
and until the Attorney Géneral has ap- 
proved the title the purchase of the 
property cannot be consummated. 


No Improvements Planned. 


The War Department has not formu- 
lated any plans for widening and deep- 
ening the Canal. When transferred to 
the United States the existing Canal will 
be maintained and operated as provided 
by law but no work of enlargement can 
be undertaken until authorized by Con- | 
gress. 

_ Federal laws provide that unless speci- | 
fied by law no tolls or operating charges | 
shall be exacted for passage of vessels 
through canals belonging to the United 
States. The Cape Cod Canal will be 
a public navigable waterway and no 
tolls will be charged for passage through 
it when it comes into the possession of 
the United States. 
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National Origins of Americans | 
Declared to Be Untraceable 
Senator Shipstead Asserts Data Is Not Available as Basis 


for Determination of Alien Quota Under 
Immigration Law. 


A plea for the repeal of the “national 
origins” clause in the immigration re- 
striction law, was made, on January 
28, by Senator Shipstead (Rep.), of Min- 
nesota in a speech delivered in New 
York City. Mr. Shipstead declared there 
is not sufficient data upon which to base 
“national origins” quotas and therefore 
legislative authority is delegated to 
members of the executive branch of the 
government. 

Not Attack on Law, 

Mr. Shipstead’s speech follows in full 
text: R 

The controversy over the “national 
origins” clause of the Immigration Act 
has been misrepresented so as to be 
made to appear a controversy over in- 
creasing or decreasing numerically the 
number of immigrants that can come to 
this country. This misrepresentation 1S 
very unfortunate because it gives a false 
statement of facts. 1 

The repeal of the “national origins 


Senate Committee 
Defers Action on 


Muscle Shoals Bills | 


Representative of Farm Bu- 
reau Federation Ques- 
tioned on Financing 
of Publicity. 


The Senate Committee on Agriculture 


| and Forestry on January 28 deferred ac- 


Air Service from Paris 





tion on bills relating to Muscle Shoals * 


bers of the Committee attempted unsuc- 
cessfully to elicit information as to the 
financing of.publicity matter seit out 
by the American Farm Bureau Federa- 


| after a hearing during which two mem- | 


tion favoring acceptance of the bid | 


made by the American Cyanamid Com- 
pany for the Muscle Shoals properties. 
Chester H. Gray, Washington Repre- 
sentative of the American Parm Bureau 
Federation appeared before the Commit- 
tee to advocate favorable action on the 
bill (S. 2786), introduced by Senator 
Willis (Rep.), Ohio, 
ceptance of this bid. 

Senator Norris (Rep.), of Nebraska, 
a former chairman of the Committee, and 
Senator Frazier (Rep.), of North Dakota, 
questioned Mr. Gray at length as to who 
is paying for the publicity material sent 
out by his organization gratis in matrix 
form and otherwise favoring enactment 
of the Willis bill. 

Mr. Gray declared this was handled 
through an arrangement-made by him 
with the National Agricultural Publish- 
ing Company by which this company 
handled the:mechanical distribution and 
preparation of the material, Mr. Gray 
first replied: 

“All of my expenses are paid from an 
allocation from the 50 cent annual mem- 
bership dues of our organization, of 
which I receive about 6 cents.” : 

Asked specifically by Senator Frazier 
whether all of the money paid to the 
National Agricultural Publishing Com- 
pany for handling publicity matter on 
Muscle Shoals under the contract which 
Mr. Gray said he had negotiated, came 
from this 6-cent allocation, Mr. Gray 
did not make a direct answer and pro- 
fessed ignorance of the details of the 
arrangement. 3 

Questioned further by Senator Norris 
on this subject, Mr. Gray declared that 
he did not think such quetsions “serve 
any useful purpose.” 

Senator Norris made a statement to 


[Continued on Page 2, Column 1.] 


Plan to Check Waste to Be || 


; ing Ourselves” and illustrated it, with 
| discussions of the preseset policy of the 
| United States in Nicaragua, the attitude 
expressed in some quarters with respect j 


authorizing ac- | 


' adjourned 


clause has nothing to do with the ques- 
tion of the number of people that shall 
be permitted to come here each year. 
The effort to repeal the “national origins” 


clause has been characterized as an at- 
tack upon the immigration law of 1924, 
It is nothing of the kind. It is, in fact, 
an effort to prevent the law from becom- 
ing ridiculous. a 
My reason for asking for the elimina- 
tion of the “national origin’? method to 
determine the quota of each country is 
that I find that we have not sufficient 
official or other data upon which to 
determine the quota of each country 
upon this basis, and that it would lead | 
to discrimination between different na- | 
tionalities, which is just what Congress 
diligently endeavored to avoid in passing 
the Immigration Act of 1924. | 
I might say also that the reason I | 
voted against the immigration law, when 
it came back from the House and from 


[Continued or Page 2, Column 2.) 





By Night Is Planned | 


Night express passenger air service | 
from Paris to Rome and Paris to Berlin | 
is said expected to be inaugurated in the | 
near future, the Assistant Trade Com- 
missioner at Paris, H. C. Schuette, has 
reported to the Department of Com- 
merce. A ‘Midnight-Midday Express” | 
from Paris to Casablanca is also in- 
cluded in the ney plans. The latter plane 
will leave Paris at midnight and is 
scheduled to make the 12 hour trip to 
Casablanca without stopping. The new ; 
“de luxe sleepers” will have 10 “couch- ; 
ettes” or berths each. The planes for these 
services ate in process of construction 
and will be bi-motored. 


‘Committee of Nine 


Submits Oil Report | 


| 


Considered by Conserva- 
tion Board. 





The Advisoy Committee of Niné to the ! 
Federal Oil Conservation Board, ap- | 
pointed to consider means of eliminating | 
waste and controlling the extraction of 
oil to meet current demands, on January 
28 submitted to the Chairman of the | 
Oil Conservation Board, and the Secre- 
tary of the Interior, Dr. Hubert Work, 
its report and_a draft of a bill to be 
submitted to Congres, setting forth its 
recommendations. . 

After submission of its report and ree- | 
ommendations, the Committee, composed 
of three representatives each of the Gov- 
ernment, the American Petroleum Insti- 
tute and the American Bar Association, 
“indefinitely,” it owas an- 


i nounced orally by members of the Con- | 


| 
| 


mittee. 

The Oi] Conservation Board, to which 
the Committee acted in an advisory ca- | 
pacity, will review the findings of the 
Committee, and, if it deems aavisable, 
incorporate the recommendations into a 
bill to be submitted to Congress. The 
Committee, however, it was explained, is | 
suiject to the call of the Oil Board and 
is net definitely adjouricd. 

The Committee has been in executive 
session at the Department of the J- 
terior since Monday, January 23, a. 
sidering the 40-odd proposals for oil con- 
servation and elimination of waste re- 
ceived from the industry and from indi- 
viduals. It also held,a hearing on Janu- 
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|Preservation of Plant Covering in Basins 
Said to Be Necessary for Flood Conirol 





| Department of Agriculture Declares Engineering W ork 


Must Be Supplemented by Forest Extension. 


Engineering works for flood control on 
the Mississippi should be supplemented 
by the improvement of surface condi- 
tions in the entire basin through for- 
estry, sodding, and terracing of steep 
plow lands so as to hold back rainfall 


and reduce soil erosion, the Forest Serv- 
ice, Department of Agriculture, an- 
nounced on January 28. The statement 
was based upon a report written by Ward 
Shepard, Forest Inspector. The an- 
nouncement made by the Department fol- 
lows in full text: 

The report advocates that the land 
surface drained by the river system be 
put in the best possible condition to ab- 
sorb rain water while it is spread harm- 
lessly over the surface and before it at- 
tains mass and speed in stream chan- 
nels. Vigorous, dense vegetation, espe- 
cially forest and grass, is one of the 
principal means of maintaining good sur- 
face conditions. 

Forests and other vegetative cover 
have been seriously impaired over large 
areas of the Mississippi Basin, The ef- 
fect of the destruction of vegetation and 
humus seems insignificant on this or 
that acre, this or that farn, this or that 
stretch of woodland. But when we sum 
up the aggregate volume of erosion and 
run-off in an immense catchment basin, 
like that of the Mississippi, and compare 
this volume with the size of the stream 
channel that.must carry the load of 
water and soil, we gain a new concep- 
tion of the importance of surface con- 
ditions. Floods in large rivers begin 


as little drops of water and little grains 
of sand on millions of acres. Every 
tree, every bush, every fallen leaf, every 
blade of grass, every contour furrow, 
every ounce Of porous topsoil that im- 
pedes the progress of these drops of 
water and grains of sand toward the 
main channel relieves the lower river of 
some of its load. 

While recognizing that levees, diver- | 
sion channels, and other engineering 
works to cope with water concentrated 
in great Masses in river channels are 
the primary means of flood control, the 
Forest Service asserts that the beneficial 
effects of forest cover in retarding run- 
off and erosion have been established 
by authoritative observation and experi- 
ment in Many parts of the world. In 
order to get the maximum benefits of 
forest cover in the Mississippi Basin, 
it is essential, according to the report, 
that public ownership of forests, espe- 
cially in the mountains, be extended; that 
cooperation in forest-fire protection be- 
tween the Federal Government, the 
States and private owners be increased; 
and that the Government and States give 
more assistance to farmers and timber- 
land owhers in forest planting and man- 
agement, 

The improvement of forests as a means 
of flood control does not require 50 or 
100 years, as is frequently asserted. On 
the contrary, protection against fire will 
rapidly mend most of our depleted for- 
ests. Nature, if given half a chance, 
is prolific and energetic im restoring 
thinned out and even denuded woodlands, | 


| of the Department 


CMHE most animating encour. 


agement and potent appeal 


every day.” 


President of the United States, 


MEMBERS OF THE LEGISLATIVE BRANCH ARE ACCORDED IN THESE COLUMNS THE RIGHT OF DISSENT FROM ANY ACTION OF THE EXEcUTIVE ESTABLISHMENT WHETHER Concress IS IN SESSION OR ADJOURNED. 
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Gowernment I nspects 
Designs of Airplanes 


Tour of Engineer to Include 
All Factories in Country 


In line with its policy of assisting 
aircraft manufacturers in engineering 
problems, particularly with regard to De- 
partmental regulations and requirements 
as to designs, the Aeronautics Branch 
of Commerce an- 
nounced orally January 28 that its chief 
aeronautical engineer, C. L, Ofenstein, 


will soon make tours of eastern and far 
western aircraft plants similar to the 
one he is now making to midwestern 
factories. 

Mr. Ofenstein has reached Chicago on 
his first tour, embracing Middle Western 
aircraft producing centers. He is due to 
return to Washington about February 
1, and within a week afterward will be- 
gin his trip to eastern centers. There- 


[Continued on Page 10, Column 5.3 
Senator Nye Says 

East Must Realize 

- Problems of Farmer 


Full Measure of Understand- 
ing Termed Necessary to 


Win Fair Balance for 
Agriculture. 


Senator Nye (Rep.), of North Dakota, 


| in a@ speech delivered in New York on 
| January 28 discussed the alleged discrim- 


ination in the present economic order 


| against the interests of the agricultural 


sections. 


“You must realize that if things are 
to go on as they are now that the farm | 
people of this country are going to seek | 
to bring the rest of the country down | 


onto a plane with them. If they can not 


win such aid as is given to your eastern | 


industries to enable them to win a fair 
economic balance with those industries, 
there is only one recourse left to them 
and that is to pull your industries down 
onto the same plane which they occupy,” 
he predicted. 


East’s Attitude Stressed. 
The Senator. took for his topic “Fool- 


to large contributions to political cam- 
paign funds, and the attitude of the 
East toward farm relief measures. 
speech regarding the economic interests 
of the agricultural sections follows in 


| full text: 


Farm people constitute approximately 
80 per cent of our total population. Yet, 
they are enjoying only 8 per cent of the 
current national income: In the last 


six years agriculture has lost $20,000,- | 
000,000 of its capital stoik and the ex- | 
change value of farm lands has decreased 


by $4,000,000,000. 
farm 
$4,000,000,000 to $12,000,000,000. 


You people here in the East consider | 


that because of the prices which you 


are paying for foodstuffs the farmers ; 
must be prosperious, but you should ob- 


serve that for that food for which in 
one 
farmer or producer received of that total 
only $10,000,000,000. 

It is true that farm prices have in- 
creased 25 per cent since before the war, 


but during that period farm living costs } 


have increased 68 per cent, farm taxes 
112 per cent, farm building costs 102 
per cent and grain freight rates have 
more than doubled. 

The Federal census discloses a decrease 
of 80,000 in the number of farm owners 
in the United States since 1914 and an 
increase of 100,000 tenants. 

I should like to call to your attention 
the situation in my own State, one of the 
great agricultural States of this Union. 
What I say of that State can be only 
indicative of what is taking place in all 
other agricultural States. In fact, I 


[Continued on Page 5, ~ Column 4.) 


Russian Railway Agents 
To Visit American Cities 


; The Russian Railway Commission now 
in the United States for the purpose of 
purchasing rolling stock will be in Balti- 
more until February 2, the Department 
of Commerce announced in a statement 
January 28. From February 8 to Febru- 
ary 5 it will be in Chicago and from 
February 6 to February 16 in St. Paul, 
the statement advises. This itinerary may 
be extended, but the exact routing has 
not been announced. 


Complete 
News Summary 
and Index 


- .. of every article in 
this issue will be found 
on the Back Page. 


The News Summary 
is classified by topics 
every day for the 
convenience of the 
reader, 


ern ae 


urn to Back Page 





His | 


In the last 15 years, | 
indebtedness has mounted from ; 


year you paid $30,000,000,000 the | 


| Bright Prospects 


For Agriculture 


to Balance Production With 
Demand Will Improve 
Conditions. 


Farmers Are Urged 


To Avoid Expansion 


Domestic Market Expected to 
Maintain Level; Credit 
Situation Reported 
to Be Better. 


Efforts to balance production with de- 
mand while avoiding expansion of pro- 


annual outlook report for 1928 
culture. 

The domestic market for 1928  pro- 
duce will be equal or better than that 


Foreign demand for American agricul- 
tural products will not improve, 
foreign competition will probably 
greater, 


| 
| 
| 
| 
| 
| 
| 


slightly Jarger supply of farm labor at 

unchanged wages is forecast. By not 

increasing acreage over 1927 figures, cot- 

ton growers will , 

turn from the 1928 crop, it is predicted. 
Expansion To Be Avoided. 

The official summary of the 1928 ag- 


| ricultural outlook follows in full teat: 
Some improvement in agriculture is 


pansion of production and continue their 
efforts to balance production with de- 
mand, according to the anual agricul- 


| tural outlook report for 1928 prepared | 


by the Bureau of Agricultural Economics. 


This report presents conditions for the 
country as a whole and will be sup- 
plemented by many State and regional 
reports prepared by the agricultural col- 
leges and extension agencies in the 
States to aid farmers in planning their 
operations for the crop year 1928.- The 
following recommendations are made 
from the national viewpoint and the con- 
clusions must be modified to meet local 
conditions in many cases. 

A summary of the recommendations on 
leading crops and live stock follows: 


Markets May Improve. 

The agricultural industry as a whole 
may anticipate a domestic market situa- 
tion for the 1928 production at least 
equal to that of the present winter with 
the possibility of some improvement. 


products of 1928 probably will 
| better than it was for those of 1927. 


be no 


purchasing power of foreign consumers 
seems likely to be no greater than dur- 
ing the present season and foreign com- 
petition is likely to be greater. 

The agricultural credit situation in 
most sections of the country is some- 
what improved over that of a year ago. 
The credit supply in financial centers con- 
tinues abundant and rates on commer- 
cial loans and investments have shown 
further decline. 

Farm labor will probably be available 
in a slightly larger supply at least dur- 
ing the first half of 1928. Farm wages 


and the prices of ferm machinery are | 


not likely to change and building ma- 


terials when purchased in quantities | 


probably will be lower than last year. 


Cotton Acreage a Factor. 

When American cotton growers begin 
to market the 1928 crop, it is probable 
that they will meet the relatively fa- 
vorable condition of a smaller carryover 
than last year, and a demand situation 
about the same as for the 1927 crop. 
The danger of damage from boll weevil 
still exists in 
low temperatures in January and still 
looms as a material factor in determin- 
ing yield per acre. Cotton growers have 
in their own control the determination 
of acreage and to the extent to which 


[Continued on Pag? 5, Column 
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Plan to Forbid Export 
Of Arms Commended 


Rep. Fish Advocates Passage 
of Burton Resolution 


The United States should not be the 
symbol of munitions and war, Representa- 
tive Fish (Rep.), of Garrison, N. Y., 
said on January 28, in a statement com- 
mending the Burton resolution (H. J, 
Res. 181) recently reported to the House 


and prohibting the export of arms to} 


belligerent nations. 

The full text of Mr. Fish’s statement 
follows: 

The House Committee on Foreign 
Affairs have reported a Joint Resolution 
introduced by Representative Burton 
which in my opinion is the most im- 
portant piece of legislation that will 
come before Congress during this sesion 
and is the only important contribution 
of Congress since the armistice to lessen 
the likelihood of another great war. 


Influence For Peace. 

We are serving notice that we pro- 
pose to starve war and not babies. We 
are continually proclaiming our love of 
peace but except for empty words and 
gestures our constructive efforts are not 
impressive. 
armistice and yet the United States has 

} contributed, except for the limitation of 


[Continued or Pace 2, Colum 4.) 


Foreeast in 1928 


Government Predicts Eff orts | 


duction, will result in improved agrricul- | 
tural conditions in 1928, according to the | 
issued | 
January 29 by the Department of Agri- | 


of the present winter, the outlook states. | 


while | 
be 


increase the total re- | 


expected for 1928 if farmers avoid ex- | 


Foreign demand for the agricultural ; 


The | 


spite of the extremely |. 


It is now 10 years since the | 
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Farms to Be Listed 


Superintendents of Reclama- 
tion Projects to Supply Data 


{ 


Instructions have been issued to all 


partment of the Interior, to 





a view of 


Available for Entry | 


| superintendents of reclamation projects | 
under the Bureau of Reclamation, De- | 
furnish | 
| statements showing farms available on { 
their projects for entry or for sale, with | 
stimulating settlement ac- | 


tivities, as was announced January 29, | 


by the Commissioner of Reclamation, Dr. 
Elwood Mead, ina circular letter. 


The full text of the letter follows: 
We have numerous calls for informa- 


ing public land or purchasing farms in 
private ownership on the projects, and 
need more. definite information than is 


office to answer such inquiries. 

You are accordingly requested to fur- 
nish this office at your early convenience 
with a statement showing the number 


per acre, and terms of purchase of land 


[Contineed on Page 5, Colunn J.J 


Automotive Exports 


In 1927 Surpassed 





General improvement in the agricul-'| 
tural credit situation is reported, and a | 


| Year Showed Production De- 
cline of 904,912 Units; 
Valuation of December 
Imports Decreased. 


exports from the United States reveals 


during 1927, the aggregate value being 
$406,C07,984 for the year, according to 
a summary statement issued by the 
Automotive Division of the Department 
of Commerce January 28. This total 
represented a gain of $86,549,827 over 
1926, or 20.3 per cent. 

* The year, however, showed a produc- 
tion decline of 994,912 units. The aver- 
age monthly export. valuation 
$33,833,999. 


stated 
sion, “established a. heretofore untouched 
total for exports of automotive products 


portance when the fact is considered 
‘that production declined 904,912 units 
from the total output of 1926.” 





cember figures follows in full text: 
The ratio of passenger car exports to 

production during December was 15.6, 

and represented the same ratio as dur- 


the November, 1927 figures. December 


the November figure, although prac- 
responding: period of 1926, and accounted 
for the ratio of 26.0 to production. Aus- 
tralia, Argentina, Belgium and British 
South Africa occupy the first four posi- 
tions as markets of importance for the 
United States in shipments of passenger 
cars, which was the same position they 
held during November of 1927. 
Compared with December of 1926, 
however, shipments to 
markets were considerable under the 
figure for that month, while the increase 
im exports to Belgium was very notice- 
able. Shipments of trucks during the 


[Cont .rued on Page 3, Column 7.] 


Laws to Restrict Sale 


Foreign Purchases 


The special Navy Board, appointed by 
the Secretary of the Navy, Curtis 
Wilbur, to investigate alleged 
of oil derived from naval oil reserves 
to foreign corporations, has submitted 


port has been referred to the Judge Ad- 
vocate General of the Navy, Rear Ad- 
miral E. H. Campbell, for judgment on 
certain legal phases, Secretary Wilbur 
announced orally January 28. 4 
The Board, composed of Rear Admiral 
H. H. Rousseau, Chief of the Navy Oil 
Office; Rear Admiral Campbell, and Rear 


Bureau of Engineering, in its | 
| recommended that legislation against the 
sale of naval reserve oil to foreign con- 
trolled corporations be enacted. It also 
recommended against the leasing of 
Navy reserves to foreign corporations. 
| Secretary Wilbur appointed the Board 
‘on January 24, after receipt of reports 
that the Honolulu Consolidated Oil Com- 
pany, which has a lease in reserve No. 
2 at Elk Hills, Cal., was selling oil de- 
rived from this lease to the Royal Dutch 
Shell Company, a British concern, 

It was explained by Secretary Wilbur 
that Admiral Rosseau had submitted a 
report embodying the recommendations 
for legislation to him, and that the sub- 
stance of this report had been ap- 
proved by the Special Board. Because 
of certain legal questions involved with 
regard to the enactment of legislation 
along the lines recommended in this 
report, he said, it had been referred to 
Admiral Campell for his scrutiny. 





it was stated, has a lease in Reserve No. 





| years, 


tion concerning opportunities for enter- | 


at present available in the Washington | 


and acreage of all public land farm units 
(classes 1 to 4) available for entry; and | 
the number, acreage, approximate price | 


The December report on automotive | 


that a new high record total was attained | 


during any year, and is of even more im- | 


ing December of 1926, although a slight | 
decline was noticeable as compared with | 


exports of trucks were slightly under | 


; tically double the shipments the cor- | 3 ae 
y ipments of the c j cable under existing conditions. 


was | 


the first two | 


Of Navy’s Oil Asked | 


Board Reports on Inquiry Into | 


Dp. | 


sale j cent less in 1927 than in 1926, according 


its report to the Secretary, but the re- | 


| lines of trade 


Tariff Revision 


Impractical Now, 


Says Mr. Tilson 


Action Shortly Before Na- 
tional Conventions De- 
clared to Be Dangerous 

to Industry. 


Readjusting of Rates 
Later Is Advocated 


New Conditions in Trade War- 
rant Some Changes, Says 
Majority Leader 
of House. 


Complete revision of the Fourdney- 
McCumber Tariff Act of 1922 at the 
present session of Congress is out of the 
question and partial revision or alter. 
ation in any one schedule would be im- 


| practicable, Representative Tilson (Rep.) 


of New Haven, Conn., Majority Leader 
in the House, said in a statement made 
public January 30. 

Although changes in conditions at 
home and abroad since 1922 doubtless 
warrant adjustment cf rates, Mr. Tilson 
said, the problem could be approached 


| only under most favorable circumstances 


All Previous “Levels | 


affecting business. To attempt revision 
four months before the meeting of the 
national conventions, he added, would 
be an element of politics entirely unde- 
sirable. 

Holds Pclicy is Fixed. 

The full text of Mr. Tilson’s state- 
ment follows: 

A protective tariff has become what 
we may call the accepted American pol- 
icy, so that while rates may well be 
changed as conditions change, the 
policy, itself should not be altered or 
endangered. Whenever the tariff is re- 
vised it should be revised by its friends, 
so that it may be done along protection 
lines and on protectionist principles. 

The tariff is, in fact, a business matter, 
and any revision of it should be made 
in as nearly a business manner as pos- 
sible. It should not be undertaken ex- 
cept under favorable ¢ircumstances, be- 
cause even when carrier out under the 
most favorable conditions there is apt 
to result: some ‘business. disturbances. 
Such a revision should be removed as far 


: ee | as possible from the influence of politics, 
“The past. year’s shipments,” it was j 


orally at the Automotive Divi- | 


and carried on as nearly as possible on 
business principles. 

To attempt a tariff revision now, only 
four months before the first of the great 
national convention, would in all human 
probapility mean the beginning of a task 
that could not be completed before the 


; presidential election. What would be the 
The authorized summary of the De- 


effect industrially or politically, or carry- 
ing on a tariff revision and a presidential 
campaign simultaneously no one would 
be foolhardy enough to attempt to 
prophesy. 

Changes in conditions of. production at 
home and abroad have occurred since the 
last tariff revision in 1922 that doubtless 
call for certain readjustments of rates 
in the next revision, but a partial re- 
vision of any one srhedule is impracti- 


It may be safely taken for granted, 
however, that all who believe in protec- 
tion as a principle will favor such read- 
justment of rates in due time as will 
accord with changed conditions, so that 


: whether it be the products of our basic 


industry, agriculture, or some other 


; product of American labor they shall be 


reasonably and adequately protected in 
competition with the products of foreign 
labor. 

Meanwhile the flexible provisions of 
the present tariff law should be utilized 
freely in proper cases, and the relief 
provided should be granted as expedi- 
tiously as possible. 


Sales at Wholesale 
Decline in December 


Reduction of Business in 1927 
Also Is Recorded 


Total sales in the nine leading lines 
of wholesale business averaged 3.7 per 


to the index of the. Federal Reserve 
Board, made public January 29. A part 
of this decline was traceable to reduction 
in sales in December, somewhat larger 
than usual. 

The full text of the statement follows: 

Sales of wholesale firms in the nine 
included in the Federal 


i Reserve Board’s index declined slightly 


more than is usual in December and con- 


| tinued smaller than in the correspond- 


Admiral John Halligan, Jr., Chief of the | 
report | 


ing month of last year. 

For the year 1927 as a whole, total 
sales by these firms averaged 3.6 per cent 
smaller than in 1926, reflecting smaller 


| Sales in all lines except men’s clothing, 


shoes and drugs. In individual lines the 


| largest declines from 1926 were in sales 


The Honoluiu Consilidated Company, ; 


2 property that does not expire for 14 | 


1 


of meats, dry goods, and hardware. 

A summary of the changes in sales, 
by lines, in December as compared with 
December, 1926, and in the year 1927, ag 


mn 5a ng 
Agricultural Export Index “) — 
At Low Point in December 


[Continued on Page 2, Column 5.] 


An agricultural exnort index for De- 
cember of 119, the lowest for any cor- 
responding period since 1922, is reportd 
by the Department of Agriculture in a 
statement issued January 28. According 
to the Department, a decrease in ex- 
ports of cotton was the largest single 
contributing factor in the decline. 

Exports of cured pork, tobaeco, and 


[Continued on Paye 10,Column 7.] 
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Statistics of National Origin Unreliable 
As Basis in Determining Immigrant Quotas 


French Air Service 
To Buenos Aires to 
Begin in February 


Delivery of Mail to Be Made 
in Seven and One-Half 


Days Over Route of 
7,704 Miles. 


Seven stages will serve to link South 
America with France in the new air mail 
route which will be opened in February 
by the Compagnie Generale Aeropostale, 
the Assistant Trade Commissioner 
Paris, Herman C. Schuette, has reported 
to the Department of Commerce. 

The route ts almost 8,000 miles long, 
reaching from Buenos Aires to Toulouse. 


It will be the longest combined air and | 


water mail route in the world. Following 


is the full text of Mr. Schuette’s report: | 


The stages planned by the French 
company include both air and water hops, 
They are as follows: From Toulouse to 
Casablanca by airplane (1,850 kilometers 
in 18 hours); from Casablanca to Dakar 
by airplane (2,850 kilometers in one day 
and a half); Dakar to Cape Verde Islands 
by seaplane (800 kilometers in 3% 
hours); Cape Verde Island to Noronha 
by fast boat (2,200 kilometers in 3 days); 
Noronha to Pernambuco by seaplane 
(650 kilometers in 5 hours); Pernambuco 
to Rio de Janeiro by airplane (1,950 
kilometers in 14 hours); Rio de Janeiro 
to Buenos Aires by airplane (2,100 kilo- 
meters in 15 hours). 


Distance Is 7,704 Miles. 


The total distance of 12,400 kilometers 
(7,704 miles) is to be traversed in 7% 
days, as compared with between 18 and 


21 days of the regular ocean liners. The | 


first stage of this line—that between 
France and Morocco—was opened on 


September 1, 1919, and from that date | 
to October, 1922, two voyages per week | 
countries, | 
after which time a daily service was | 


were made between these 


put into operation. 
this line has been rapidly increasing, and 


56 per cent of the total mail between 
France and Morocco. The total yearly 
amount of mail carried by this line dur- 
ing the first seven years of its existence 


9,124 letter; 1920, 182,061 letters; 
$27,805; 1922, 1,407,353; 1923, 
1924, 4,026,593; and 1925, 7,502,191. 


Subsidy Is Granted. 


The extension of the line from Casa- 
blanca to Dakar, the second step in this 
system, was inaugurated on June 1, 1925, 
a distance of 2,850 kilometers, making a 
total length of 6,030 kilometers traversed 
by this line at that time. Plans for 
further extension of the line from Dakar 
to South America were laid during 1925, 


1921, 


concluded agreements with the South 
American governments interested in the 
development of the project, the French 


government accorded this company the | 


postal concession for air mail between 


France and South America, allowing it, | 


at the :ame time, a subsidy for the de- 
velopment of the project. 

The Latecoere factory built four types 
of planes to be used in this service. The 
first type, constructed for both postal and 
passenger service, has a commercial 
speed of 170 kilometers per hour, with a 
maximum speed of 185 kilometers per 
hour. Another type of land plane, es- 


pecially designed for carrying mail, has | 


a cruising radius of 5,600 kilometers. It 
was this type of plane that recently made 
a non-stop flight from Toulouse to Dakar 
at an averaged speed of 200 kilometers 
per hour. One type of seaplane is 
equipped with two Farman motors of 
500 horsepower each, and has a speed 
exceeding 175 kilometers an hour. 


On Muscle Shoals | 


Senate Committee Will 
tinue Pending Bill 


Con- 


[Continued from Page 1.] 


the Committee advocating enactment of | 


his joint resolution (S. J. Res. 46) which 
would provide for the operation of the 


Muscle Shoals power plants by the Gov- | 


ernment and utilization of the revenues 
to be derived from the sale of this powei 
for the construction of plants to manu- 
facture nitrates for fertilizer by the 
synthetic ammonia process. 


Opposing the proposition of the Ameri- | 


can Cyanamid Company, Senator Norris 
said that he does not believe this com- 
pany really desires to manufacture fer- 
tilizer but wants the Muscle Shoals prop- 
erty for power purposes. He said that 
under the terms of the Willis bill the 


Cyanamid Company is bound to manv- | 


facture 10,000 tons of fixed nitrogen and 
then may decline to manufacture any 
more until it has disposed of this amount 
at a profit of 8 per cent. 

It is Senator Norris’ contention that 
the production of nitrogen for fertilizer 
at Muscle Shoals by the cyanamid process 
is uneconomical and would preclude its 
sale in competition with fertilizer pro- 
duced by the synthetic ammonia process, 
hence leaving the Cyanamid Company 
free to devote its entire energies to the 


production and sale of power after the | 
initial 10,000 tons of nitrogen had been | 


produced. 

Senator Norris offered to modify his 
joint resolution to provide that the Gov- 
ernment turn over Nitrate Plant No. 2 
at Muscle Shoals to the American Cyan- 
amid Company or to the American Farm 
Bureau Federation, free of charge upon 
the condition that the plant be operated 
to capacity for the production of fer- 
tilizer for 50 years. 


When the Committee adjourned for | 


the day Senator McNary (Rep.), of Ore- 
gon, chairman, announced that Mr. Gray 
would be allowed a few days’ time to 
answer Senator Norris’ proposition and 
that the Committee would meet about 
February 1 or 2, to act on the Muscle 
Shoals bills in executive session. 


Committee Defers Action 


On Public Utilities Inquiry | 


The Senate Committee on Interstate 
Commerce was unable to obtain a quo- 
rum on January 28 to act on the res- 
olution introduced by Senator 
(Dem.), Montana, proposing an inves- 


tigation of the financing of public util- | 


ity companies. 

The Committee met in executive ses- 
sion and it was announced orally by 
Senator Watson (Rep.), of Indiana, 
chairman of the Committec that another 
meeting will be called for January 30 
to consider the Walsh resolution, 


at | 


z é | based upon 
The growth of air mail traffic over | 





2,958,863; | 


: | Dr. 
and after the operating company had | 
| has made a statement on that. 


Walsh | 





Senator Shipstead Declares Fundamental Data Is Not 
Available in Records of United States. 


{Continued from Page 1.] 


the conference, is because I began to | 
have an inkling of where this would lead | 


us. I have given considerable study to 
the matter since, and I have come to 
the conclusion that there is no basis 
upon which this can be reckoned to 


determine what is the “national origin” | 


of the various groups. 


Therefore, the yardstick by which we | 
measure under this provision is not based | 


on anything about which we have exact 
information. 


The purpose of the “national origin” | 


plan is to divide all immigrants exactly 
in accordance with the “national origin” 
of our population. 
it might be an ideal plan. 

Paragraphs (b) and (c) of Section 11 
of the Immigration Act of 1924 reads 
as follows: 

“(b) The annual quota of any national- 
ity for the fiscal year beginning July 1, 
1927, and for each year thereafter, shall 
be a number which bears the same ratio 
to 1,500,000 as the number of inhabitants 
in continental United States in 1920 hav- 
ing that national origin (ascertained as 
hereinafter provided in this section) 
bears to the number of inhabitants in con- 
tinental United States in 1920, but the 
minimum quota of any nationality shall 
be 100. 


“(c) For the purpose of subdivision | 


(b), national origin shall be ascertained 


by determining as nearly as may be, in | 
respect of each geographical area which | 
under section 12 is to be treated as a | 
separate country (except the geograph- | 


ical areas specified in subdivision (c) of 
section 4), the number of inhabitants in 


| continenetal United States in 1920 whose 
origin by birth or ancestry is attributa- | 


bel to such geographical area. 

“Such determination shall not be made 
by tracing the ancestors or descendants 
of particular individuals, but shall be 
statistics of immigration 
and emigration, together with rates of in- 


this , ; A ind | crease of population as shown by suc- 
it is pointed out that in 1926 it carried | 


cessive decennial United States censuses, 
and such other data as may be found to 


| be reliable.” 


| Migratory Statistics 
is shown by the following figures: 1919, | - ‘ 


Inadequately Recorded 


It will be seen from the above that the | 
| most importan element in this determi- | 
| nation is 
| emigration.” 
| ment is “rates of increase if population | 
| is shown as in successive decimal United | 


“ 


statistics of immigration and 
The next important ele- 


States censuses. 
As reliable statistics of immigration 
and emigration are not in existance, the 


| whole plan fails and leaves the dettermi- 
nation to mere guesswork or conjecture. | 
As- | 


former 
Immigration, 


Edward McSweeney, 
sistant Commissioner of 


“In 1819 a law was passed making it 
necessary for the captains of all incom- 
ing ships, bringing passengers to the 


United States, to file a manifest of the | 


| passengers, but except to give the num- 
ber of the passengers to the Govern- 
| ment was never other than perfunctory 
manifests were burned 
| Island fire of 1896. 

“The first real attempt to gather immi- 


gration statistics was made after the | 


Immigration Bureau was established in 
| the early nineties.” 


| siderable emphasis has been laid on the 





origin” of the inhabitants of the United 
States in that year; but this census is of 
no value for that purpose, because only 
| names and ages were given in this cen- 
| sus and no information can be secured 


as to nationality or “national origin.” | 


In 1906 Congress passed a law pro- 


| returned at the first census of the United 
States in 1790. 


| Governmental Records 
Destroyed by British 


Speaking of the difficulties in 
work, William S. Rositer, then chief 
clerl: of the Census Bureau, stated 
Outlook for December 29, 1906, page 
1071, with reference to the correspond- 
ence between the Secretary of State and 
the marshals in the different districts 
| who had charge of the census: 


this 


of the marks of the teeth of the British 
lion. These papers and many 


| tion of Washington in the War of 1812.” 


Several eminent scholars have written | 


extensive articles for the magazines 


| at the “national origin” of the white 


inhabitants of the United States, among | 


| Quotas Is Explained 


McSweeney, former assistant immigra- | 


which are mentioned Dr. Edward F. 
tion commissioner at New York, and Dr. 
Roy L. Garis, professor of economics in 
Vanderbilt University. I quote from 
Doctor Garis’ article in the 
Evening Post for October 10, 1925: 
“The ‘national origin’ plan means, 
therefore, that we must abandon prac- 
tical methods and adopt something which 
we do not know anything or at best 
very little about.” (P. 233, Saturday 
Evening Post, October 10, 1925.) 


Allocations Based 
On Insufficient Facts 


John B. Trevor, in his statement be- 


| fore the Senate Committee on Immigra- | 


tion, page 90, Senate hearings, 
stated: 

“It has been suggested that the adop- 
tion of the 1890 census in lieu of that 
of 1910 will accomplish an equitable ap- 
| portionment between the _ emigration 

originating in northwestern Europe and 

in southern and eastern Europe, respec- 
tively. This principle has been embodied 
in the House Committee bill now before 

| Congress. 
“On the other hand, it is alleged that 
the selection of the census of 1890, as 
| the basis for the computation of quotas, 
discriminates unjustly against immigra- 
tion from what is called the newer 
' sources of supply. Since the late arri- 
vals are in all fairness not entitled to 
special privileges over those who have 
arrived at an earlier date and thereby 
contributed more to the advancement of 


1924, 


the nation, the obvious solution of the ; 


problem lies in the racial analysis of 

the population of the United States. 
“The difficulties of such a proceeding 

are obviously very great, and the re- 


sults, owing to the lack of complete data | 


compiled in the earlier decennial enumer- 
ations made by our Government, can 
| therefore only approximate. the truth, 


If this could be done, | i 1 
‘i | change will lead to great confusion and | 
result in comlexities, and accordingly it | ™ t 1 
| eign countries for sake of profit to de- 





| 25, 


; ure, 


He said: | 


and almost never used. These accumulated | 
in the Ellis | 


So that brings us down to 1896. Con- | 
| fact that a census was taken in the year | 


| 1790 and that this census can be used | 
| as a basis for determining the “national | 


viding that the Director of the Census | 
| be authorized and directed to publish in | 

permanent form, by counties and minor | 
| subdivisions, the names of the families | 


in | 


“The break in official records is one | 


others | 
have been destroyed during the occupa- | 


Saturday | 


“Both the Director of the Census, Mr. 
Steuart, and Doctor Hill, first assistant, 
who appeared before the managers, de- 
clared that they would be obliged to adopt 
arbitrary methods to arrive at the proper 
basis upon which allocation 
based.” 

Commissioner General of Immigration 
Hull, in his annual report for 1925 (p. 
29), states: 

“The Bureau feels that the 
more satisfactory than the proposed de- 
termination by national origin, that it 
has the advantages of simplicity and 
certainty. 

“It is of the opinion that the proposed 


is recommended that the pertinent por- 
tions of section 11, providing for this 
revision of the quotas as they now stand, 
be rescinded.” 

In the Saturday Evening Post for Oc- 


tober 10, 1925, Doctor Garis quotes Di- | 


rector Steuart as making a statement on 
June 24, 1925 (p. 233): 

“That there are no figures in existence 
which show completely the national 
origin of the population of the United 
States.” 


The Senate and House, during the 


| first session of the Sixty-eighth Con- 
gress, expended a great deal of time | 


on different immigration bills. But 
there were several other important fea- 
tures in addition to the quota limitations 


that had to be considered, and occupied | 


a great deal of time. Of these I might 
mention the Japanese exclusion, alien 
seamen question, and nonquota immi- 
grants. 

The necessity of passing a law during 
that session was very important, as the 
law then in effect would soon expire and 
we were threatened with being flooded 


| with immigrants from many European 


countries. 


Law of 1890 Approved 
As Sound Legislation 

In a speech at the Hotel Astor, March 
1924, before the 


migration at Ellis Island (see p. 5475, 
pt. 6, vol. 65 Congressional Record), 


| stated: | 
“If we drop the 1910 measure and take 


up the 1890 measure, we come, with a 
few minor differences in the case of in- 


| dividual nations, to a measure that al- | 


most exactly gives each part of Europe 
that to which it is entitled—no more 
and no less. 

“That is why I am for the 1890 meas- 
It helps us to become 
homogeneous by sending to us every 
year a miniature or replica of that which 


we are already, according to original na- | 
: & g | people and the Congress and does not 


tional stock. 


“The 1890 measure is the soundest, the | 


healthiest, the fairest, and the best. I 


| hope you will write to your Senators and | 


Congressmen and tell them so.” 

I respectfully call your attention to 
the constitutional features of the “na- 
tional origin” method. Congress had no 
doubt the power to adopt any arbitrary 
quota # may see fit and has the power 
to delegate to some commisison or execu- 
tive officers the power to determine the 


immigration quota of each country from | 
facts and figures that may be established | 
| before such commission or officers. 


But when Congress attempts to confer 
upon a commission or executive officer 


of the Government the power to fix ar- | 


bitrarily the quota for each country, has 
not Congress exceeded its powers in dele- 
gating to such board or officers a part 
of its legislative functions ? 

The Immigration Act of 1924 pro- 
vided that three years from the date of 
its passage should elapse before the 
“national origins” 
fect. 
mittee, consisting of the Secretary of 
Commerce, Secretary of State and Sec- 
retary of Labor, should employ experts 
to study the available census and immi- 
gration statistics to determine the na- 
tional origin of the American popula- 


; tion. 


On June 8, 1926, I introduced in the 
Senate a bill to repeal the “national 


origin” method and leave the total an- | 
| nual immigration and the quota of each 


country the same as it has been since 
the passage of the 1924 law, viz., 2 per 
cent of the foreign-born individuals of 
that country residing in the United 
States according to the census of 1890. 

The Senate Committee on Immigration 


| granted me a hearing on this bill on 


December 22 last. At that hearing J 
confined my brief remarks to the point 
that we had no official data upon which 
to base the calculations, and any alloca- 


tions under the national origin method | 


would be mere guesswork and conjec- 


| ture. 
showing the futility of trying to arrive | 


Difficulty in Computing 


A couple of weeks after I had made | 
| my statement before the Senate Immi- 
| gration 


Committee, the President sub- 
mitted to the Senate, in response to a 
Senate resolution requesting this infor- 


mation, the preliminary report prepared | 
by the committee of experts from the | 
| State, Commerce and Labor Departments, 


to whom had been delegated the task 
of computing the quota of each coun- 
try according to the national origins 
method. In a letter submitting this re- 
port to the President, the Secretaries of 


| State, Commerce and Labor, made this 
| remarkable statement: 


“The report of the subcommittee is 
self-explanatory and is stated to be a 
preliminary report; yet in the judgment 


| of that committee, further investigation 


will not substantially alter this presen- 
tation. 

“Although this is the best information 
we have been able to secure, we wish 
to call attention to the reservations made 
by the committee and to state that in 
our opinion the statistical and historical 
information available raises grave doubts 
as to the whole value of these computa- 
tions as a basis for the purpose intended, 

“We, therefore, cannot assume respon- 
sibility for such conclusions under these 
circumstances.” 


On February 1, 1927, the chairman of | 


the Senate Immigration Comitice, Mr. 
Johnson, of California, presented a reso- 
lution, Senate Joint Resolution 152, ask« 
ing for postponement for one year of 
that clause of the Immigration Act pro- 


viding for the determination of the immi- | 


gration quotas based upon the “national 
origins” clause. In speaking upon this 


| resolution, Senator Johnson said: 
“I desire to say that under the present | 
re- | 


immigration law the President | is 
quired to promulgate a proclamation on 
the lst day of April, 1927, in respect of 


will be | 
| naval armament agreement in 1922, 








; and 
| shambles. 


Economic Club, | 
Henry H. Curran, commissioner of im- | 


more | 


clause should take ef- | 
The law also provided that a Com- | 








Mr. Fish Commends 
Proposal to Prohibit 


Exportation of Arms 


Says Passage of Burton Reso- 
lution by Congress Would 
Be Important Contribu- 
tion Toward Peace. 
[Continued ‘from Page 1.1 
al- 

most nothing at all. 
We are the most powerful nation in 


present | the world, and our moral influence for 


| method of ascertaining the quotas is far 


peace could and should be enormous. 
The maintenance of peace and lessening 
the likelihood of war is the most vital 
issue in the world today. 

Why should the Congress of the 
United States hesitate to support a dec- 
laraticn of policy that would prohibit 
munitions of war from being sent to for- 


stroy human life. Why should profiteers 
in this country be permitted to embroil 
us into war with the nations that are 
not able to receive munitions because 
they do not control the seas? Why 
should we let the rest of the world re- 
gard us as a source for munitions of war 
to help man’s inhumanity to man? 


The belligerent nations who receive the 
munitions complain because the price is 
exorbitant and accuse us of profiteer- 
ing on their misfortunes and the nations 
against whom these private munitions 
are used hold our Government morally 
responsible and become embittered which 
may eventuate in dragging us into al- 
most any war. 


Proposed Contraband Listed. 


Once public opinion understands the 
question of exportation of arms, America 


| will no longer be the open slaughter | 
people have | 


house of the world, our 
higher ideals and are not in sympathy 
with making America the 
munitions and war. Our people will 
know which side to take between peace 
helping to make the 


mean what we say when we declare that 


| we will not sell munitions of war to a 


belligerent country without the consent 
of Congress. 


The resolution specifically enumerates | 


the different kinds of arms, ammunition 


and implements of war, including poison | 
| gas, aircraft and new inventions to de- | 


termine what is contraband from our 
point of view and does not include such 
commodities as foodstuffs, cotton, copper, 
rubber, oil, etc. 
Public Demand Necessary. 
If the American people are sincere in 


their desire for the promotion of peace | 
the resolution can, without violating any | 
be | 
| adopted if there is a real public demand 


fundamental American 


principle, 
for such a step in the direction of peace. 
The adoption is up to the American 


depend upon negotiations with foreign 
countries or the sacrifice of American 
sovereignty or of any American rights. 

I believe that the outlawry of muni- 
tions of war to belligerent nations with- 
out the consent of Congress to be a prac- 
tical, constructive, and immediately at- 


tainable step forward in favor of peace | 


in the world. | 


Senate Committee Does Not 


Change Appropriation Bill | 


The bill making appropriations for the 
Executive and Independent Offices of the 
Government (H. R. 9481) has just been 
reported to the Senate by Senator War- 
ren (Rep.), Wyoming, Chairman of the 


| Committee on Appropriations. The bill 


carries appropriations totaling $539,- 
493,111. No amendments changing the 
amounts appropriated were inserted by 





the national origins provisions of the law. | 


“Upon this subject two messages have 


been received by the Senate. The last | 
| of those messages states that the figures | 
relied upon for the quota numbers of | 
| various countries are ambiguous and that 
| practical legislation could not be predi- 


cated upon them.” 

And further, he says: 
Clarification of Data 
Considered Impossible 

“I violate no confidence, I think, in 


saying to the Senator from Missouri that | 
the majority of the Immigration Com- | 


mittee desired to repeal the national 
origins law; but, there being a minority 
in favor of it and our time being so 


limited, we felt that we could not at this 


time have definitive action.” 


The resolution passed the Senate, came 
before the Immigration Committee of 
the House and a majority of the Com- 
mittee reporting the resolution to the 
House reported in part as follows: 


“The Committee having considered the | 
| text of Senate Joint Resolution 152, 


to 
postpone for one year the going into 
effect of the national origins provision 
of the immigration act of 1924, is of the 
opinion that at the end of one year from 
July 1, 1927, the same uncertainty as 
to the results of regulating immigration 
by means of the ‘national origins’ plan 
will continue to exist: 

“That the Secretaries‘ of State, Com- 
merce and of Labor will have little, if 
any more, positive evidence on which 
to base quota findings than at present. 

“That too much uncertainty exists as 
to the requirements of the law that ‘the 
President shall issue a proclamation on 
or before April 1, 1927, when read: in 
conjunction with further provisions of 
the law. 

“That the uncertainty will 
from year to year. 

“That it seems far better to have im- 
migration quotas for the purposes of re- 
striction fixed in such a manner as to be 
easily explained and easily understood 
by all. 

“That the Committee is of the opinion 
that the United States, having started 
on a policy of numerical restriction, the 
principle of which is well understood, 
that little will be gained by changing the 
method.” 

Here we have the official evidence of 
every committee, commissioner, and per- 


continue 


son who has had an opportunity to study | 


the “national origins” clause of the Im- 
migration Act unanimously stating that 


| the method is so unreliable and unwork- 
this | 


able that it is inadvisable to use 
method for the determination of our na- 
tional quotas. The Government of the 
United States can not afford to use such 
flimsy material as a foundation for its 


| very important immigration policy. 


(Note: Mr. Shipstead’s speech was de- 
livered before the American Irish His- 


torical Society at the Hotel Astor, New | 


York.) 


symbol of | 


world a | 
Let us say what we mean and | 


Foreign Methods of Mining tor Potash 
Studied for Possible Use by Government In Cases of Influenza 


A report on methods and costs of pot- 
ash mining in Germany and France, 
source of almost all imports into the 
United States, has been prepared by the 
Bureau of Mines, Department of Com- 
merce, in connection with the search for 
domestic supplies, being conducted by 
the Government under authorization by 
Congress. 

Consideration has been been given, the 
Bureau of Mines states in announcing 
the report (Bulletin No. 274), to the pos- 
sible application of foreign methods 
| when the mining of American potash 
deposits is undertaken. The report was 
prepared by George S. Rice and John 
A. Davis. An authorized summary, is- 
sued by the Department of Commerce on 
January 28 follows, in full text: 

Nearly 95 per cent of the present 
world production of commercial potash 
is derived from the soluble ‘potash-salt 
deposits of Germany and France. The 
estimates of German potash reserves 
vary from 22,000,000,000 to 3,840,000,- 
000,000 short tons of crude salts. The 
French reserves are estimated at ap- 
proximately 1,600,000,000 short tons. 
The recently discovered deep deposits in 
Texas and New Mexico are belived by 
competent geoologists and engineers to 
contain many millions of tons of soluble 
potash-salts. They are being extensively 
prospected by drilling, with a view to 
developing a source of supply which, with 
potash derived from Searles Lake and 
other sources of brine, should render the 
United States less dependent upon the 
present Franco-German monopoly. : 

The German potash deposits encircle 
the Harz Mountains, and extend to the 
northwest under the Hannoverian low- 
lands and to the southwest into Thur- 
ingia, embracing a potential productive 
area which is thought to be as much as 
24,000 square miles. The French de- 
posits occur in Alsace in the upper Rhine 
| Valley near Mulhouse, and the productive 
| area includes about 70 square miles. 


Potash Salts 


| Result of Evaporation 


The potash salts in both countries are 
believed to have resulted from evapora- 
tion, under hot and arid climatic con- 
ditions, of saline water in an arm of the 
sea cut off by a low barrier or in a large 
inland lake, the precipitated salts being 
covered later by sedimentary clays, 
| limestones, and finally sands and gravels 
totaling many hundreds of feet in thick- 
ness. 








in Germany include carnallite, a mixture 


containing 8 to 10 per cent of oxide of 
patassium, or K20, as mined; kainite, a 
mixture of potassium chloride and mag- 
nesium sulphate containing 10 to 12 per 
cent of K20; hartsalz, a mixture of 





potassium sulphate with 12 to 15 per 
cent of K20; and sylvinite, a mixture 
of sodium and potassium chloride con- 
taining 15 to 20 per cent, or even more, 
of K20. The French potash salts are 
almost entirely sylvinite and are char- 
acterized by the absence of magnesium 
compounds. 


depth'of the German potash beds ex- 
tremely variable, ranging from 665 feet 
to 3,950 feet, or even greater in some 
of the synclines. However, most of the 


mining is done at depths of 1,300 to 1,950 | By Inflammable iio 


feet. The depths of the Alsatian potash 
mines range from 1,625 feet at the south- 
western to 2,850 feet at the northeastern 
end of the field. 


Sales at Wholesale 
Decline in December | 


| with rooms and pillars or with an ad- 
| vancing longwall. 

Drilling is usually done with electric 
rotary drills when a heading or an ad- 
vancing face is driven, but hand drills 


Reduction of Bastnees in 1927 
Is Also Recorded 


[Continued from Page 1.1 

a whole, compared with 1926, as indicated 
| by reports received by the Federal Re- 
| serve System, is given in the table. 
| Groceries 3.2 —3.6 
Meats 

Men’s Clothing .... 
Dry Goods 
Women’s Clothing .. — 7.: 
Boots and Shoes.... +1 
Hardware . 
Drugs 
Furniture 


¥ 


Sown 
ont 


Total, nine lines . — 2.4 J 

Among the additional lines from which 
| data are received but are not shown 
in the above table, domestic sales of 
| farm implements and agricultural ma- 
chinery, according to reports received 
by the Federal Reserve Bank of Chicago 
from about 80 manufacturers, were 4 per 
| cent larger than in December of last 
year and for the year 1927 as a whole 
nearly 4 per cent larger than in 1926. 
Orders for machine tools placed with 
firms reporting to the National Machine 
Tool Builders’ Association were 26 per 
cent larger in December, 1927, than in 
December of the previous year. 

Stocks of merchandise carried by 
wholesale firms from which representa- 
tive reports were received were in about 
the same volume in December as in, No- 
vember. Compared with December, 1926, 
stocks of these firms were smaller in all 
lines except dry goods and shoes. 

Index numbers of the dollar value of 
| sales in nine leading lines of wholesale 
distribution included in the Federal Re- 
serve Board’s index of wholesale dis- 
tribution are given on page 2 of this 
report, both with and without adjust- 
ments for seasonal variations. Percen- 
tages showing changes in sales and 
stocks by lines and by Federal reserve 
districts are given on following pages. 





Radiotelephonic Service 
To Netherlands Provided 


Radiotelephonic cummunication _ be- 
tween the United States and the Nether- 
lands will be inaugurated January 30 
when the Secretary of State, Frank B. 
Kellogg, and the Minister for Foreign 
Affairs of the Netherlands will converse 
over the new service, the Denartment of 
State announced on January 28. The 
announcement follows in full text: 

Through the medium of the Dutch 
telephone administration a conversation 
| has been arranged to take place between 
| the Secretary of State and the Foreign 
| Minister of the Netherlands at 9.25 a. 
| m., Monday, January 30. This conver- 
sation will inaugurate radiotelephonic 
communication between the 
4 States and the Netherlands. 





The more important potash salts mined | 


of potassium and magnesium chlorides | 


sodium chloride, potassium chloride, and | 


The geological structure makes the | 








United | 


Aurtuorizep StateEMENTS ONLY Are PreseNren Herein, Beina 


PUBLISHED 


| Report of German and French Districts Is Published in 
Connection With Domestic Explorations. 


The thickness of the potash deposits in 
Germany is varied, ranging all the way 
from 6 to 165 feet thick. The French 
deposits are much more uniform. There 
are two beds throughout most of the 
productive area, the upper being 2% to 
5% and the lower 6% to 17% feet thick. 

It is estimated that the German potash 
reserves could supply the world for from 
1,450 to 250,000 years at the present 
consumption rate of about 15,000,000 
short tons a year, the wide divergence 
in estimates being due to lack of definite 
information as to actual thickness of the 
potash salts throughout much of the po- 
tential productive area. The French re- 
serves, it is. estimated, contain some- 
thing more than 100 years’ world’s 
supply. 


Were Discovered 


During Salt Mining 


Potash salts were first discovered near 
Stassfurt in two shafts which were sunk 
in 1851 to permit mining of rock-salt de- 
posits that had been located by deep 
drilling. The profitable returns from the 
new industry fostered exploration and 
ultimate extension of the German potash 
field to its present limits. The over- 
production and keen competition that re- 
sulted from rapid growth of the indus- 
try led to the formation of a syndicate 
to regulate prices and to control produc- 
tion and distribution. The syndicate was 
ultimately placed by law under the di- 
rect control of the German Government, 
which was given the power, not only to 
regulate prices and production, but also 
to close down . unprofitable mines or 
shafts, so that 118 out of a total of 224 
German shafts did not produce potash 
during 1926, although as compensation 
they received a share in the proceeds 
from sales by the active mines. 

_ The Alsatian deposits were discovered 
in 1904 during prospecting for petroleum 
by deep drilling, and the mines which 
were promptly opened were operated 
chiefly under the control of the German 
Potash Syndicate until the end of the 
World War, when they were sequestered 


| and operated by the French Government, 
| which ultimately purchased the German 
| interests. The competition between the 
| French and German industries that fol- 


lowed was terminated in 1924 by an 
agreement which divided the foreign pot- 
ash market, 30 per cent of the demand 
being allocated to the 17 shafts in Alsace 
and the remainder to the German mines; 
the selling prices, however, are identi- 
cal for either country. 

Prospecting for potash deposits in 
both Germany and France is necessarily 
done by deep drilling. Churn drills are 
frequently used in penetrating the over- 
lying sediments, but rotary core drills 
are always employed in drilling through 
the potash salts, with magnesium chlo- 
ride solution instead of water as a wash- 
ing medium to prevent dissolving of the 
core. 

The shafts are invariably perpendicu- 
lar, with a circular cross section and 
diameters of 13 to 19% feet. Ordinary 
hand methods are used in_ sinking 
through dry strata, but various methods, 
including the drop-shaft, freezing, Kind- 
Chaudron, and cementation processes, are 





| employed in penetrating water-bearing 


sands and gravels, Which usually occur 
above the potash deposits. The shafts 
are lined with brick or concrete when 
the inclosing rocks are dry and with cast- 
iron tubbing through water-bearing 


; zones, 


Danger Caused 


In steeply dipping deposits the potash 
salt is mined by overhand chamber-stop- 


| ing protected by pillars and followed by 


back filling with waste rock salt obtained 


| from separate stopes excavated in the 
| footwall strata. The methods employed in 


more nearly horizontal deposits closely 
resemble those of coal mining, either 


are commonly employed in stoping. 


| Blasting is done chiefly with ammonia 


powder, but black powder is sometimes 
used in the German stopes. The broken 
salts are generally hauled to the shaft 
by electric trolley locomotives. Both 
electrically driven and steam driven 
hoists are used to bring the salts to the 


Che Anited 


Wirnout COMMENT BY 


| 1925, 1926, and 


Tus Uniren States DAILy 


Marked Decrease 


Reported for 1927 


Public Health Service An- 
nounces That Prevalence 
Is Less Than in Either 
1926 or 1925. 


A marked decrease in the prevalence 
of influenza in the United States for the 
calendar year, 1927, as compared with 
1926 and 1925, is noted by the United 
States Public Health Service of the basis 
of reports from State health officers of 
28 States. 

For the year 1927, the Public Health 
Service announced in a statement made 
public January 29, a total of 36,373 cases 
of influenza were reported by these 28 
States, 2s against 110,494 cases reported 
in 1926, and 83,790 cases in 1925. The 


; full text of the statement follows: 


Few Cases Reported. 

During the year 1927, comparatively 
few cases of influenza were reported. 
During the first four months of the year 
the contract with the corresponding pe- 
riod of 1926 was marked. 

The number of cases of influenza as 
reported by 28 States for 52 weeks of 
the years 1925, 1926, and 1927 were: 
1925, 83,790; 1926, 110,494; 1927, 36,373. 

The estimated population of these 
States in 1927 was 62,771,000. 

At the close of the year the comparison 
is not so favorable for the year 1927, al- 
though there are no indications of any 
unusual prevalence of influenza. 


Comparison by Years. 

The following table gives, by four- 
week periods, the number of cases re- 
ported by the health officers of the 28 
States for the last 20 weeks of the years 
1927: 


1927 
Sept. 10, 1927...... 629 
OGt. By WET s. 6s vce o Ue 
NOV. 5, LONE. ccscces 2429 
Dec. 5, 1927.... 2,022 
Dec. 3,035 


1926 
683 
966 

2,087 
2,446 
2,946 


1925 
495 
569 

1,559 
2,256 
3,015 


seee 


Sl, 1927. ..008 


7,892 9,128 17,894 

The death rates from influenza and 
pneumonia, all forms (combined) during 
the 10-year period from 1917 to 1926, 
inclusive, in the registration area, were 


| as follows: 


167.8|1922.....0.+..133.5 
587.0|1923....+++0-.153.7 
ee ccee ee taad|1924. eccccceeellT.7 
ee eee ee 6 208.3/1925...00000+2123.1 
99.8/1926....+0000.143.2 





surface in the mine cars. The high 
temperatures of the rock strata in the 
potash mines and the occurrence of in- 
flammable gases, particularly in Alsace, 
necessitate mechanical ventilation mov- 
ing relatively large quantities of air. 
Open-flame lamps are still employed in 
the German mines, but safety or port- 
able electric lamps are required in France. 
Remarkably little timber is used, as the 
main levels are often lined with brick 
or concrete and the stopes are promptly 
back filled with waste rock salt or waste 
from treatment plants on the surface. 

The crude sales, as they come from the 
mine, are crushed and either sold directly 
for fertilizer or treated chemically to 
remove impurities and increase the pot- 
ash content of the product. The refining 
process consists essentially of lixiviation, 
usually in hot solutions, followed by 
cooling and crystalization. 

The average cost of producing a unit 
of ‘K20 (20 pounds per short ton of prod- 
uct) during 1926 in Germany is esti- 


| mated to have been approximately 30% 


cents. The estimated cost during the 
same year in France was about 9.6 cents. 
The lower French cost is due in part to 
the higher potash content of the crude 
salts as mined, in part to the simpler 
refining process which could be used in 
the absence of magnesium compounds in 
the salts being treated, in part to the 
fact that Alsatian industry was not bur- 
dened by “closed-down” mines, and in 
large part to depreciation of the French 
franc. 

The selling prices on the American 
markets include inland freight in Ger- 
many or France, ocean freight to Ameri- 
can Atlantic or Gulf ports, marketing 
cost, quota charges in the case of Ger- 
many or income taxes in the case of 
France, and profits. The total in 1926 
ranged from 72.5 cents per unit of K20 
for low-grade raw salts to 95 cents per 
unit for potassium sulphate. 
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Avutronizep Statements Onty Are Presentep Herein, Bene 


Pustisuep Wirnovut’ CoMMENT By THE UNITED States 


Ownership of Water 
By States Imperils 
Reclamation Works 


Secretary Work Says Govern- 
ment May Be Forced to 
Withdraw from the 
Enterprise. 


[Continued from Page 1.] 
revenue of the Boulder Canyon project 
or any other irrigation works constructed 
by the United States. 


Policy of States. 3 

My information is that it is the policy 
and practice of the States generally to 
exempt private irrigation works from the 
payment of taxes. Such exemption is 
designed to foster irrigation enterprises 
and to render feasible projects which 
with taxation would not be economically 
feasible. 

The benefits to the State flow from 
the development and increased property 
values thus brought about, which com- 
pensate for the loss of revenues which 
might be derived directly by taxation. 

Federal works, unlike private projects, 
are nof built for profit. On the contrary, 
a large element of subsidy is included 
in the Federal plan through foregoing 
interest on money expended for construc- 
tion or the exaction of a low rate of 
interest as proposed under the excep- 
tional conditions connected with the 
Boulder Dam plan. 

Why then should more onerous con- 
ditions than those above stated apply to 
projects of the Federal Government? 

I believe it is not the practice of the 
States generally to impose a royalty 
upon power generated by private enter- 
prises. They appear generally to be con- 
tent with taxation of the physical prop- 
erties of the power companies. 

If power plants, transmission lines and 
other works are constructed by private 
enterprise in connection with the Boulder 
Dam, they will be subject to taxation by 
the States within which they are located 
in like manner as other private prop- 
erty. No power plant wil! be constructed 
by the United States at Boulder Canyon, 
if satisfactory arrangements can be made 
for disposing of the electric energy 
otherwise. 

If the Federal Government through 

- legislative enactment deems it proper. to 
divert a portion of the revenues derived 
from the Government’s investment to the 
States, the legislation should take the 
form of a gratuity to the States in which 
the works are located, in the form of 
royalty or net revenue, in the same way 
that is now done in connection with 
development of oil, gas and coal under 
the leasing act. It is my opinion, how- 
ever, that provision for subsidies to the 
States has no proper ‘place in the present 
legislation. 

If this project is to be built by the 
Federal Government with the taxpayers’ 
money, provision for compensation to 
the States should await the time when 
the Government’s investment has been 
repaid. Congress may then determine 
under conditions existing at that time 
what compensation, if any, may properly 
be made to the States. 

In considering this question in con- 


nection with Boulder Dam it must be | 1 ¢ 
| to make up national prosperity. 
“Tt is freely claimed that the problem | 
| which confronts us is a national one. 
| In this expression, I am thoroughly in 


remembered that the revenue to be ob- 


tained from either irrigation or indus- | 


try is restricted. The irrigation charges 
at Yuma and Imperial Valley are re- 
garded as burdensome. 

If to these there is added the cost 
of storage and repayment of expenses 
of additional works, these charges will 
be all that agriculture can stand. Pay- 
ments for the water itself, for desilting 
it, and for flood control are out of the 
question. 


The proposal is, however, that the pay- | 


ments to Arizona and Nevada shall be 
taken from the revenues for power. 


The amount of this revenue can not at | 


present be determined, but enough is 


already known to be certain that the | 


margin between the payments needed to 

reimburse the United States in 50 years, 

and the value of power to those who 

purchase it, will be small, and with the 

improvements in methods of generating 

power by other means, it may become 
less in the future. 


ev 
Tucctecetie, there is nothing today } 


on which the amount of such a toll could 
be _certainly determined; and as_ the 
United States has to assume all of the 


responsibilities and all of the hazards | 


of this development, it would be very 
unwise at this time to agree to the pay- 
ment of any sum to either of these 
States. 
Burdens on Consumers. 
If the States own and can dispose of 


the waters within their boundaries and | 


charge the Federal Government for their 
use, the investment of Federal funds 


would be rendered much more insecure 


than at present. Even now it is claimed 
that many projects are unable to meet 
their payments and large sums have been 
charged off by Congress for that reason. 

The time for repayment of construc- 
tion charges was extended first from 10 
to 20 years, and again recently from 20 
to 40 years. If irrigation and incidental 
works are to be subjected to taxation 
or other tribute by the States, the addi- 
tional burden must be passed on to the 
water users or borne by the Federal 
Treasury. 

If assessed against the water users, 
this would render many projects infea- 
sible and throw great doubt upon the 
feasibility of all, because of the uncer- 
tinty regarding the charge which must 
be paid for the use of water or other 
conditions which might be imposed by 
the States. . 

On several projects water is stored or 
diverted in one State for use in another. 
If the State in which the water is 
stored or diverted may tax or otherwise 
exact a charge for the use of that water, 
development in the lower State could be 
arrested or prevented. On the Rio 
Grand project, for example, if New 
Mexico owns and may charge for the 
use of water stored in the Elephant Butte 
Reservoir in that State, are not the ir- 
rigable lands in Texas at the mercy of 
New Mexico, and could not New Mexico 


prevent the United States from carrying | 


out its treaty obligations with Mexico 

for the delivery of water to that republic 

from the Elephant Butte Reservoir. 
Water is stored in Wyoming in the 


Pathfinder Reservoir of the North Platte j 


project for use in Nebraska. Water is 
stored in Jackson Lake Reservoir in Wy- 
oming for use in Idaho. The Klamath 
project is an interstate one, as is also the 
Owyhee. The proposed Red Bluff project, 
the construction of which has been au- 
thorized by Congress, would have reser- 
voir in New Mexico for the irrigation of 
lands exclusively in Texas. 

A charge could be made by any State 
in which water is diverted, stored or 
used. Thus a charge could be exacted 


by two or more States for the use of | 


water. The difficulties and complica- 


| the area which is affected by the flood, 





! of the alluvial basin of the Mississippi 


! of the remedies which may be found prac- 
ticable to prevent a repetition of the | 
disastrous flood of 1927, and this agent, | 
| to my mind is the National Federal 


| apply to that Commission for a certificate 


| were constructed several years ago and 





| Airport-Airway Lighting 





j ander 


| ing data on civil aeronautics activities 
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Immediate Start of Flood Control Work 
And Direction by Single Authority Urged 


Official of American Society 


of Civil Engineers Says Pro- 


tection Must Be 100 Per Cent. : 


Anything less than 100 per cent flood + 
protection for the Mississippi Valley 
would result in a supreme disaster to 
the factors which g:0 to make up the 
prosperity of the United States, John 
F. Stevens, formerly chief engineer of 
the Panama Canal Commission and 
chairman of the flood control commit- 
tee of the American society of Civil 
Engineer’s told the House Flood Con- 
trol Committee, January 28. 


The problem of flood control is gen- 
erally recognized as a National one, 
said Mr. Stevens, and any division of 
responsibility for future control of 
floods would inevitably lead to dissen- 
sion, delay, and disaster. 

The only way to get complete satis- 
faction and carry out a comprehensive 
plan is to delegate complete authority 
to one person, he said. Work on the 
basic project should be started without 
delay, including the strengthening of 
levees and building the Bonnet Carre 
spillway, he said, and pointed out that 
in building the Panama Canal he ex- 
ercised absolute authority. 

Mr. Stevens told the Committee that 
the subject of flood control had not been 
sufficiently studied. He said the problem 
on the Mississippi far exceeded the Pan- 
ama Canal in importance and that it 
should include every tributary of the 
great river. 

The subject of reservoirs deserves 
more study, he pointed out, and it is in- 
conceivable that reservoirs could not help 
in the flood problem. He said that he 
could not conceive how anyone could col- 
lect data for a comprehensive flood con- 
trol plan in six weeks time. 

Representative Reid (Rep.), of Aurora, 
Ill., Chairman of the Committee, asked 
if he thought civil engineers could help 
Army Engineers solve the problem. Mr. 
Stevens replied in the affirmative. 

The full text of Mr. Stephens’ state- 
ment before the Committee follows: 


Says Problem Is Greatest 


In History of Country 


“The problem which the flood of 1927 
in the alluvial valley of the Mississipp1 
River has forced upon the people of the 
United States and particularly upon its 
engineers, is a problem which for size 
and complexity has not been equalled or 
even approached since the first settle- 
ment of the country. Upon its proper 
solution depends not only the weal of 


and not only the territory drained by 
the Mississippi River drainage, but the 
weal of the entire country. 

“The territory between the Alleghany 
and the Rocky Mountains is probably 
the greatest producing and consuming 
region in the world, but its interests, 
whether affected favorable or otherwise, 
are only a part of the interests of the 
territory comprised in the 48 States. 


“Every factor which goes to make | 


up the prosperity of the United States, 
agriculture, manufacture, commerce, 
transportation, is seriously affected 
whenever the Mississippi River, as it did 
in 1927: destroys the facilities for carry- 
ing on the important processes which go 


accord, inasmuch as no section of our 
country, from the Atlantic to the Pacific 
coast, can escape the ill effects of a dis- 
aster, not only of life, but productivity 


River. It follows as a natural corollary, 
that only one agent can assume control 


Government. Any division of responsi- 
bility in the final acceptance and exccu- 


tion of plans for future control of floods | 


on the Mississippi River, would inevi- 
tably lead to dissension, delay, and in 
the end, to disaster. 


tions which would follow a rule such as | 


wats i i resolution are | ¢, é 3 . 
cutlined in the Pittman reso | that flood control is a reclamation project 


| flowage rights or damages. 





innumerable. 


Federal reclamation was adopted and | 


has been upheld on the ground that it 
is a Federal function and must carry 
with it all things necessary to make it 
effective. If it is a legitimate Federal 


by the States in the same manner that 
other Federal property and instrumen- 
talities are and must be exempted if 
they are to survive. 

Experience’ has demonstrated and the 


courts have repeatedly held that such | 
| instrumentalities must be unhampered | 


by the States. What might happen is 
exemplied by the following: 


A few days ago a copy of an order | 
| was received from the Corporation Com- 


mission of one of the States holding, in 
effect, that the United States should 


of necessity and convenience for con- 
struction of irrigation works, power 
plants, and other facilities, some of which 


have since been operated. The order 
further requires compliance with what- 
ever orders and directions may be given 
by the Commission. 

The extent of such orders and the ef- 
fect of them it is not now possible to 
state. 

If it be true, as the Pittman resolu- 
tion recites, that the States now own and 
may properly charge for the use of wa- 
ter within their boundaries, or by ex- 
press Congressional enactment 
rights is conferred, Federal investments 
in irrigation projects, in my opinion, 
would be unduly hazardous, and wisdom 
dictates that the United States proceed 
with great caution. 

; There is thus presented the very per- | 
tinent inquiry whether the Federal Gov- 
ernment should not withdraw from the 
field if the Pittman resolution is to be | 
given full effect. 


In Europe Is Described 
Accompanied by diagrams, Prof. Alex- 
r Klemin’s report on airport and 
airway lighting in Europe is now being 
distributed by the Aeronautics Branch 
of the Department of Commerce, it has 
just been announced orally. The report 
is being sent out as Information Bul- 
letin No. 23. 

Professor Klemin, member of the staff 
of the Daniel Guggenheim Fund for the 
Promotion of Aeronautics, toured Europe 
last summer for the purpose of gather- 


| of similar construction. 


such | 





there. His presert report covers the 
lighting and fir> of airport and air- 
ways in France aod Germany and the | 
lighting and finances of airports and air- | 
Britain, 4 


“To the end that a proper solution of 
the great problem shall be attained, it 
is necessary to call upon the very best 
talent which can be found among the 
engineers of the United States. The 
knowledge and advice which have been 
gained by our engineers who have ,for 
many years been engaged with the Mis- 
sissippi River’s past problems, shouid 
be of great value in the solution of the 
problem which confronts us, but their 
knowledge and advice should be suppie- 
mented by that of the best of engincer- 
ing talent that can be found anywhere 
in the United States, whether such taicnt 
has heretofore been engaged in that par- 
ticular line of work or not. 

“While engineering per se is confined 
to a certain extent to empirical formulae, 
the results of such engineering so con- 
fined wholly, unless it is mingled with 
old. fashioned common sense, are apt 
to be very disappointing. Every factor, 
great or small, which in the least degree 
contributes to floods on the Mississippi 
River, should be carefully weighed and 
considered, and entire dependence upon 
formulae should be carefully avoided. 

“Human judgment is falible, but the 
concentrated judgment of the best engi- 
neering talent which can be assembled 
would afford the country the best pos- 
sible solution of the problem, which 
should not be considered solved until 
every detail has been carefully examined; 
and in this case it must be remembered 
that precedents do not exist which can 
be relied upon as factors in arriving at a 
correct solution. 

“A too hasty decision which might be 
made upon incomplete data, might prove 
to be a mistake which later would have 
to be rectified at a cost which would 
stagger not only the nation in point of 
cost, but it would also shatter its con- 
fidence in its engineering world. 

“To conciude, a sufficient length of 
time should be taken to consider every 
factor however apparently insignificant 
it may appear that may enter into the 
problem, and that the study be made of 
correlating and allocating these factors 
in the order of their importance, and 
only until this is done can what is called 
a comprehensive plan be evolved which 
will meet the situation. 

“Anything less than a 100 per cent 
plan of protection might result in a 
supreme disaster, and anything more 
would be an added assurance of safety.” 

Former Representative Newton, of 
Missouri, counsel of the Mississippi 
Valley Flood Association, presented a 
resolution by that organization urging 
the Federal Government to accomplish 
a comprehensive and adequate solution 
of the flood control problem as soon as 
possible. 

The Administration’s plan for flood 
control of the Mississippi River presented 
by the Chief of Army Engineers, Maj. 
Gen. Edgar Jadwin, was objected to by 
the Governor of Mississippi, Theodore 


; Bilbo, in a brief read before the House 


Flood Control Committee as being “un- 
sound and misleading in its economic 
principles.” 

The Governor’s views were presented 
at his request, by Alfred H. Stone, of 
Dunileith, Miss., vice president of the 
Staple Cotton Cooperative Association. 
He advocated complete Federal respon- 


| sibility for flood control, and objected to 


the recommendation by General Jadwin 
that local districts pay 20 per cent of the 
costs. 
of flood control, $296,400,000, was mis- 
leading, and that it did not include the 
cost of rights of way for flood control 
and navigation works, drainage works, 
Local con- 
tributions already — have 
$291,000,000, he said. 


| Asserts Flood Control 


Is Not Reclamation 


Flood control of the Mississippi is not 


a reclamation project, Mr. Stone 
pointed out. Land values will naturaliy 
be enhanced as a result of 
flood control, should the latter ever be- 


come an accomplished fact, he pointed | 


out, but it is beside the point to say 


with increased land values as the ob- | 


jective. These areas seek protection for 


the results of their own efforts and not | 
| for reclamation of any kind, 


1 he said. 
The chief object of flood control is to 


aoe : z ation | Protect the lives and property of Amer- 
function it should be free from taxatior | lean citizens against destruction by floods 


| poured upon them by 2 stream of purely 


national character, he declared. 

A serious objection to the Jadwin plan, 
Mr. Stone asserted, is the proposal that 
the States act-as levee districts. It is 
unfair to require Louisiana and Arkan- 
sas to bear the entire cost of spillways 


| for the benefit of other areas, he said. 


General Jadwin described the methods 
of levee construction and revetment as 


| proposed in his plan and was questioned 
| by members of the Committee, includ- 


ing Representative Whittington (Dem.), 
of Greenwood, Miss. Mr. Whittington 
asked in what countries the fuse-plug 
levee proposed by the General, had been 
used. The witness replied that it had 
not been used anywhere but that the 
levees on the Sacramento River were 
Mr. Whitting- 
ton also asked if the three-foot free- 
board provided for in the Army En- 
gineer’s vlan was sufficient to prevent 
floods. The General replied that it was 


but that if the Committee did not think | 


so they could make the levees higher. 


Use of Hydraulic Power 
To Deepen River Urged 


Alva L. Reynolds, civil engineer, of 
Long Beach, Calif., appeared before the 


| Committee to advocate the use of hydrau- 


lic power to deepen the river bed and pro- 
vide flood control. 
bed of the river should be scoured out 
and the silt removed, explaining that 
the river would overflow its banks and 
make a new channel unless this was 
done. You have to appeal to genius to 
solve some of these problems, he de- 


‘| elared. 


_ George Maxwell, director of the Na- 
tional Flood Control Association, 


Cape Girardeau to the Gulf. The Bon- 
net Carre spillway should be built first, 
he said, and then a system of reservoirs 


and ftoodways in Oklahoma, and a res- | 


ervoir system in the Pittsburgh District. 
A. D. Danziger, of New Orleans, asked 
that the Bonnet Carre and Atchafalaya 
spillsways be included in the National 
flood control program. Walter Y. Kem- 
per, of Franklin, La., opposed the Atcha- 
falaya floodway because of devastation 
and the backing up of water into the 
bayous and canals he said would result. 
J. W. Summerlin, president of the 
Tensas Basin levee district, presented a 
protest from the Southern Arkansas and 
Tensas Basin residents against the pro- 
posed floodway through that section, 


He said that the estimated cost | 


amounted to | 


complete | 


He said that the | 


said | 
| that a floodway should be built from 





Department of War 
Adopts New Weapon 
Against Aircraft 


Powerful Gun for This 
Use Yet Tested by 
Military Services. 


and approved as standard for manufac- 
ture and issue a new 105-mm. antiair- 
craft gun and carriage, according to a 
statement made public on January 28. 

The statement follows in full text: 

This gun and carriage are a_ recent 
development of the Ordnance Depart- 
ment and the most powerful antiaircraft 
weapon yet tested by our services. It is 
not expected that this gun will replace 
the standard types of 3-inch antiaircraft 
artillery, but it will be of great value 
as an auxiliary weapon providing as it 
does, for a substantial increase in size 
of zone of effective antiaircraft defense 

Two antiaircraft guns of this caliber 
have been built and tested. 
60 calibers in length (the longest guns 
in calibers ever built in this country) and 
the latest model is equipped with a loose 
liner to permit replacement in the field. 
The removable liner represents a marked 
advance in gun construction as it. does 
away with the necessity for sending a 
worn gun to an arsenal for retubing. The 
cost of a liner is less than the cost of 
retubing and the installation can be 
made in a few minutes by the battery 
personnel using simple hand tools. Both 
gun and liner are made by the cold work 
process. 


The gun muzzle 


is designed for a 





fire a 33-pound projectile to a height of 
12,000 yards with a maximum horizontal 
range of 20,000 yards. The increased 
weight of the shell, as compared with the 
3-inch 15 pdr. projectiles provides a 
large increase in the danger space, or 
effective area of the burst. The high 
muzzle velocity and greater weight. of 
projectile considerably reduce the time 
of flight at all ranges. ; 

An automatic rammer system is pro- 
vided to load the complete round of am- 
munition, which weighs about 65 pounds 
and is too heavy to load by hand. The 
rammer mechanism is so constructed 
that it is thrown to the rear during the 
recoil of the gun, compressing the air 
in the rammer cylinder. 


pull the rammer lever. ; oie 
The gun is equipped with semi-auto- 
matic breech mechanism which closes as 
soon as the round of ammunition 1s 
pushed home at the same time locking 


firing the breech block opens automa- 
tically and ejects the empty shell case. 

A continuous fuze setter is provided 
with this type of carriage. 
setter the fuze is set continuously at 
the proper fuze range of the target as 
long as it remains in the instrument. 
This type of fuze setter decreases the 
dead time (the time interval between 
the computation of data and the firing of 
the gun on that data), and has materially 
increased the efficiency of anti-aircraft 
fire. 

The rate of fire so far attained with 
this gun is about 15 shots per minute. 

The gun is laid on the target by the 
indirect method. In such a system the 
firing data is transmitted continuously 
by electrical means from a central sta- 
tion computer to the gun, and the gun- 
ners keep the gun laid on the future pre- 


ing pointers. 





Congress 
Hour by Hour 


January 28, 1928. 


Senate 
Not in session. 
| January 30. 
House 
Not in session. Adjourned to noon 
January 30. : 
For action taken by the Commit- 
tees of both Houses and for detailed 
news of Congress see the classifiea- 
tion in the News Summary on Page 
10. 


_Army Plan to Control 


Floods Is Opposed 


Arkansas Holds Contributions 
by State Are Impossible 


The Governor of Arkansas, John E. 
Martineau, appeared before the Senate 
Committee on Commerce on January 28 
and urged that future flood control work 
in the Mississippi Valley States be un- 
dertaken at the expense of the Federal 
Government. The people of his State. 
he said, are unable to contribute to the 
cost of flood control projects as pro- 
posed in a report submitted to Congress 
by the Chief of Army Engineers, Major 
General Edgar Jadwin. ; 

Governor Martineau favored the engi- 
neering phases of the Jadwin plan in a 
general way, but he suggested the plan 
be modified to provide for a system of 
controlled — spillways. Land owners 
should be paid for lands taken in flood 
control work, he said. 

The Governor declared that millions 
of dollars had been spent by the Missis- 


and that further investments by them 
were impossible. He quoted the Secre- 
tary of War, Dwight Davis, as favoring a 
plan by which contributions for costs 
would be deferred for a period of 15 or 
20 years. 

The Committee, on January 28, also 
heard Oscar Johnson, Memphis, Tenn.; 
William N. Barron, Poplar Bluff, Mo.; 
| W. S. Edwards, New Madrid, Mo.; Joe 
H. Moore, Charleston, Mo.; and James 
P. Kemper, New Orleans. These wit- 
nesses were opposed to the Jadwin plan, 
chiefly because of the provision for con- 
tributions toward costs, and added that 
the matter of flood control work in the 


and not a local problem, 


House Committee Plans 
Session on Boulder Dam 


Falls, Idaho, chairman of the House 
Committee on Irrigation and Reclam- 





The Department of War has adopted | 


Both are | the cotton producing area in Texas, and 


velocity of 3,000 feet per second and will | 


the rammer head out of position. Upon | 


Recent Development Is Most | 





In this fuze | 


dicated position of the target by match- | 


Adjourned to noon | 


sippi Valley States for flood control work , 


Mississippi Valley States was a national’| 


Representative Smith (Rep.), of Twin | 


ation, has set aside Wednesday, Feb- | 


| ruary 1, for executive consideration of 
the Boulder Dam project on the Colo- 
rado River, it was stated orally on Jan- 
j uary 28, 


InpEx. ‘3309) 


Extensive Outbreak of Pink Bollworm Pest 
In Western Texas Menaces Cotton Areas 


Department of Agriculture Says New Infestation May Be 
Eradicated by Prompt Action. 


An extensive outbreak of the pink 
bollworm in western Texas possibly pre- 
sents the greatest menace to cotton areas 
since discovery of the original infesta- 
tion in 1917, the Department of Agri- 

culture stated on January 28. Prompt 
action will make it péssible to control and 
eradicate this new infestation, the De- 
partment says. 

The :tatement follows in full text: 

A new and extensive outbreak of the 
culture stated on January 28. Prompt 
pink bollworm in western Texas is giv- 


{ ing very serious concern to the Depart- 


ment of Agriculture as possibly present- 
ing the greatest menace to_the cotton 
areas, not only of Texas but eastward 
throughout the Cotton Belt, that has 
arisen sinée the original infestation in 
eastern Texas and Louisiana, discovered 
in 1917. 

This new invasion has already been 
determined as covertng a_ considerable 


| portion of three counties—Ector, Midland 


and Marten—in the western extension of 


is therefore, a part of the continuous 
cotton producing area to the east. Steps 


have been taken to secure funds ade- | 


quate to take care of this new situation 
in cooperation with the State of Texas. 

The success in pink bollworm eradi- 
cation, as to the large areas in eastern 
Texas and Louisiana infested in 
would seem to indicate that this new in- 
festation can be similarly controlled and 
eradicated if prompt action is taken, Ex- 


Committee Meetings 
of the 


Senate and House 


January 30, 1928. 


Senate 
Interstate Commerce, executive, con- 
sideration of resolution for investigation 
of public utilities, 10 a. m. 
Commerce, hearing, on flood control, 
10 a. m. 


House 
Appropriations, subcommittees, Treas- 
ury, Agriculture and District of Colum- 


| bia bills, executive, 10:30 a. m. 
To load the | 
gun it is only necessary to place the | 
complete round on the loading tray and | 


Merchant Marine, Hearing, radio bill, 
10:30 a. m. 

Naval Affairs, Hearing, building pro- 
gram, 10:30 a. m. 

Flood Control, Hearing, 10:30 a. m. 


1917, | 





tensive scouting and field work is now 
under way to determine the full extent 
of this invasion, and it is planned that 
the State and Federal forces unite in 
immediately instituting the necessary 
regulatory and control work. 


One of Most Serious 
Of All Cotton Pests 


The pink bollworm is one of the most 
serious of all cotton pests. It reached 


| Mexico shortly prior to 1915 through 


the agency of importations of planting 
seed from Egypt. The pest is of In- 
dian origin and reached Egypt from 
a through the same agency—cotton- 
seed. 

Its original entry into Texas, about 
1915, was brought about by the great 
hurricane of 1915 which carried away 
quantities of Mexican cotton stored on 
the docks at Galveston and distributed 
much of it along the shores, especially 
in the Trinity Bay district. It was also 
brought in the following year with im- 
portations of cottonseed from Mexico 
and before its presence there was known. 

As indicated, this invasion was first 
determined in 1917, and the work of the 
State and the Federal Government the 
next few years resulted in the eradica- 
tion of the insect over the very consider- 
able areas in central and eastern Texas 
and also considerable areas in Louisiana 
and for a period of seven years there 
has been no further reappearance of the 
pest in these sections. 

The same methods employed for this 
eradication work it is proposed to re- 
employ in the effort to exterminate this 
new outbreak in west Texas. 


| The President’s Day 


At the Executive Offices. 
January 28, 1928. 


10 a. m.—Senator Jones (Rep.), of 
Washington, and other members of the 
Washington State delegation called to 
ask the President to support proposed 


| legislation for the development of Colum- 


bia River. 
10:15 a. m.—C. W. Barron, publisher 


of the Wall Street Journal, called. Sub- | 


ject of conference not announced. 
10:30 a. m.—Representative Britten 


(Rep.), of Chicago, IIll., called to discuss 


the situation with reference to the an- 
nual Army-Navy football game schedule 
which has been disrupted because of the 
three-year eligibility rule. 


TODAY’S 
PAGE 


| Automotive Exports 
In 1927 Surpassed 
All Previous Levels 


Year Showed Production De- 
cline of 904,912 Units; 
Valuation of December 
Imports Decreased. 


month under review registered an im- 


pressive gain over December of 1926 and, 
in most instances, were considerably 
above the shipments of November of the 
past year. 

Unit value of passenger cars and trucks 
was $869 and $794 as compared with 
$766 and $642, respectively, during No- 
vember of 1927. Shipments of parts for 
motor vehicles, except engines and tires, 
were valued at $7,504,961, a substantial 
gain over both the November figure and 
the total for December of 1926. Ship- 
ments of motorcycles also increased over 
the preceding month as did electric 
trucks and passenger cars, motor boats 
and aircraft parts and accessories, while 
decreased shipments were noted on trail- 
ers, automotive fire engines, automobile 
engines, marine engines, and airplanes, 
seaplanes and other aircraft. 


The total value of automotive imports 
for December was $261,509, as compared 
with $282,467, for the previous month, 
This decrease is entirely accounted for 
by the drop in imports of automobiles 
and chassis, which totaled in number 43, 
with a value of $123,640 as compared 
with 65 units having a valuation of 
$156,254 in November. Imports of bodies 
and parts of automobiles, except tires, 
amounted to $137,869 as against $126,- 
213 in November. 


| 
| 
| [Continued from Page 1.] 
| 





10:45 a. m.—Lawrence Wilder called 
to discuss plans of the Trans-Oceanie 
Transportation Company, recently incor. 
porated, to build ships to cross the At- 
lantic in four days. 

11 a. m.—Former Representative Page, 
of Massachusetts, called to pay his re- 
spects to the President. 

11:30 a. m.—The director of the Vet- 
erans’ Bureau, Frank T. Hines, and Rep- 
resentative Luce (Rep.), of Waltham, 
| Mass., called to discuss minor appropria- 
tions affecting World War veterans. 

10:45 a. m.—Members of the Associa- 
tion of. Foreign Press Correspondents 
called to pay their respects to ‘the Presi- 
dent. 

Remainder of day.—Engaged with 
secretarial staff and answering mail cor- 
respondence. 








ln te GOOD OLD DAYS 


— 
st Be 
a 


H{E American scheme of living 


with 


its speed, and speed and 
more speed, has pretty nearly “schemed” 


—When Horse Cars were “rapid transit,” 

— when kerosene provided our “bright lights,” 
— when even “ma” rode a “bike,” 

—when telephones had to be “cranked,” 


In those “good old days” you had time to read 
and keep posted. But how about today? Read 


much? 
“don’t have time.” 


you out of that time you need to keep 
in touch with those events which chron- 


icle progress. 


But, for you and for those millions of 
busy people like you, there is published 
in magazine form, under the title of 


the “Review of Reviews,” 


A Grear 


Monruty Newsparer. 


It brings, in carefully condensed form, 
the real news of the World to America’s 


busy people. 


Prepared for the busiest of busy people 
by the “greatest of reporters,” Albert 
Shaw, it enables them to win the 
American Battle” for time to keep 


posted. 


A Magazine that 
Really Helps You 


With 


on, boiling with 
certainties, 
“Flying 
ahead, 
science, invention and 


No—you don’t—you CAN’T—you 


a clear, interesting summary of every. 
thing worth while that has happened 
during the past thirty days. 


It is a History 
of Today 


brought up to date 
each month. In 
addition to timely 
articles spe- 
cialists on the sub- 
jects most interest- 
ing to you each 


by 


month, skilful editors read for you all 
the periodicals of the world and digest 


“Great 


the articles important to you in your 
daily life and work. You can be sure 
that nothing will be written, said or 
done anywhere in the world which you 


will miss if you rely upon the Review, 


of Reviews. 
this 
. economists, 


service 
election coming 
un- 
the 
just 
world 


with 
Age” 


with 


Nowhere else 


business moving faster than ever before, 
the Review of Reviews is a necessity to 
people who want to understand what 
is really going on in this “Machine 


Age.” 


Pee 
This monthly newspaper takes all the 
news of the world, winnows out the 
items of real import, finds the eonnec- 


tion between them, and presents to you 


Review of Reviews 
Corporation 


55 Fifth Avenue, 
New York, N. Y. 


Great Monthly 


Inclosed please find 


Name 


’ 


Address 


It has been performing 
for 
educators, 
well as salesmen, tradesmen, and skilled 
mechanies in all parts of the Country. 


industrial leaders, 
statesmen, as 


can you get a vivid 


picture of this interesting world for so 
little expenditure of money and effort. 


is 

itself — 
just your name and 
address with a check 
for one dollar, and 
along will come for 
the next five months, 
the Review of Re- 
views, ‘“ America’s 

Newspaper.” 


* Joining - up ” 
simplicity 


U.S.D.4 
$1.00 for a five-months’ trial of 


The Review of Reviews. 
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Levy on Proceeds 
Of Dividend Upheld 


Exemption Under Revenue Act 
Is Refused on 
Appeal. 


GorNELIUS HEARN, JR., PETITIONER, V. 
COMMISSIONER OF INTERNAL REVENUE; 
EDWIN WEISL, PETITIONER, V. COM- 
MISSIONER OF INTERNAL REVENUE; 
Docket Nos. 9660 AND 9661; BOARD 
or TAX APPEALS, 

This proceeding presented to the 
Board of Tax Appeals the question 
whether petitioners succeeded to the 
rights of preferred stockholders of a 
corporation with respect to certain stock 
dividends theretofore declared but un- 
collected, and whether an amount equal 
to the value of the stock dividend was 
taxable to the petitioners or exempt un- 
der the provisions of section 31 (b) of 
the Revenue Act of 1916 as amended by 
the Revenue Act of 1917. 

It was held that, under the facts here 
Btipulated, an amount equal to the stock 
dividend was taxable and the calcula- 
tion of the tax by the taxing authorities 
Wwas approved. 

M. D. Kopple for the petitioner. 
&. McDowell for the Commissioner, 

The finding of facts and opinion fol- 
bow: 

These proceedings are for the rede- 
termination of deficiencies in income tax 
of $991.57, $6,920.71, and_ $5,824.51 as- 


M. 


serted against Cornelius Hearn, jr., and | 


$1,409.95, $7,122.16 and_ $17,437.45 
serted against Edwin Weisl for 
calendar years 1919, 1920, and 1921, re- 
spectively. 


Issues Identical 
In Two Cases 


as- 


The issues in both petitioners’ cases | 


being identical they were, upon motion 
of counsel, consolidated for hearing and 
decision. 


“The allegations of error are: 

1. In respect to the said preferred 
stock of the International Paper Com- 
pany acquired by the partnership in 1919, 
1920, and 1921, the respondent refused 
to allow said partnership and the pe- 
titioners to stand in the shoes of the 
stockholders of record at the time of the 
declaration of such dividend, and 


2. Refusal of the respondent to allow 
the partnership of Edwin Weisl & Com- 
pany, of which petitioners are members, 
the exemption provided in section 31 (b) 
6f the Revenue Act of 1916, on certain 

ock dividends declared by the Inter- 

ational Paper Company, and 

_3. The action of the respondent in 
Adding to the income of the petitioner: 
dditional income for the years 1918, 
919, and 1920 based upon the deduction 
by the respondent of the value of said 
stock dividend from the cost to the 

artnership aforesaid of the stock upon 
Which that dividend was declared, 


tock Issued as Dividend 


Charged Against Surplus 


Finding of fact: The following facts 
— agreed upon and 
Written stipulation between the parties: 

The petitioners are individuals and 


Aare members of the firm of Edwin Weis] | 


& Company with their principal office at 
25 Broad Street, New York City. Prior 
to the first day of June, 1917, the Inter- 
national Paper Company by a resolution 
duly adopted by its Board of Directors 
declared a dividend on its preferred stock 
payable June 1, 1917, of 734 per cent 
cash and 14 per cent in preferred stock 
and 12 per cent in common stock. 

On the first day of June, 1917, the 
International Paper Company had a sur- 
plus derived from earnings which had 


accrued prior to March 1, 1913, in an | 


amount at least equal to the par value 
of said stock dividends. 
qr solution of the Board of Di- 
> International Paper Com- 


en account of such accrued 
be charged against the 
he company derived from 
h had accrued prior to 
» 1913. 


The preferred and common stock is- 


resolution were in fact charged against 
the surplus of the International Paper 
Company accrued prior to March 1, 1913. 
By the said resolution of the Board 
of Directors of the International Paper 
Company provision was made that upon 
payment of said stock and cash dividend 
there should be stamped, printed or en- 
graved upon the certificates of preferred 
stock upon which such dividends should 
be paid, a statement in the following 
form, “all deferred dividends accrued 
prior to October 1, 1916, paid in full.” 


Dividends Not Included 


In Income Tax Returns 


In the years 1919 to 1921 inclusive, 
Edwin Weis! & Company, a copartner- 
ship of which the petitioners were mem- 
bers, purchased 3,976 shares of the pre- 
ferred stock of the International Paper 


Company which had been issued and out- | ; 
| national Paper Company had been sold, 


standing prior to June 1, 1917, but upon 
which the dividend of stock and cash 
ae June 1, 1917, had not been col- 
lected or paid. This stock was known as 
“unstamped” to distinguish it from the 
stock upon which the dividend had been 
collected and paid and which bore the 
endorsement set forth hereinabove, and 
denominated “stamped.” 

After the purchase of such unstamped 
stock said Edwin Weis! & Company re- 
ceived and collected the dividends of pre- 
ferred and common stock and cash to 
which they were entitled upon said stock 
so purchased and had their certificates 
stamped as set out hereinabove. 


a, The petitioners did not include in their 


Income tax returns for the years 1919, 
1920 or 1921 or either of them, such 
stock dividends so received as being in- 
come in any one of those years. 

The Commissioner of Internal Revy- 
enue, through the Supervising Internal 
Revenue Agent at New York, New York, 
made an investigation of the books of 
account and records of Edwin Weis] & 
Company for the years 1919, 1920, and 
1921, and the said Supervising Internal 
Revenue Agent made a report finding 
that the net income of Edwin Weis] & 
Company should be increased for the 
three months’ period ending December 
81, 1919, in-the sum of $8,913.50 over and 
above that disclosed by the return made 
out, and that the distribution of income 


i Taxation 


Buyers of Stock D 


3370) 


therefrom was, Edwin Weisl $27,108.71 
and Cornelius Hearn, jr., $27,108.71. 

He further found that the net income 
of said Edwin Weisl & Company for the 
year ended December 31, 1920, should 
be increased by the sum of $35,479.06 
over the net income as disclosed by its 
return and that the distributive share 
thereof was, Edwin Weisl, $72,545.21, 
and Cornelius Hearn, jr., $65,918.30; and 
further found that the net income of 
said Edwin Weisl & Company for the 
year 1921 should be increased by the 
sum of $79,834.51 over the net income 
disclosed by its return, and that the dis- 
tributive share thereof was, Edwin 
Weisl, $80,635.02, and Cornelius Hearn, 
jr., $40,317.51; and that the said Super- 
vising Internal Revenue Agent based 
such findings upon the deduction of the 
value of such stock dividend from the 
cost price of said stock, this deduction 
has not been made by Weisl & Company, 
thereby, increasing the income of Edwin 
Weisl & Company upon the sale of such 
preferred stock (now “stamped”) by an 
amount equal to the value of the stock 
dividend. 


Commissioner Sustains 
Finding of Agent 
On the 17th day of October, 1925, the 


tained the findings of said Supervising 
Internal Revenue Agent by a letter in 
the following words: 

“The partnership was not a_ stock- 
holder of record as of June 1, 1917, and 
therefore, was not entitled to the receipt 
of the accumulated dividends nor was 
it entitled to the benefits on declaration 
of such dividends. It is noted that in 


| the purchase of the unstamped stock a 


the | 


evidenced by | 
| reads: 


| the same was exempt from 
| under the provisions of Section 31(b) of 
| the Revenue Act of 1916, as amended by 
| Section 1211 : 


ne such dividend it was pro- | prior to March 1, 1913, 


1¢ common and preferred | 





certain amount represented a purchase 
of accumulated dividends 
actually due the stockholder of record 
at June 1, 1917, only; that the difference 
in the price between the stamped and 
unstamped stock represented the cost of 
these accumulated dividends. 
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a Stock 
enied Right to Standing 


Of Former Owners in Calculation of Tax 


Deficiencies in Return | 
On Income Are Found | 


Determination of Commis- 
sioner Is Sustained by 
Board. 


tion as of a given date, The stockholders 
in this case on June 1, 1917, was the 
vendor of the 3,976 shares of stock to the 
partnership and to him the stock distri- 
buution of the Internationa! Paper Com- 
pany was a dividend and, therefore, en- 
titled to all the benefits of Section 31(b) 
supra. 

However, when the partnership of 
Weisl & Co., purchased those shares of | 
stock it also purchased the dividend stock 
then owned by the vendor, which 
had not been collected, and that stock | 
thereupon lost its identity as a dividend 
and has the same status thereafter for | 
tax purposes as any other stock pur- 
chased by a taxpayer. 

In the case of Chapman v. United 
States, — Ct. Cls. —, decided February | 
14, 1927 (The United States Daily, Yearly 
Index Page 4306, Vol. I), certiorari de- 


the 5 | nied by the United States Supreme Court | 
| Commissioner of Internal Revenue sus- | 


October 10, 1927 (The United States | 


| Daily, Yearly Index Page 2275, Vol. II), | 


the plaintiff owned, in the year 1917, | 
1,800 shares of capital stock of the 
Bethlehem Steel Corporation on which 
that Company declared a stock dividend 


| of 200 per cent; and in February, 1917, | 


| said stock dividend. 


the plaintiff received from that corpora- 
tion 3,600 shares as his proportion of 
Within that same 


| year the plaintiff sold the 3,600 shares of 
| said dividend stock, 


which were | 


The plaintiff contended that the in- 


| come resulting from the sale in 1917 of 


the stock received as a dividend in that 
year was taxable at the rates for prior 


| years under the provisions of section 31 


| of the 


“The computations submitted by the | 


Revenue Agent to eliminate from the 
purchase account that portion of the 
stock of the unstamped stock which was 
deemed to represent the cost of the ac- 


cumulated dividends, has been approved | l 
PE ; and that section 31 of the Act of 1916 as 


by this office.” 


And therewith rendered to the peti- 
tioners a statement based upon such 


; computations and findings of the Rev- 


enue Agent as follows: 

Cornelius Hearn, deficiency in tax, 1919, 
$991.57; 1920, $6,920.71; 1921, $5,834.51; 
total, $13,736.79. - 

Edwin Weis}, deficiency in tax, 1919, 
$1,409.25; 1920, $7,122.16; 1921, $17,- 
437.45; total, $25,969.56. 

The determination of deficiency in tax 
contained in the deficiency letter is based 
upon such report of the Supervising In- 
ternal Revenue Agent as sustained by 
the Commissioner, as above set forth. 


Single Question Presented 


Through Stipulation 
Opinion by Morris: While there are 


| three separate and distinct allegations of 
;} error set forth in the petition, the counsel 
| for both parties have incorporated in a 
|; stipulation entered into between them the 


only question presented for the consid- 
eration of the Board: That stipulation 


“The only question to be submitted to 
the United States Board of Tax Appeals 
is whether or not Edwin Weis] & Com- 
pany succeeded to the rights of and stood 
in the shoes of the preferred stockhold- 


| ers of the International Paper Company 


as of June 1, 1917, in respect to the un- 


| stamped preferred stock as acquired by 


said Edwin Weisl & Company in the 
years 1919, 120, and 1921, and whether 
taxation 


of the Revenue Act 


of 
1917,” 


Revenue Act of 1916, as amended 
by section 1211 of the Revenue Act of 
1917. The Government, on the other 
hand, contended that the income result- 


| ing from the sale of that stock was not 


the receipt of a division but was gain 
or profit derived from the sale of stock | 


amended was inapplicable. 

The Commissioner of Internal Rev- | 
enue assessed the additional tax on this | 
basis, computing the tax on the difference | 
between the cost of the stock and the 
amount realized from its sale, applying 
the 1917 rates. The Commissioner was 
sustained by the Court in his method oi 
computation. The Court said: 

“The Commissioner in computing the 
cost of the 3,600 shares properly con- 
sidered the original total cost of the 1,800 
shares as representing the total cost of 
both the 1,800 shares and the 3,600 
shares distributed as a stock dividend.” 
See also Miles v. Safe Deposit & Trust 


| Co. of Baltimore, 259 U. S. 247, 


| Succession to Rights 
Of Stoci:holder Denied 


We are, therefore, of the opinion that | 
Edwin Weis] & Company did not succeed | 
to the rights of the stockholder of the | 
International Paper Company as of June | 
1, 1917, in respect to the preferred stock 
acquired by said Edwin Weisl & Com- 
pany in the years 1919, 1920, and 1921. 

With respect to the question of 
whether an amount equal to the value of 
such stock dividends was taxable to the 
partners of Edwin Weis] & Company in 
the years 1919, 1920, and 1921, we have 
already stated that the dividend was not 
taxed by the respondent as such, but was 
used for the purpose of determining the 
profit of the International Paper stock 
on resale. 

We are, therefore, of the opinion that 
the respondent was correct in holding 
that the partnership was not a stock- 
holder of the International Paper Com- 


| pany as of June 1, 1917, and therefore 


At some time prior to June 1, 1917, | 


| the International Paper Company de- 


clared a stock and cash dividend on its 
preferred stock out of earnings accrued 
It was provided 
in the resolution of the Board of Direct- 
ors of that company that upon payment 
of those dividends there should be 


such dividends were to be paid a state- 
ment to this effect: 


| stamped on the certificates upon which | eo 
| 1919, 1920, and 1921, our opinion affects 


“All deferred divi- | 


dends accrued prior to October 1, 1916, 
| spondent. 


| ; + ” 
sued as stock dividend pursuant to such | paid in full. 


In 1919, 1920, and 1921 the partnership 


of Edwin Weisl & Company, of which | 


the petitioners were members, purchased 
3,976 shares of the preferred stock of 
that company which had been issued 
prior to June 1, 1917, on which the afore- 
said dividend was due, together with the 
said dividends that had been declared but 
had not been collected by the stockholder 
of record at the date of declaration. The 
stock so purchased was known as “un- 
stamped” to identify those shares upon 
which the dividends had not been paid. 
Later the partnership collected the divi- 
dends which had been declared and which 
1t acquired with the 3,976 shares of stock 
purchased by it. Upon the receipt of 
those dividends the petitioners excluded 
them from their income tax returns. 
The respondent made an examination 
of the books of account of the partner- 


| Ship for the years 1919, 1920, and 1921, 


and found that certain stock of the Inter- 


and in determining the profits from said 
sale he adjusted the cost price of that 
stock by the value of the stock dividends 
received by the partnership. Therefore, 
it will be readily seen that the respond- 
ent did not tax the amounts of stock divi- 
dends to the petitions as such, but ad- 
justed the cost of the stock upon which 
the dividend was declared in determining 
the gain from its subsequent sale, 


Section of Law Cited 
Applies to Dividends 
The petitioner invokes the provisions 


| of Section 31(b) of the Revenue Act of 


1916 as amended by Section 1211 of the 


| Revenue Act of 1917, and similar provi- 


' 
| 


sions of the later Acts, as authority for 
the contentions urged here. Those sec- 
tions apply strictly to dividends, as such, 
and, therefore, since the income in ques- 
tion has not been taxed as dividends, we 
do not see the applicability of those pro- 
Visions. 

Reverting to the stipulated questions 
presented to the Board for consideration, 
we have first to say that we do not con- 
sider that Edwin Weis] & Company “suc- 
ceeded to the rights of and stood in the 
shoes of the preferred stockholders of 
the International Paper Company as of 
June 1, 1917.”? Dividends are declared 
and are payable to stockholders whose 
names appear in the books of a corpora- 


| 
| 
| 
| 
| 
| 
| 
| 
| 


not entitled to the benefits of the taxing 
statutes with respect to dividends and 
that he was correct in reducing the base 
for the purpose of determining profit on 
the resale of that stock. | 
It will be noted that the third allega- | 
tion of error herein refers also to the 
years 1918. Since the deficiency notice 
appealed‘from includes only the years 


only those years. 
Judgment will be entered for the re- 


January 26, 1928. 


Power to Waive Rule 
Of Practice Is Upheld 


Tax Appeals Dissent, Con- 
tending for Uniformity. 


SCHULTS BREAD COMPANY, PETITIONER, V. 
COMMISSIONER OF INTERNAL REVENUE. | 
Boarp OF TAX APPEALS, Nos. 20652 | 
AND 20653. 

The chairman of the Board of 
Tux Appeals issued an order ex- 
tending the time in which the Com- 
missioner of Internal Revenue might 
file an answer and the petitioner 
moved to vacate the order. Peti- 
tioner, at the same time, asked judg- 
ment by default for the reason that 
the Commissioner had failed to file 
his answer within the time set by 
the rules of the Board. 

The Board held that the action of 
the Chairman was proper, being an 
exercise of a@ function within the 
Board’s discretion. Five members of 
the Board dissented and four wrote 
dissenting opinions. 

_ The full text of the majority opin- 
ton was published in the issue of 
January 28. The publication of the 
minority opinions, begun in the last 
assue, is continued as follows: 
_ The Gildersleeve case, supra, was de- 
cided subsequent to the Breitling case. 
The opinion in the instant case quotes 
our rule which provides that continu- 
ances, ete., may be ordered by the Board 
on its own motion or may be granted 
by it in its discretion on the motion of 
either party filed in writing and show- 
ing good and sufficient cause therefor. 

It then holds that the omission to in- 

corporate in the motion a showing of 

good and sufficient cause may be sup- 
plied long after the order was made. 

No reason is given for this conclusion 

and it is believed that none can 2 | 





given. In so holding the Board is not 
exercising its discretion, but is in fact 
ignoring the clear provision of the rule. 

In the opinion the following is quoted 


\ 


| their enforcement. . 
| a condition is wholly undesirable. 


Five Members of Board of | 


Deficiencies 


-, Dividends 


Index and Digest 
Of Tax Decisions and Rulings 


SYLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 


DIVIDENDS: Distinguished: Stock Dividends: 1916 and 1917 Acts —Where 

a partnership has purchased capital stock of a corporation together with 
a stock dividend that had not. been collected by the stockholder of record at 
the date of the declaration thereof, that stock dividend is not such as to bring 
it within the provisions of Section 81 (b) of the Revenue Act of 1916.—Cor- 


nelius Hearn, Jr., v. Commissioner. 


Edwin Weis], v. Commissioner. 


(Board 


of Tax Appeals)\—Yearly Index Page 3370, Column 1 (Vol. II). 


No unpublished ruling or decision will be cited or retied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 


Internal Revenues. 


Calendar 
of the 


Board of Tax Appeals 


The United States Daily publishes 
this calendar for the information of 
taxpayers and tax practitioners and 
subject to later change and notifi- 
cation of interested counsel by the 
United States Board of Tax Ap- 
peals. Final notice of hearing, given 
by the Board in pending cases, ts 
dependent upon progress made in 
disposing 0f cases awaiting hearing. 
The following is the calendar of the 


United States Board of Tax Appeals from | 


January 30, to February 7, inclusive, the 
aumbers being the docket numbers and the 
names those of the petitioners: 
January 30, 1928. 

9591, Herman Adaskin (motion). 

11553, Berkeley Zreade Corpn. 

9768, Central Ohio Bldg. and Loan Co. 

9118, Citizens Loan and Bldg. Co. 

7136, L. S. Cobb (motion). 

11846, Louis Cohen. 

11855, Corbett and Stuart. 

7887, Eljer Company. 

11746, First Trust and Savings Bank, 

11751, Fischer Heating Co. 

11897, Bayard Henry. 

11833, Mrs. Sallie H. Henry. | 5 

11898, Home Bldg. and Savings Co, 

11832, Samuel F. Houston. 

11830, Albert Kelly. 

11784, Les and Matthews Lumber Co. 

5070, Liberty Insurance Bank. 

28372, Hugh Macdonald, jr. (motion). 

11899, Minster Loan and Savings Com- 


ny. 
5531, Mutual Bldg. and Investment Co. 


11795, Mutual Oil Company of Arizona. | 


12734, William W. Porter. 

4621, Estate of Herman 

22194, Mrs. Marion Parson Spencer. 

38, Stromberg Electric Company (mo- 

tion). 

10045, George E. Tunure (motion). 

January 31, 1928. 

1854, Bryant Company. 

11918, James B. Clark. 

5078, Diamond Cattle Company. 

5217, Duquesne Foundry Co. 

13125, G. F. Heublein, Inc. 

11981, Charles F. Long. 

10096, J. D. Long. 

10853, Maury Milling Co. 

11992, Harry Pottash. 

11991, Max Pottash. re 

7586, Mary E. C. Brace (motion). 

7582, George L. Craig (motion). 

7583, Percy L. Craig (motion). 

7584, Pressley T. Craig (motion). 

7856, Charles H. Fletcher (motion), 

7372, August Grill, Inc. (motion). 

13625, Randolph H, Guggenheimer (mo- 
tion). 


Scheuer (mo- 


from section 907: “Notice and oppor- | 
tunity to be heard shall be given the | 
taxpayer and the Commissioner” and | 


the decisions in the cases of Weaver v. 
Blair, 19 Fed. (2d) 16, and Reliance 
Manufacturing Co. v. Blair, 19 Fed. 


(2d) 780, are cited apparently for the | 


proposition that the Commissioner has 
a right to be heard regardless of whether 
he has filed an answer. The cited cases 
do not so hold. All that either party 
is entitled to is a right to be heard 
in the manner prescribed by the statute 


and such rules as the Board itself may | 


legally prescribe in accordance with the 


right vested in it by statute, and it is | 
not here contended that the Board’s rule | 


is illegal or invalid, 
Right Prescribed by Rules, 


Emphasis is placed upon the fact that | 
the Board has heretofore frequently | 
“allowed departures from the letter of | 


the rules.” I am unable to perceive 


| any good reason why such a construc- | 
tion of the rules of this Board should | 


form a basis or precedent for the eon- 
tinuation of such erroneous construc- 
tion. 


The result of the majority opinion is | 
| to leave the force and effect of the rules | 


of this Board in such a condition of 
chaos there can be no uniformity in 


Murdock, dissenting: I dissent from 
the prevailing opinion but reserve my 
judgment on the question of whether or 
not the Board in another case might 
or might not have the right to exercise 
a sound discretion. Even if the mem- 
ber who extended the time had the right 
to exercise his discretion, no reasons 
for an extension of time within which 


) to answer were advanced for his con- 


sideration and his action was arbitrary, 
without authority of law, an abuse of 
discretion and therefore erroneous. The 
order granting an extension of time 
within which to answer, in my opinign, 
should be set aside. 
Strict Adherence Desired. 

Siefkin, dissenting: It seems to me 

that any rule of this Board, when pro- 


mulgated, must be enforced according 
to its terms until changed by the Board, 


and that to permit a member to vary or | 


nullify it will result in a great deal of 
uncertainty in the trial of proceedings. 
Whether or not the proceedings here are 
analogous to an action in court, it 
would seem that the statute gives the 
Board power to prescribe its rules and 
makes the determination of what those 
rules should be and their interpretation 
a question of policy. 

If that is so, every consideration of 
policy is on the side of a certainty that 
the rules will be strictly adhered to in- 
stead of being subject to variation in 
any case, according to the ideas of the 
division hearing the case. 

Even if no answer were filed, I believe 
the Board would still have the duty of 
deciding the case, and that proof would 
have to be introduced in support of the 
allegations of the petition. 

Under our rules the burden of proof 
is on the petitioner and I do not believe 
that a mere failure to answer the allega- 
tions of the petition has the effect of 
converting these allegations into facts 
which the Board can accept as true as 
though they had been admitted, 

January 26, 1928, 


To my mind such | 


7585, Matilda S. McCready (motion). 
11990, Pottash Brothers. 
11945, Powell Coal Co. 
9665, James A. Wheatley (motion). 
12024, J. Frank Wilkes. 
12028, J. Renwick Wilkes, 
3927, Wilshire Oil Co., Inc. 

February 1, 1928. 
12128, Army Mutual Aid Association. 
12137, Blumberg Brothers Co. 
7211, Abraham Bricken.’ 
26178, George H. Crank. 
7433, Climax Spinning Co. (motion). 
29477, Consolidated Bus Corp. (motion). 
32433, Cuyahoga Material Co. (motion) 
32269, Estate of Marshall Diggs (motion) 
32282, Jacob Eisenberg (motion). 
13059, Estey Brothers Company, Inc. 
13256, Gerth’s Realty Experts, Inc. 
7728, Ginn-Coleman Co. 
7396, Ernest J. Goulston Adv. Agency, Inc. 
10260, John S. Gray (motion). 
13180, Harry Harriton. 
12884, J. H. Huber, 


12020, Insurance and Title Guarantee Co. | 


8768, Kyle Lbr. Co., Ltd. (motion). 


12801, Lakeview Concreae Tile Co. (mo- | 


tion). 
12105, Maas Brothers, Inc. 
12172, Maas Brothers, Inc. 
12113, P. H. Marcum. 
12133, May Lumber Co. 
2782, James S. McCandless. 
10014, Megonko Realty Co. (motion). 
11129, Minors Drug Store, Inc. 
32079, Estate of Edgar Martin Morsman 
notion). : 


12120, National Products Cv. 

8938, Allan Pinkerton (motion). 

20959, Charles R. Rall (motion). 

21049, Erwin E. Richter (motion). 

13643, F. H. Rolapp and Co. (motion). 

32382, Roll Paper Co. (motion). 

12074, Seymour Manufacturing Co. 

8781, J. A. Staley (motion). 

6435, J. A. Staley (motion). i 

7617, Estate of T. J. Taylor (motion). 

32178, Harlan A. Trapp (motion). 

7652, Estate of H. B. Wagoner. 

12001, Western Wheeled Scraper Co. 

12096, Estate of S. A. Wright. 
February 2, 1928. 


12262, Bards Steel Products Corp. 
12309, Estate of R. H. Boggs. 
6060, D. A. Fisher, Inc. 
12221, F. B. Floyd. 
12311, Edwin H. Cobb. , 
5106, Alice M. Hastings (motion). 
5107, C. B. Hastings (motion). y 
5109, Maude Hastings Hanson (motion 
12230, Ideal Paper Box Co. 
12288, Louise Kingsley. ‘ 
4872, Lockport Paper Co,: (motion). 
12216, May Realty Co. 
12139, North American Dye Corp. , 
5524, Charles F. Parker and C. H. Milby. 
12261, Peck, Stow and Wilcox Co. 
5575, Estate of John W. Peale. 
12304, C. G. Pitkin. ; 
5110, Mrs. Leila H. Reed (motion). 
12173, United Royalties Corp. 
11169, Wright and Potter Printing Co. 
5242, Zinsser and Company. 
February 6, 1928. 

15485, Mrs. Alma Foster Atkins (motion). 

7, Estate of J. B. Atkins (motion). 


) 


3, Ajax Enameling and Foundry Co. | 


Title 2—The Congress 


8579, Harold Bauer (motion). 

7150, Big Western Oil and Gas Co. (mo- 
‘om). 

12274, W. G. Davis Home Bakeries. 

7726, Eleanor W. Dixon (motion). 

7727, Eleanor W. Dixon (motion). 

12347, W. G. Duncan Coal Co. 

7790, Abe Ehrenreich. 

8130, A. Eisenberg. g 

10383, Florence Mills, Inc (motion). 

10103 Foer Wall Paper Co. (motion). 

10067, Fort Pitt Spring and Manufactur- 
ing Co. (motion). 

8129, Gleason Coal and Coke Co. 

8312, Godchaux Sugars, Inc. 

4921, Great Falls Power Co. 
show cause). 

7944, Howard S. Hecht. 

11330, Hubbard Ragsdale Co. 

5800, Lena G. Hill (motion). , 

7914, Ernest Gustav Hoffmar (motion). 

133, Holstein Savings Bank (motion). 

10748, J. L. Johnson dmotion). 

11613, Kelley Music Co. 

16684, Kelley Music Co. 

12350, Estate of David G. Legget (mo- 
tion). 

4133, R. D. Lidstone Co. (motion). 

6725, Estate of Charles P. Limbert. 

7486, Lyon and Billard Co., Inc. 

13346, John W. McClure. 

12341, Margaret P. Montague. 

7923, Mattewan Manufacturing Co. 

8120, Homer A. Miller. 

3269, Mossman, Carnell and Co. (motion). 

11076, Mossman Yarnell and Co. (motion). 

12348, Ocean Accident and Guarantee 
Corp., Ltd. 

8157, Oswego and Syracuse Railroad Co. 
(motion). 

5741, Peninsula Shipbuilding Co. 
tion). 

12050, Parkersburg and Marietta Sand Co. 

6811, Pig and Whistle Co. (motion), 

10664, Sanderson Cyclone Drill Co. 

9085, Sherman and Bryan, Inc. (motion). 

12334, Smokeless Fuel Co, 

12315, C. J. Swift Co. 

5939, Schilling Grain Co. (motion). 

9644, Estate of James G. Shaw (motion). 

19810, Southern Paper Co. (motion). 

6740, Elizabeth S. Sprague (motion). 

14698, D. M. Stevenson (motion). 

11587, Terry Holding Co., Inc. 

6402, Union Paper Co. (motion). 

4629, Louis Wald (motion). 

8317, Bates Warren. 

7724, Joseph E. Widener (motion). 

7725, Joseph E. Widener. 

12219, Harry H. Weinstein. 

11625, Woodside Cotton Mills Co. 

February 7, 1928. 

7145, Bankers Commercial Co. (motion). 

12418, Borax Consolidated, Ltd. 

8384, Bradford Co. 

12390, Warren F. Burns. 

12399, Cleveland Gas Burner and Appli- 
ance Co. 

12368, Estate of Ezra H. Connell. 

10566, Crescent Panel Co. 

4852, Duckworth Chain and Manufacturing 


(mo- 


o. 

12396, Hazelton Coal Co. 

12377, Hess-Snyder Co. 

10612, Joseph Leiter. 

12395, Estate of John D. MclIhenny. 
11375, Mercantile Investment Co. 
12363, New York Talking Machine Co., 
10297, Pilot Life Insurance Co. (motion). 
12861, Rock Creek Lumber Co, 

8178, Joseph M. Rose. 

8177, Luis S. Rose. 

933, Moe Rose. 
12392, Carl Schaetzer. 
8483, Morris Schildkraut. 
12375, Estate of James Shevlin. 
10750, Wilmer C. Staley (motion). 
12391, Williard A, Walsh, 





(order to | 
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Decisions of Board of Tax Appeals 


Published January 28, 1928. 


*Farmers Elevator & Exchange, Pett 
tioner, v. Commissioner. Docket No. 
2258. 

Inventories—Evidence produced to 
support petitioner’s claim for a modi- 
fication of the pricing of the closing 
inventory of 1919 held, to be too in- 
definite and uncertain to warrant a 
modification thereof. 


Claims for Losses and Damages.— 
Claims made by petitioner against 
transportation companies for losses 
and damages to goods in transit are 
properly carried as an asset in the 
nature of an account receivable until 
such claims have been rejected or 
adjusted when those rejected and 
any unsettled balance of those ad- 
justed may be properly written off 
as bad debts. 

Income Tax Returns.—Petitioner’s 
return for 1919, although designated 
as a calendar year return, was ac- 
tually made on the basis of 11 
months, ending November 30, and 
the respondent’s adjustment of tax 
liability appears to have shown the 
tax liability for an 11 months’ period. 


|R. H. Hazlett, Petitioner, v. Commis- 


sioner. Docket No. 9441. 

The bonus, in addition to reserved 
royalties received by the petitioner 
in payment for a certain oil lease 
was not areturn of capital. Appeal 
of Nelson Land and Oil Co. 3 B. 
T. A. Si6. 

The bonus received as set forth 
above is income and is not taxable 
under the provisions of section 206 
of the Revenue Act of 1921, Henry 
L. and Rose Berg v. Comnnissioner, 

6 B. T. A, 1287. 

Evidence does not sustain dis- 
covery value of lease here involved 
in addition to such value already de- 
termined by the respondent. 

Appeal of Boyne City Lumber 
Company, 7B. T. A. 36. 

Boyne City Lumber Company, Peti- 
tioner, v. Commissioner. Docket No. 
10495. 

United Markets, Inc., Petitioner, v. Com- 
missioner. Docket No. 11489. 

The evidence is insufficient to show 
that petitioner is entitled to a 
greater allowance for exhaustion, 
wear and tear than was allowed by 
the Commissioner. 

The provisions of section 331 of 
the Revenue Acts of 1918 and 1921 
are applicable to leases acquired by 
the petitioner in 1920 for stock from 
a predecessor partnership and the 
Commissioner correctly held that the 
petitioner might not include such 
leases in invested capital at an 
amount in excess of the cost thereof 
to the predecessor owner. 

; F. Loughborough, Petitioner, v. Com- 
missioner. Docket No. 8746. 

1. Net income of a trust deter- 
mined for the years: 1921 and 1922. 

2. A certain instrument construed 
to be a sale and another to be a sub- 
lease or operating argreement. 

Crider Brothers Commission (p., Peti- 
tioner, v. Commissioner. Docket Nos. 
128, 5085 and 13847. 

1. Classification as a_ personal 
service corporation denied. 


Legislative 


Public bills and resolutions which have passed either. House or both Houses 
of Congress and public bills reported and now pending on the calendars, 
classified similarly to the “Code of Laws of the United States in force 
Dec. 6, 1926.”” H. R. means “House Bill.” H. J. Res. means ‘House 
Joint Resolution” requiring app roval of the President. H. Con. 


Res. means “House Concurrent Resolution” 


2, Contention of the respondent 
set up in his anwser that he errone- 
ously allowed a deduction for ex- 
pense is disallowed for lack of evi- 
dence. 

The Standard Brewery, Inc., Petitioner, 
vy. Commissioner. Docket Nos. 10226 
and 10492. 

Compensation of Officers—A sal- 
ary of $25,000 for the services. of 
petitioner’s president during the 
year 1919 held, to be reasonable 
compensation for such services, 

Depreciation.—Petitioner acquired 
a brewery building. in 1917 which 
was then 42 years old. Held, that 
reasonable depreciation upon peti- 
tioner’s cost of such building is 
greater than would be allowed upon 
the same building new. Petitioner 
also acquired brewing machinery in 
1917, the average age of which was 
15 years, and upon this machinery is 
entitled to a greater rate of depreci- 
ation than upon similar machinery 
purchased new. 

315 West 97th Strect Realty Company, 
Inc, Petitioner, v. Commissioner, 
Docket No. 9898. 

The value of real property trans- 
ferred to a corporation at this time 
of its organization and the amount 
of paid-in surplus which resulted 
determined. 

Disallowance of a deduction of al- 
leged salaries in proportion to stock 
ownership approved. 

Morris & Cummings Dredging Company, 
Petitioner, Ue Commissioner. Docket 
No. 9596. 

Value at March 1, 1913, of cer- 
tain assets Owned by the petitioner 
at that date and the remaining use- 
ful life thereof determined for pur- 
poses of computing annual deprecia- 
tion deduction from gross income for 
each of the taxable years. 

Cost and useful life of certain as- 
sets acquired by petitioner subse- 
quent to March 1, 1913, determined 
for purpose of computing annual de- 
preciation deduction from gross in- 
come for each of the taxable years. 

Original cost of certain real and 
personal property owned by the peti- 
tioner determined for purpose of 
computing statutory invested capital 
of the petitioner in each of the tax- 
able years. 

Evidence not sufficient to support 
petitioner’s request for determina- 
tion of the tax liability for the tax- 
able years under the provisions of 
section 8328 of the Revenue Act of 
1918. . 

Petitioner’s contention that col- 

lection of taxes for the year 1918 is 

barred by statute of limitations not 
established by the evidence. 
Respondent properly reduced peti- 
tioner’s invested capital in each of 
the taxable years by the deduction of 
income and profits taxes due for each 
year of the several prior years. 
Decisions marked (*) have been 
designated by the Board of Taz 
Appeals as involving new principles 
and will be printed in full text 
in this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The 
United States Daily. 


| Calendar 


requiring 


only approval of the other House. The calendar is 


published weekly in 


the Monday issue, 


re- 


vised to date. 


S. J. Res. 47. Providing for an amend- 
ment to the Constitution to fix the com- 
mencement of terms of President, Vice 
President and Members of Congress. Re- 
ported to House Jan. 20. 

H. Res. 51. Providing compensation for 
extra clerical labor in computing mileage 
for the first session of the Seventieth Con- 


| gress. Reported to House Jan. 24, 


|Title 5—Executive Depart- 


ments and Government Of- 


ficers and Employes 

H. R. 5603. To authorize members of the 
Civil Service Commission to administer 
oaths of office, Reported to House Jan. 16. 

H. R. 9036. To increase the salary of 
the Librarian of Congress. Reported to 
House January 26. 
Title 7—Agriculture 

S. 1413. To prohibit predictions with re- 
spect to cotton prices by the Departments 
of Agriculture or Commerce, Reported to 
Senate Jan. 27. 
a J. Res. 81. To amend act of March 3, 
1927, by authorizing annual appropriation 
to carry out cooperative experiments con- 
templated by the act. Passed House Jan. 


16. J. Res. 99, For relief of the flood- 
stricken farm areas in the U.S. with special 
reference to aid in the employment of 
county extension agents. Reported to 
House Jan. 4. 

S. 672. For rehabilitation of farm lands 
in flood areas, authorizing fund of $500,000 
for agricultural extension work. Passed 
Senate Jan, 11. Passed House, amended, 
Jan. 16. 

H. J. Res. 112. To 
March 3, 1905, to include poultry. 
House Jan. 16. 

Ss. J. Res. 20. Authorizing the sale of 
the Brooksville Plant Introduction Garden 
in Florida. Reported to Senate Jan. 9. 

S. 1285. For the further development 
of agricultural extension work between 
agricultural colleges. Reported to Senate 
Jan. 13. 

H. R. 445. For cooperative agreements for 
grazing and range development in Montana. 
Reported to House Jan. 19. 

H. R. 9495. To provide for the further 
development of agricultural extension work. 
Reported to House Jan. 23. 

H. R. 8298. For acquisition of a farmers 
market site in District of Columbia. Re- 
ported to House January 26. 


Title 8—Aliens and Citizenship 
H. R. 349. To supplement the naturaliza- 
tion laws. Passed House Deg, 19, 


Title 10—Army 


H. R. 7007. Prescribing the Army ration. 
Passed House Jan. 16. : 

H. R. 7201. To settle claims of American 
Nationals against Germany and of Ger- 
man Nationals against the United States. 
Passed House Dec. 20. 

H. R. 7478. To authorize appropriations 
for construction at military posts and for 
other purposes. Reported to House Jan. 4. 

H. R. 471. To provide for an aircraft 
procurement board. Passed House Jan. 16. 

H. R. 7008. To authorize appropriations 
for the completion of the transfer of ex- 
perimental and testing plant of the Air 
Corps to a permanent site at Wright Field. 
Reported to House Jan. 4. 

H. R. 7195. To provide for the purchase 
of horses and mules for the Military Estab- 
lishment. Passed House Jan, 16. 

H. R. 7753. To authorize the disburse- 
meni of and accounting for the appropria- 


amend the act of 
Passed 


tion “pay, ete... Of the Army” as one fund, 
Reported to House Jan. 4. 

YY, R. 7937. To authorize mapping agen- 
cies of the Government to assist in the 
preparation of military maps, Passed 
House Jan. 16. 

H. R. 8105. To provide for membership 
of the Board of Visitors, U. S. Military 
Academy. Passed House Jan. 16. & 

H. R. 6991. To authorize the erection of 
a new secretarian chapel at the Army 
Medical Center, District of Columbia. 
Passed House Jan. 16, 

H. R. 6094. To amend section 7 of Public 
Act No. 45, relating to permanent con- 
struction at Military. posts. Passed House 
Jan, 16. 

H. R. 7938. To regulate sales by utilities 
in the Army. Reported to House Jan. 9, 

lu. R. 172. Granting easement to the 
city of Vancouver for a highway over the 
Vancouver Military Reservation. Passed 
House Jan. 16. 

H. J. Res. 39. Authorizing the admis- 
sion of two Chinese students to West 
Point. Reported to House Jan. 10. 

i. J. Res. 40. Authorizing the admig- 
sion of two Siamese students to West 
Point. Reported to House Jan. 10. 

H, R. 9202. To authorize construction at 
the U. S, Military Academy. Passed House 
Jan. 26. 

lil. R. 230. For the recovery of bodies 
of soldiers, sailors and civilian employes, 
Passed House Jan, 16. 

H, R. 500. Making eligible for retirement 
certain officers and former officers of the 
World War other than those of the Regular 
Army. Reported to House Jan. 20, 

H, R. 238, For purchase of land at Fort 
Monmouth Military Reservation, N. J. 
Passed House Jan. ‘16, 

H. R. 234. Amending sec, 47d of National 
Defense Act for allowance of 1 cent a mile 
subsistence to and from training camps, 
Passed House Jan. 16. 


H. R. 244. Enabling members of Reserve 
Officers’ Training Corps to resume inter- 
rupted training. Passed House Jan. 16, 

H, R.4588. Appropriation for resurfacing 
roads on Fort Baker Military Reservation, 
Calif. Passed House Jan. 16. 

H, R. 7009. Authorizing appropriations for 
construction at military post. Passed House 
Jan. 16. 


Title 15—-Commerce and Trade 

H. R. 7459. Authorizing the use by the 
Secretary of Agriculture of certain funds 
for wool standards. Reported to House 
Jan, 20, 

H. R. 238. Amending the act of Dec. 17, 
1919, to include nurses of the Regular 
Army. Reported to House Jan. 25. 

H. R. 7013. To lend cots and equipment 
for the encampment of Confederate Vet- 
erans at Little Rock, Ark. Reported to 
House Jan, 25. 

ll. R. 8309. Relating to the wearing, 
sale, etc., of badges awarded by the War 
Department. Reported to House Jan. 25, 

H. R. 7478. To authorize construction 
at military posts. Passed House Jan- 


! uary 26. 


H. R. 204. To authorize additional ap- 
propiration for E’ort McHenry, Md. Passed 
House Jan, 26. 

H. R. 9567. . Making appropriations for 
construction at Fort Leavenworth. Re- 
ported to House January 26. 

HW. R. 7752. L.imiting the issue of Army 
reserve supplies and equipment. Reported 
to House January 26, 

H. R. 6652. TI’ ixing the pay and allowe 


[Continued on Page 9, Column 1.) 
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PUBLISHED WitHout COMMENT 


| 
Soap Firm 
To Desist from Use 


Of‘Naphtha’ Brand 


Federal Trade Commission | 


Alleges Misrepresentation 
of Soap Made from 
Kerosene. 

The Federal Trade Commisston an- 
nounced January 29 that it had ordered 


the Hewitt Brothers Soap Company, of 
Dayton, Ohio, and Chicago, to discon- 


tinue use of the word “naphtha” in of- | ings are available to firms and individ- 


uals upon application to any district | 


fering for sale a soap product adver- 


tised as naphtha soap but containing 
kerosene instead of naphtha. The an- 
nouncement follows in full text: 


“Easy Task White Naphtha Soap” and 


purchasing concerns, 


Defines Qualification. 
The Commission held that 1 per cent 


or less by weight of petroleum distillate | 


is not sufficient as an ingredient in soap 
to be of value for enhancing its cleans- 
ing powers. 
Company product was held to be insuf- 
ficient in its content of petroleum dis- 
tillate. This was in addition to the 
charge that such distillate as used by 
the company was not naphtha but kero- 
sene and it was pointed out that kero- 
sene is uniformly distinguished 
naphtha by the trade and by the pur- 
chasing public and such distinction ex- 
isted in the period of the manufacture 
and sale of “Easy Task White Naphtha 
Soap.” 

Petroleum distillates incorporated as 


ingredients in soaps or soap products | 


have a tendency rapidly to volatilize and 
this tendency differs 


gredients and properties, the Commis- 
sion found, 

Representations of the Hewitt com- 
pany regarding its so-called naphtha soap 
were held by the Commission to be un- 
fair competitive practices in violation of 
the Federal Trade Commission Act. 

It is understood that the Hewitt Com- 
pany intends to discontinue manufacture 


and sale of any soap or soap product to | 


be known, distributed or sold as “naph- 
tha” soap or soap product. 


Awaited Court Action. 


The Commission’s case against the | 


Hewitt Company, prior to issuance of 
the present order to cease and desist, 
was taken from the Commission’s sus- 
pense calendar where it had been in 
abeyance pending action of the Federal 
courts in a proceeding of the Commis- 
sion against the Procter and Gamble 
Company of Cincinnati, a case similar in 
several points to the Hewitt matter. 


The Hewitt case was reopened by the 
Commission when the Supreme Court 
in the Procter and Gamble cause, denied 
a writ of certiorari to the United States 
Circuit Court of Appeals, Sixth Circuit. 
Later the Circuit Court of Appeals re- 
ferred the Procter and Gamble case back 
to the Commission for determination as 
to the content of naphtha at time of 
manufacture to be required henceforth. 

In reopening the Hewitt case the Com- 
mission agreed to a settlement without 
trial. A stipulation of facts was sub- 
mitted by the respondent for the cus- 
tomary evidence taken in trial examiner’s 
hearings with the understanding that the 
Commission would then proceed to dis- 
pose of the case by order of cease and 
desist or in any way it elected. 


Use As Evidence. 

In issuing its order to cease and desist 
the Commission declared that it retained 
jurisdiction in the case “to the end that 
if respondent corporation 
sider its present determination not to 


continue the manufacture and sale of | 


any soap or soap product to be known, 
distributed or sold as “naphtha” soap 
or soap product, and shall hereafter elect 
to resume the manufacture and sale of 
any such so-called “naphtha” product, 
the Commission may investigate and as- 
certain two facts, namely, (1) the rapid- 


ity of the volatilization of the naphtha | 
content of such soap, and (2) the length | 


of time required for distribution of such | head lights, lighting and starting equip- | 


soap from manfacturer to ultimate con- 
sumer. . 

The Commission reserves the right to 
thereafter enter an order defining the 
minimum percentages of naphtha con- 
tent which the respondents shall be re- 
quired to incorporate in such a “naphtha” 
soap in the event they decide to manu- 
facture it. 


content of an amount of naphtha in ex- 
cess of 1 per cent in such soap when it 
shall have reached the ultimate con- 
sumer. 


Regulations Issued 


For Alaskan Ranges | 


Conditions for Lease of Graz: | 


ing Lands Are Announced 


Regulations governing the leasing of | 


lands in Alaska for grazing livestock 


have been issued by the General Land | 


Office, it was afinounced January 29, by 
the Department of the Interior. 

The regulations state that the Secre- 
tary of the Interior is authorized, on ap- 
plication or otherwise, “to create grazing 
districts upon any public lands in Alaska, 
surveyed or unsurveyed, outside of the 
Aleutian Islands Reservation, 


tered by the Secretary of Agriculture 
and outside of national parks and monu- 


ments, and to lease the grazing privi- | 


leges therein.” 

Leases, the regulations add, will not be 
granted for areas which embrace the 
natural grazing grounds or routes of 
migration of wild animals, such as 
caribou and moose, it being the policy to 
retain such areas intact for the benefit 
of wild life and for the natives to sub- 
sist thereon, 


Farming Lands Available 
For Entry to Be Listed 


n private ownership, where you have 


sirous of selling at a reasonable price. 
Lists of such private land farms should 


also contain a brief description of each | 
farm, showing acreage cultivated and | 


character of improvements, Where either 


BY 


The Hewitt Brothers Soap | 


from | 


in rapidity among | 
soaps and soap products of varying in- | 


shall recon- | 


The Commission says such | 
action on its part would be to insure the | 


national | 
forests, and other reservations adminis- | 


THe Uniren States Dalty 


| Agriculture 


Gira 


| Germany A gain Leads Nations 
In Demand for Commodities of America | 


THE UNITED STATES DAILY: MONDAY, JANUARY 30, 1938%.,. 


Foreign Trade 


List of Trade Opportunities in Many Foreign Markets Is 
Compiled by Department of Commerce. 


Canadian demand for airplane models 


and parts is listed in the sundry trade | 
| opportunities in foreign markets com- 


piled by the Department of Commerce 
January 28. Radio battery eliminators 
wanted in Egypt are also included in the 
list, which contains a wide assortment 
of products. Germany again leads in 


Detailed information on the same open- 


or cooperative office of the Bureau_of 
Foreign and Domestic Commerce, De- 


| partment of Commerce. The asterisk in- 
| dicates that the inquirer would act as 
others represented as naphtha soap were | 
sold to chain stores, mail order and can- | 
vassing houses and jobbers, sémetimes | 
under brands selected by the respective | 


both purchaser and agent. 


The numbers prefixed ( 
opportunities listed refer to confidential 


quiries, which is mailed to the district 


Domestic Commerce at the same time 
those releases are mailed to the press. 


are interested. 

Purchasers: 

Australia—29348, dyestuffs, aniline, 
salt, and chemicals for fur industry; 
29348, fur-skin-tramping machines, and 
shearing, unhairing and plucking ma- 
chines for rabbit skins; 29349, metal 


knitting machine cylinders; 29348, oils 
| and greases; *29350, woodworking ma- 
chines for turning golf shafts and heads. 

Austria—*29283, household electrical 
appliances. 

Belgium—29315, bags, secondhand for 
soda ash. 

Brazil—29345, dryers, vacuum, ba- 
nanas; 29314, yarn, cotton, for weaving 
and knitting. 

British Honduras—*29359, cars or 
tractors, internal combustion, for three 
feet gauge track. 

Canada—29343, airplane models and 
parts; 29329, brass sheets, perforated; 
29301, buckles and metal trimmings for 
suspenders, belts, etc; 29346, fish meal 
manufacturing machinery; 29313, flowers, 
| artificial; 29280, household electrical ap- 
pliances parts for assembly; 


for waist belts; 29301, suspenders, gar- 
manufacture. 
good quality. 


cessories. 
China, 29366, oil, hemlock; 29266, wax, 
carnauba. 
Cuba—29252, bottles, 
29252, poultry apparatus. 
Czechoslovakia — 29347, 


milk, glass; 


buttons 


chinery. 
Equador—29304, hosiery; 29304, piece 
goods, cotton drills, white goods, etc.; 


thread, cotton. 


Battery Eliminators 
Needed in Egypt 


Egypt—*29273, battery eliminators, A 
and B; 29308, blankets, cotton; *29308, 
cotton linings, pocketings and poplins. 


Wilton, jute and fiber; 
vegetable, oilseeds, 
kapok seed. 

Estonia—*29356, wall paper, cheap and 
medium priced. 

France—29241, ball bearings; 29272, 
battery separators, wooden, and battery 
parts; 29311, feathers, old and 
29511, hair, horse, old; *29245, mining 
| machinery and equipment;- *29245, mo- 
tors and heavy oil tractors; *29245, road 


*29287f, 
cotton seeds 


oils, 
and 


me 


chinery, including rock crushers; 29272, 
stump puller. 





29255, automobile acessories, including 


ment, magnetos, bulbs, horns, and spark 
| plugs; 29255, batteries, storage; 29337, 
| box calf, glazed kid and patent leather; 

*29338, box- calf, glazed kid, patent 
| leather, and lining leather; 29365, chemi- 


| cals, industrial; 29333, copper, old, red | 


metal and red brass; 29365, drugs; 
29302, hair, cow and goat, clean; *29336, 
kid, glazed, for shoes; *29332, magme- 
sium metal; *29332, metals, sheet for re- 
dio diaphrams; 29331, ores and minerals 
of all kinds, such as beryllium, glucium, 
zirkon, and cobalt crystals for optical 
purposes; 29355, plup board for egg case 


fillers; 29335, stoppers, screw, and bot- | 


tle caps; 29274, vacuum cleaners, elec- 
j trie; 29275, vacuum clearners, electric; 

29276, vacuum cleaners and floor polish- 
| ers, electric; 29277, vacuum cleaners and 

floor polishers, electric. 

Variety of Goods 
In Demand in Hungary 
| Hungary—29310, fur skins, 
and undressed. 

India—29262, asbestos cord, fiber and 
millboard; 29262, chemicals; *29330, 
flooring material, seamless, patent; 
29262, glue; *29300, hardware and cheap 
cutlery; *29300, hosiery; *29306, Kraft 
account-book, newsprint and tissue pa- 
pers; *29305, piece goods, cotton (voiles, 
prints, chintz, mercerized and pongees) 
and rayon; *29300, piece goods, cotton, 
wool, mercerized, and rayon; and plush, 
mohair and velvet; *29306, piece goods, 


dressed 


prints. 
Traq—*29279, water coolers. 


ages, and surgical supplies; 29307, surgi- 
cal goods, rubber; 29307, surgical 
products. - 

Japan—29299, hats, soft, men’s. 
_Mexico — 29253, dragging devices, 
highway; 29344, soap-manufacturing ma- 
chinery; 29249, wheels and 


| metal, for wagons, 


New Zealand "29842, chocolate and 
coco-butter manufacturing machinery; 





tion be shown opposite the description of 


\ , | each farm unit or farm. 
reason to believe that the owner is de- 


Copies of letters from this office to 


| inquirers will be sent to the interested 
project with a view to following up the | 


correspondence by the superintendent 
and others in an effort to stimulate 
settlement activities, 


the list of prospective foreign purchasers. | 


to the trade | 
information regarding the particular in- | 


offices of the Bureau of Foreign and | 


To obtain the confidential information it | 
| is necessary only for American export- | 
ers to apply to the nearest office of the | 
Bureau, giving the number or numbers | 
of in inquiry or inquiries in which they | 


| cutting machines, for cutting slots in | 


*29279, | 
lamps, quartz ultra-violet ray; or quartz | 
burners for such lamps; *29301, leather | 


ters, arm bands and belts, material for | 
Ceylon—29312, hosiery and ligerie, silk, | 


Chile—29320, photograph parts and ac- | 


of | 
ivory nut and horn manufacturing ma- | 


29304, shirts, ties and underwear; 29304, | 


England—*29287f, canned foods (con- | 
densed milk); 29309, carpets, Axminster, | 


new; | 


construction and general contracting ma- | 


Germany—*29334, asbestos products; | 


wool silk and cotton; *29305, wool dress | 


Italy—293807, cotton, absorbent, band- | 


axles, 


the public or private land has been classi- | 
fied, it is suggested that such classifica- | 


| “29238, confectionery manufacturing 
kettles and molds; 29298, cotton linters; 
29348, ice cream 
29239, knitting machines, rayon; 29238, 
tables and equipment for confectionery 
manufacturing plant. 


Norway—29271, refrigerating machin- | 


ery; 29324, store equipment for sale of 

shoes, 
Panama—29354, 

machines. 
Peru—29240, 


ice cream freezing 


building, roadway and 


| general construction equipment; 29240, | 


building, roadway and general construc- 
tion machinery; 29360, whiskey manu- 
facturing’ machinery and apparatus, sec- 
| ond hand. 
Poland — *29267, paint 
| *29267, shoe leathers, fancy. 
Porto Rico—29229, fence posts, steel. 
Scotland—*28327, electrical appliances, 
such as switches, lamp fittings and wir- 
ing supplies. 


Machinery Wanted 
In South Africa 


‘ 

South Africa—29326, machinery elec- 
trical and wiring apparatus; 29236, min- 
ing and industrial machinery; *29326, 
woodworking machinery. 


freezing machines; | 





materials; | 


East Must Realize 
Problems of Farmer 


Full Measure of Understand- | 


ing Termed Necessary to 
Win Fair Balance for 
Agriculture. 


[Continued from Page 1.1 
think there is no agricultural State in 
this Union on a better footing today 
than is North Dakota, or no State in a 
better position to make a quick come- 
back as soon as agriculture is given 
that encouragement to which it is so 
justly entitled. 
Situation In North Dakota. 
Blessed with great resources, and | 
blessed by the failure of any Jand boom 


| to take hold of our State during the war | 
| period, and blessed with a population of 


| people 


Spain—29251, engines, Diesel, station- | 


ery and marine; 29353, ice making plant; 
29381f, meats (salt pork ribs); 29257, 
motors, 6 cylinders, complete, with gear 
shifts and driving axles for trucks; 
29352, pumps and hydraulic turbines; 
electric; 29257, tires, truck pneumatic; 
, 29278, refrigerators; 29178, refrigerators, 
29278, vacuum cleaners; 29178, vacuum 
cleaners and floor waxers, electric. 

Swizerland—*29339, fancy leather, 
especially velvet calf; “29237, tools hand, 


who have more determination 
than one would have a right to expect | 
to find after these years of severe de- 
pression, North Dakota is to be envied by 
every other agricultural State. Yet, in 
spite of these resources and favorable 
conditions strange things have happened 
and are continuing in North Dakota. 
In 1910, we were a brand new state 
with our resources hardly touched. Yet, | 
1925 found us with less farms in our 
State than we had in 1910 and discloses | 
that through that period there has been | 
a decrease in farm ownership from 44,- | 
000 to 26,000 and an increase in farm 
tenantry from 10,000 to 26,000. The value | 
of our farm property in North Dakota 


| has been decreased by $500,000,000 since 


woodworking; 29237, woodworking ma- | 


chinery. 

Tunisia—*29227, scales, 
platform, in metric system. 

Wales—29341, ice cream cones and 
wafer manufacturing machinery; 29328, 
radio sets and parts. 

Straits Settlements — *29351, dredge, 
harbor, suction. 

Agents. 

Africa — 29322, agricultural imple- 
ments; 29322, automobile accessor- 
ies; 29322f, canned foods; 29322, clocks; 
29332, cotton sheeting, unbleached; 29322, 
tires, automobile. 

Argentina—29231, tin plate, coke; 
29357, welting, Goodyear and skuffer. 

Australia—29242, bottle filling and 
labeling machines; 29242, 
grocery and druggists equipment, manu- 


| inets, steel, knock down. 

Brazil—29232, hardware, 
hand tools. 

Canada—29230, hardware and building 
supplies; 29303, linoleum; 292380, plumb- 
| ing supplies. 

Canary Islands—29286f, canned meats; 
29286f, flour; 29286f, lard; 29286, leaf 
| tobacco. 

Czechoslovakia—29236, pressure test- 
ing apparatus for rubber goods. 

Denmark—29258, automobiles and ac- 
cessories; 29258, tires, automobile. 

Dominion Republic—29284f, canned 
foods; 29284f, confectionery and chew- 
ing gum; 29284f, lard, pure and com- 
pound; 29284f, meats (pork products and 
preserved meats); 29284f, oleomargarine 
and provisions. 

Egypt—29293f, confectionery, cheap, 
| (chocolates, fruit drops, and pepper- 

mints); 29248, incubators; 29234, lin- 
oleum; 29234, razors, safety. 

England Presents 
Markets for Extracts 


England—29296f, extracts, flavoring; 
29296f, feedstuffs; 29296f, flour, rolled 
| oats, oats and barley; 29296, paraffin 
| scale; 29296f, rice and sirups; 29264, 
| rosin; 29296, rosin; 29296, tanners’ requi- 
sites, 

Finland—29233, metal goods; 
metals; 29233, wire-drawing and 
| nail-manufacturing machinery; 
| woodworking machinery for stock door 
making. 

France—29260, automobiles, 
| and automobile accessories; 29259, auto- 
mobiles, medium and low priced; and au- 
tomobile accessory specialties, 

Germany—29295f, coconut oil cake; 
29294f, coffee, Colombia; 29289f, corn, 
bran, oil cake and _ other 
29288f, fish, meat and blood meal; 29295f, 
fish meal, all kinds; 29289f, fruit, dried, 


self and 


wire 


dustrial machinery and machine tools; 
29340, machinery, electrical; 29247, mo- 
tors, electrical; 29247, motors, gasoline; 
29289f, rice; 29289f, rice, bran and 
screenings; 29235, road construction ma- 
chinery using asphalt and tar; 29289, 
| rosin* and other naval stores; 29358, 
shoes, fine, men’s and women’s. 
India—29300, paints, varnishes 
dry colors. 
Treland—29290f, 


and 


groceries, 





| tary. 
Italy—29261, automobiles, two to six 
passenger; 29292f, fruit, dried (prunes); 


29250; sprays and dusters, hand oper- 
ated; 29292f, sugar, beet. 

Latvia—29228, horseshoe calks. 

Mexico—29256, automobile accesories 
and spare parts. 

Morocco—29254, 
ries, including horns, bumpers, meters, 
windshield wipers, mirrors, shock ab- 
sorbers, and light; 29254, plows, horse 
and power, harrows, harvesters, thresh- 
ers and wheel tractors; 29254, under- 
wear, cotton and wool, men’s. 





| Airplane Equipment 
| Needed in Netherlands 

Netherlands—29244, airplane 
| tapestwies; 29517, carpets, curtains, lace 
| and table covers, etc.; 29316, hosiery, 
silk and rayon; 29282, leaf, Virginia, 
Maryland, burley; and seed leaf of Con- 
necticut, Wisconsin and Ohio; 29318, 
linoleum and oilcloth; 29269, medical ap- 
paratus; 29269, pharmaceutical special- 
ties and medicines; 29316, piece goods, 
rayon and cotton; 29318, piece goods, 
rayon and cotton, 

New Zealand-- 29268, tanning extracts, 
| chestnut, 

Philippine Islands—29232, Chinaware, 
vitrified, hotel, and glass fruit jars. 

Poland—29325, bicycles and accesso- 
ries; 29325, sewing machines, second- 
hand; 29325, tires, automobile and bi- 
cycle; 29325, typewriters, rebuilt. 

Spain—29321, cotton and bandages, for 
hospitals; 29321, hospital supplies; 29321, 
surgical and orthopedic appliances. 

Sweden—29285f, fruit (apples, oranges 
and lemons). 

Switzerland—29270, chemicals; 29270, 
drugs. ; 


balance and | 
| same census 


1920, 

We are given credit by the Federal 
census of 1925 for having still 26,000 
full farm owners in our State but this 
discloses that while the 
value of all farm lands and buildings pos- | 
sessed by these 26,000 is placed at $200,- 
000,000 that there is a mortgaged in- 


| debtedness on this property of $82,000,- 


| values possessed by so-called full farm 


confectionery, | 


facturing machinery; 29319, filing cab- | 


| ernment, and by a policy followed by 


000. In other words, 41 per cent of the | 


owners is mortgaged, 
Places Blame on Government. 


If I had the time I should go into an | 
extended discussion of the causes of this 
situation, but I can say only this, that 
no improvement is being shown at this 
time and that no improvement can be 
expected until the Government in some 
way redeems itself for the situation in 
which it has forced agriculture, through 
a program of deflation, willfully carried 
out by and with the consent of the Gov- 


the Government of aiding every industry 
other than agriculture in winning a place 
on a higher plane than is to be enjoyed 
or found in any other country in the 
world. 

Since the Government is primarily re- 
sponsible for the hole the farmer is in 
today, it becomes the first duty of this 
Government to’ help the farmer out of 


that hole. But that messure of adequate | 


help which is requested is being denied 
while agriculture further decays, 

I cannot conceive that there is a | 
greater contributing factor to the failure 
of Government to respond to the needs 
of agriculture today than is the attitude | 
of your people here in the East. At | 
least your representatives in the halls 
of Congress stand in a position to make | 
it impossible for agriculture to win the 
legislation which it seeks over and above 
the head of the President and his power 
to vote, 


Trade Practices 


of World Senator Nye Says 


| Improved Conditions for Farmers in 1928 
Forecast by Department of Agriculture | 


Growers Are Urged to ‘Avoid 


planted in 1927 they will tend to reduce 
the total return from the 1928 crop. 
The World wheat crop will probably 
again be large if average of better than 
| average yields are secured. Unless there 


next fall and winter, and probably re- 
duce returns to growers as compared to 
1926 or 


competition is in prospect. 

Flax acreage can be expanded profit- 
ably to replace other spring grains 
grown in the same area. 

Rice acreage though reduced last year, 
produced a large crop and further re- 
duction in acreage seems advisable. 

Oats Demand May Decline. 

Oats are likely to meet a less favor- 
able market in the next crop year since 
present prices are largely due to below- 
average yields for two years. 

Barley is unlikely to bring as high 
| prices in 1928 as in 1927 when there was 
a shortage of feed grains in Europe, 

The continued decrease in the numbers 
| of hay consuming animals, coupled with 
the unusually large carryover in sight 
from the large 1927 crop, indicates that, 





probably exceed normal livestock 
quirements. 


Corn acreage for the entire country in 


| 1928 will probably show little change 
from last year if normal weather pre- | 


vails at planting time. With average 
yields a 1928 crop about equal to 1927 
may be expected and with the more 


| normal geographic distribution of the 


crop prices are more likely to approach 
the average for the 1926 crop than those 
which have prevailed to date for the 1927 
crop. 


Beef cattle for slaughter and as stock- 


ers and feeders seem reasonably certain 


| to meet a market in 1928 that will av- 
| erage higher than in 1927 although the 


peak prices of that year may not be 


| equalled. Market supplies of cattle in 


1928 will probably be 6 to 10 per cent 


| smaller than in 1927. 


Hog prices seem likely to show some 
strengthening, but -no very material 
change, beyond the usual seasonal fluc- 
tuations until next fall and winter when 
market supplies will probably be affected 
by the curtailed production resulting 
from the present unsatisfactory price 
situation. Some improvement in domes- 
tic demand for pork is anticipated but 
export demand during the greater part 


of 1928 promises to be even lower than | 


in_ 1927. 
With wool stocks in this country light, 


Sheep numbers continue to in- 
crease 


year ago. 
to improve sufficiently to offset the pros- 
pective increase in production. 

Mohair producers have an immediate 
outlook much better than last year but 
looking further ahead they should be 
careful not to expand production more 
rapidly than domestic requirements. 

Dairy Industry Strong. 

The dairy industry appears to be in 
fully as strong a position as a year ago, 
with indications of only moderate expan- 
sion in production. Domestic demand is 





Say Aid of the East is Needed. 
I cannot believe that you eastern folks | 
are insisting upon such a course as in | 


being followed and I think that if you | 


29233, | 


29233, | 


electric | 


feedstuffs; | 


| California; 29340, hardware; 29340, in- | 


trade | 
marked; 29268, pharmaceutical proprie- | 


29291f, meats (frozen beef), best quality; | 


automobile accesso- | 


equip- 
ment; 29318, carpets, curtains, lace and | 


| Bankers’ 


| 
| 
The fact of the matter is that we are 
| 


were awake to the real serious condition | 
confronting agriculture that you would | 
not long permit that condition to prevail. 
You must realize that if things are to go 
on as they are now that the farm people 
of this country are going to seek to bring 
the rest of the country down onto a 
plane with them. If they cannot win 
such aid as is given to your eastern in- 
dustries to enable them to win a fair 
economic balance with these industries, 
there is only one recourse left to them and 
that is to pull your industries down 
onto the same plan which they occupy. 
It is not unreasonable to prophesy that 
| unless the agricultural condition is 
| properly met and remedied there will 
| be born in these United States a new 
political alignment which you people in 
the East seem to believe to be impossi- 
ble. The facts are that with the South 
| and the great West battling a like prob- 
lem there might easily be born a new 
| understanding. 


Asks Better Understanding. 


Indeed, there is' being born a new 
understanding that will bring about the 
birth of a political force which you 


| eastern folks are going to have to reckon 


' with, and it might easily be the case that 
such a new alignment created out of bit- 
| terness will, if successful, have little re- 
gard for the-interests of these institu- 
tions which have stood opposed to them 
through these last recent years. . 

There is every reason why you ought to 
| give fuller measure of understanding to 
| these problems of the South and West 
| confronting us today, but we are not go- 
ing to have that understanding if you 
here in the East are going to continue 
to “fool” yourselves into the belief that 
things are just about as fine as they 
could be and that there is no occasion 
| for altering the present order. 





Economic Balance is Goal. 
You may call us radical, or bolsheviks, 
or whatever you ‘will. You may call us 
mistaken in our partisan irregularities. 


but trying to win a fair economic balance 
for ourselves and a fair distribution of 
the favors of government, 


TI sincerely hope that there may be 
born immediately that new measure of 
understanding between the East and the 

| West and South that will mane un- 

| likely any dangerous assault upon our 
structure as at present constituled, There 

| should never be occasion for bitterness 
between sectious of this great country of 
ours and I know that there never would 
exist such bitterness of spirit as is con- 

| stantly growing now if you people of the 
East would give that serious thought 
which the great problem of the rest of 
this country merits. 

(Note:—Senator Nye delivered his 
| speech before the Westchester County 
Association meeting at the 
Commodore Hotel, New York.) 


- te 


ing year and consumption is likely to 


| continue to increase faster than pro- | 
duction so that the increasing foreign | 


supplies will be further drawn upon to 
supplement domestic production. This 
seems a very desirable time for saving 


| 


| 
| 
| 
| 





Granezr 


No costly tin; sensibl; 
packed in heavy foil; 
bence the price, 


| terial 
slaughter value of the old cows occurs. 


is heavy winter killing in hard winter | 
wheat areas any material increase in | 
the acreage of hard red spring wheat in | 
the United States will further tend to | 
; increase the World supply for market | 


1927. The outlook for durum | 
wheat is quite uncertain, but increased | 


| come of the 1927 
| the number of layers 


| the 


| planning substantial increases in their 


; reduced to restore the price to a better 


and with a strong foreign market, the | 
; outlook for wool growers appears favor- 
| able. 


| result in a crop about the same size as 


| that planted in 1927. 


| weather conditions are favorable for good 


likely to be maintained during the com- | 
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Expansion of Production; 


Market Outlook Said to Be Excellent. 
[Continued from Page qi 


| they increase their acreage over that | the better dairy calves so as to permit 


culling the herds closely before a ma- | 
decline from the present high 


Numbers of horse and mule colts indi- | 
cate further decreases in work animals | 
for several years to come. Eventually, 
this reduction will reach a point where 
scarcity will cause prices to rise to 
higher levels. Increased breeding of 
work animals is advisable as a side line 


; in areas of cheap pasture, east of the | 


Rocky Mountains. 


Higher Egg Prices Seen. 
Poultry producers have favorable pros- 
pects of a higher level of prices for both 


| dressed and live poultry at least during 


the first half of the year because of 
lighter supplies in storage and prospec- 
tive favorable demand. The low storage | 
holdings of eggs and the favorable out- 
storage season with 
practically un- 
changed should result in higher egg 
prices during the coming year. 

About the same quantity of feed grains 
is available for the rest of the season 
as a year ago, stocks of legume and 


| other hays are unusually large, but there 
| is a slightly smaller supply of by-product 
| feeds. 
| feed grains therefore probably will con- 
| tinue higher than a year ago .but hay 


rices muc yer. 
| even should the 1928 crop be below av- | ee Be eer: 


erage, supplies of hay in 1928-29 will | 
re- | 


Prices of by-product feeds and 


Present acreage of feed crops and 
hay exceed the needs of present aggre- | 
gaté livestock numbers. Adjustment of 
this unbalanced situation should be in 
direction of fewer acres of feed 
crops rather than more livestock. 

Potato growers in all the northwestern 
and north central States appear to be 


acreages. If these intentions are carried 
out and western growers do not decrease 
their acreages more than they now plan 
there is little probability of returns 
from potatoes equal to those secured 
during the last three years. 
Overproduction of sweet potatoes oc- 
curred in 1927 because of continued 
heavy planting in the eastern commer- 
cial region accompanied by a widespread | 
shift from cotton to sweet potatoes in 
the South. A substantial reduction in 
acreage is needed and such a readjust- 
ment may be expected to result from 
the much lower price received for the | 
1927 sweet potato crop and from the 
higher prices of alternative crops, 


Cabbabe Acreage Too Large. 
Cabbage acreage should be moderately 


level. 
tinuing 
acreage. 

Onion acreage in late or main-crop 
States, if reduced 10 per cent below the | 
1927 acreage would, with average yields, | 


There is no justification for con- 
the present upward trehd in | 


that produced in 1925 and would likely 


and prospects indicate a lamb | restore the more favorable price level | 


| crop for 1928 somewhat larger than a | 
Demand for lamb is not likely | 


of that season. In the intermediate ship- 
ping States growers would hardly be 
justified in increasing their acreage above 


The bean crop of 1927 is apparently | 
fully equal to domestic demands and the ; 
same acreage with an average yield 
would give a larger crop. An increased 
acreage would probably result in further | 
reduction in prices. 

Fruit production has reached a point 


| where it is difficsult to market these crops 


at satisfactory prices in years when | 
yields. In view of the very heavy losses 
experienced when an excessive acreage 
of fruit trees is planted it is hoped that | 
future plantings will be influenced more 
by the long time prospects for the fruits | 
in question and less by temporary con- | 
ditions. 

The citrus fruit outlook indicates as 


| Co. 


| Calendar 


of the 
Federal Trade 
Commission 


The schedule of final arguments, hear- 
ings and trade practice conferences be- 


| fore the Federal Trade Commission fol- 


lows: 
Final Arguments. 

February 6—Robert M. Leese Co., Inc., 
of New York, and others. Docket No. 
1276. Arguments for one of respondents 
(J. P. Agnew) for alleged irregularities 
in automobile export trade. Washington, 
Di Cis 2 De Th 

Hearings. 

January 30—Calumet Baking Powder 
Dockets No. 1127 and 1292. Peti- 
tions of respondents to consolidate dock- 
ets. Washington, D. C., 2 p. m. 

February 3—Calumet Baking Powder 
Co. Docket No. 1127. Washington, D. 
C., 10 a. m. 

February 6-——Calumet 
Co. Docket No. 1127. 
New York City, 10 a. m. 

February 10—Calumet Baking Powder 
Co. Docket No. 1127. 2243 Transporta- 
tion Building, Chicago, 10 a. m. 


. 


Baking Powder 
45 Broadway, 


Trade Practice Conference. 

February 1—Manufacturers of mops, 
at Cincinnati, Ohio. Commissioner Gar- 
land Ferguson, Jr., assisted by Stephen 
Van Fleet. 

February 
York City. 
Humphrey, 
Flannery. 
co enesanen sehen seein 
oO 
did those of 1926 and 1927 a future pros- 
pect for a marked increase in the bear- 
ing acreage of grapefruit and oranges 
and a very large increase in their pro- 
duction in years when favorable growing 


industry, at New 
William E. 
Markham 


38—Fur 
Commissioner 
assisted by Mr. 


| weather prevails. In general the outlook 


is unfavorable for additional plantings. 

Apple production by commercial orch- 
ards for the country as a whole will con- 
tinue to gradually increase during the 
next 5 or 10 years. There is nothing 
in the apple outlook to unduly discourage 
commercial growers who are favorably 
located and who produce high quality 
fruit at a low cost. 

Peach growers under: normal weather 
conditions may expect heavy production 
and difficult marketing conditions dur- 
ing the next few years. The potential 


| bearing capacity of orchards in the south- 
| ern area is so great that a considerable 


reduction in number of the older un- 


| profitable trees would result in a higher 


farm value for the crop. 


| can be *expected to result in prices rea- 


sonably satisfactory to the grower. | 
The outlook for profitable marketing 
of alfalfa seed from the northern and 


| northwestern States and of red clover 


seed should continue relatively favorable. 


| For alfalfa seed from the Southwestern 


States and for sweet clover seed the out- 
look is not promising for growers. 
General Tobacco Situation. 

The dominating influences in the gen- 


} eral tobacco situation are the steady in- 


creases in consumption of cigarettes at 


| home and abroad, heavy production and 


increasing stocks of flue cured types, and 


| decreased stocks in most other types of 


tobacco. The outlook for flue cured if 


| acreage is increased is decidely unfavor- 


For Burley, One Sucker, Maryland 
most cigar types the outlook is 
if excessive acreages are 


able. 
and 
favorable 


| avoided. The outlook for dark fired types 


does not justify material changes in 
acreage. 

Present prospects for sugar point to 
a continuation of large world production 
with prices at approximately the present 
level through another season where pres- 
ent prices and profitable acreage may 
be maintained or increased. 
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Here’s your "furthest North” 
for cool smoking! 


ND right away, here’s why: Bes 
cause Granger is made from 
quality tobacco, naturally cool-burn- 
ing—and thenit’s “Rough Cut.” Not 
granulated into fast-burning chips, 
but—cut in big, slow-burning shaggy 
flakes, the one way pipe tobacco 


should be cut. 


Everything a pipe tobacco should 
be, in good taste and quality; and 


above everything 


else —cool! Men, 


thousands of ’em, from bankers to 
bakers, from Bangor to Bakersfield, 
tell us that Granger is the smoothest, 
coolest smoke that ever rolled over 
a pipe-lover’s tongue. 


GRANGER ROUGH CUT IS MADE BY 


THE LIGGETT & MYERS TOBACCO CO, 


‘Rougz,Cur 
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Extent of Proposed Power Inquiry 
Is Debated by Senate Committee 


Senator Hawes Offers Support for Resolu- 


tion if Investigation 


Is Confined to Mat- 


ters Under Federal Jurisdiction. 


Publication of the *stenographic 
transcript of *the proceedings at. the 
hearings of the Senate Committee 
on Interstate Commerce on_ the 
Walsh resolution (S. Res. 83) for 
an inquiry into the financing of 
‘public utility mergers and sale of 
their securities was begun in the 
issue of January 18 and has con- 
tinued in successive issues since. 
The hearings started January 16. 

The present installment concludes 
the testimony of H. M. Addinsell, 
wice president of Harris, Forbes & 
Company, and begins that of E. 
R. Marshall, president of the Old 
Colony Corporation of Boston. | 

The full text of the stenographic 
transcript follows: 
the testimony of E. R. Marshall, 
president of the Old Colony Cor- 
poration of Boston and begins that 
of Professor John T. Madden, dean 
of the School of Commerce of New 
York City University and director 
of the Institute of International Fi- 
nance, New York City. ; 

The full text of the stenographic 
transcript continues: 

Senator Hawes. Will you name those? 
Those are the ones that I would like to 


hear about. 
Mr. Marshall. 


I mean it would be humanly impossible. 

Senator Hawes. Can you think of one 
utility that you have ever handled that 
has not—- — 7 

Mr. M rshall. I may have misunder- 
stood your question, Senator. 
preferred stock. I 1 
whether you were referring to all or 
just the utilities preferred? ; 
“Senator Hawes. I mean utilities of 
any kind. 

Mr. Marshall. 
very likely we had not. 


Offhand I should say 
On the other 


hand, we would if the yardsticks were | 


right. 

Banater Hawes. As a matter of fact, 
have you ever handled any utility stocks 
of any kind that were not subject to 
some sort of municipal or State control? 

Mr. Marshall. No; I think not. 


Regulation by 


Cities and States 
Senator Hawes. Then, the power of 
investigation does rest in a State and 
in a city over every share of stock that 
you have ever handled? Is that true? 
Mr. Marshall. I think that is correct. 
Senator Hawes. So there is one 
sphere only that is open, and that is the 
Federal sphere of interstate commerce? 
Mr. Marshall. Pertaining to what, 
Senator? 
Senator Hawes. 
Mr. Marshall. 


To utilities. 
You mean interstate 


commerce pertaining to merchandise sold | 


or something else? : 
Senator Hawes. No; the physical 


crossing of the lines. You would not buy | 


or sell any stock that was not subjected 


to some kind of government control? | 


At the present time it is subjected to 
the control of the municipality or the 


State, and the power of investigation | 


rests with the municipality and with the 
State, does it mot? 

Mr. Marshall. Yes. 
in most cases. 

Senator Hawes. Most of these utili- 
ties are found in every city or five thous- 
and inhabitants and over? 

Mr. Marshall. Yes. 

Senator Hawes. They are regulated 
by the municipal government of that 


I should say so 


State and then following that by the | 


State? Is that true? 
Myr. Marshall. I think that is true. 


Dealer Makes 
Own Investigations 


Senator Dill. Just because a public 
utility is subject to the control of a 


municipality or State is not in itself a | 


sufficient guarantee to you to buy and 
sell it, is it? 
Mr. Marshall. 
Senator Dill. 
vestigation ? 
Mr. Marshall. 
vestigation. 
Senator Dill. These bonds which you 
have for your clients or those who are 


Not at all. 
You make your own in- 


We make our own in- 


associated with your company, are those | 


bonds of operating companies or hold- 
ing companies? 

Mr. Marshall. Both. 

Senator Dill. Do you have bonds of 
these superholding companies? 

Mr. Marshall. 


bonds of holding companies holding se- 
curities of the electric light and power 
companies. 
Senator Dill. 
country? 
Mr. Marshall. Yes. 
Senator Couzens. 


and stock of the American Light & Trac- 
tion Company or the American Telephone 
& Telegraph Company, they would be 
uyder any governmental supervision in 
the issuance of those securities? 

Mr. Marshall. None that I know of. 

Senator Couzens. There are millions 
of them on the market. 

Senator Dill. What are these super- 
holding company bonds based on, on the 
properties or the stocks? 


Mr. Marshall. They are based on se- 
curities. ; 


Senator Dill. What kind of securities? | 


Mr. Marshall. There may be modifi- 
cations of this, but this illustration will, 
{ think, give some idea. The securities 
of operating companies in various States 


-*swherever they may be could be of sevy- 


eral forms. They might be bonds. They 
might be preferred stocks. ? 
they would be common stocks. They 
might be promissory notes which are is- 
sued while a company is doing its con- 
struction work, etc., and until it 
ready to permanently finance. 

Senator Dill. And you are opposed 
to this committee investigating these 
superholding companies, ¥ understand? 

r. Marshall. 
which I have stated and for no other 
reason. 

Senator Hawes. Are you 
with that are called blue-sky laws in. the 
various States” 

Mr. Marshall. 


That will be quite a 
task, Senator. I could not think of them. | 


You said | 
did not know | 


We have sold bonds of | 
first operating companies. We have sold | 


In different parts of the | 


C In that connection, | 
may I ask if you were offered the bonds | 


I am sure | 


Was | 


Only for the reason | 


familiar | 


In a general way, yes, | 


t Senator Hawes. Are you able to say 

how many States have blue-sky laws? 

Mr. Marshall. No, sir. There are 
very many. 

Senator Dill. The biggest swindle 
that has occurred in the far West in the 
past year was in a blue-sky law State. 

Mr. Marshall. From our standpoint 
there is not very much to rely on. I 
mean to say that it does not go into the 
physical assets and that sort of thing. 

| It is figures rather than physical. 


| Says Proposed 
Scope Would Be Costly 


| Senator Hawes. Were you familiar 
with the effort of Congress some years 
ago to pass a national blue-sky law? 
Mr. Marshall. No, sir. 
The Chairman. all 
investigating these public utilities? 
Mr. Marshall. Yes, sir. y 
The Chairman. Have you examined 
this resolution carefully? 
Mr. Marshall. 
times, Senator. 
The Chairman. : 
what it would cost to conduct an inves- 
tigation such as this bill proposes? 


Mr. Marshall. If it was passed in its | 


present form, in my opinion, it might 
very well cost millions and millions of 
} dollars, an amount that is amost incon- 
ceivable to me. 

The Chairman. Why do you say that? 

Mr. Marshall. I can not see how the 
wide scope set forth in there could be 
carried through to its end without em- 
| ploying innumerable engineers, ac- 
| countants, perhaps attorneys and all that 


the physical examination of properties. 
| It means the’ examination of financial 

statements, earnings, etc. That is only 
| a part of it. I should think it would 
| cost millions of dollars and would take 
very likely years and years of time to 
do it. 


Expenses Discussed 
In Appraisal Activity 


Senator Hawes. How long would it 
take you with your engineers and ex- 
perts to go over a property, say, of 
$5,000,000? 

| Mr. Marshall. I do not know, 
frankly. It would depend on how ex- 
| haustively you are going into it and how 
many men would be put on the job. 
If it would be a question of appraisal, 


an accurate appraisal of the thing, I | 


| suppose it might be done in some weeks. | .4¢ intend to. It seems to me that if this 


Senator Hawes. The United States 
Government has been trying to appraise 
railroads for 13 years and it has been 
unable to do it thus far; and this prop- 

| erty, taking the municipal with the in- 
terstate, has a value within some $3,000,- 

000,000 of the railroad holdings, has it 

not? 

Mr. Marshall. Yes, sir. ; 

| Senator Hawes. I was trying out just 
| how much it would cost to examine one 
piece of property if it was done right of, 
| say, approximately $5,000,000. 

Mr. Marshall. 
elastic figure. 
ular firm and the number of men, etc. 

Senator Hawes. Take an average. 

Mr. Marshall: Take the figure of 
| $5,000, which may be $5,000 out of the 
| way, but just take $5,000 or $10,000, or 

something of that sort. I think that 


ee ee this Committee whether an investigation 


| should be ordered or not. 


expensive thing. 
: Estimates Made 
| Of Time Required 


Senator Hawes. Suppose we eliminaie 


resolution which would cover every town 
in the United States of, we will say, 
3,000 inhabitants and over. 


examination of that kind? 
Mr. Marshall. Well, I should rather 


years, but certainly it is an indefinite 
; time. To put it in another way, our 


force would be so totally inadequate to | 
tackle the thing that I should think they | 


would be on it forever and ever. 

Senator Hawes. It would be impossible 
within any reasonable time? 

Mr. Marshall. Absolutely, in my judg- 
ment. 

Senator Walsh. Your answer to Sen- 
ator Hawes evidences that you contem- 
plate an appraisal of every public utility 
in the United States, does it not? 

Mr. Marshall, Yes, sir. 

_ Senator Hawes. 
tlon cover every utility plant in the 
United States, Senator Walsh? 

Senator Walsh. And do you under- 
Stand that the resolution here either 
authorizes or directs the committee, if it 
should be appointed, to make such an 
appraisal ? 

Mr. Marshall. 


_ Mai That 
about it, sir. 


is my feeling 


Investigation to Cover 

All Electric Plants 

_ Senator Walsh. That is the assump- 
tion upon which you made your answers 
, to Senator Hawes; that this resolution 
| contemplates an appraisal of every elec- 


| United States? 

Mr. Marshall. That was one reason. 
| I understood Senator Hawes to ask me 
| ae long, in my estimation, it would 

ake. 


Senator Walsh. He asked you, in the 


ot dollars. Now, I want to know from 


you, when you answered that way, if | 
you did not contemplate that under this | 
resolution an appraisal of ever yutility | 
in the United States would be | 


plant 
made ? 


Mr. Marshall. Yes; I think that is so. | 
You 


Senator Hawes. One 
‘ have read this resolution ? 
Mr. Marshall. Yes, sir. 
Senator Hawes. Does it not cover 
every utility plant in every municipality 
| in the United States of America? 
Mr. Marshall. That is my understand- 
ing in reading it. 
Senator Hawes. 
fectly clear. 
Senator Howell. When you go into a 
utility plant, into the accounting office, 
or when you send your engineers there, 
you examine their records? 
Mr. Marshall. Yes, sir, 


moment. 


The language is per- 


You are all the time | 


I have read it several | 


Have you any idea | 


| sort of thing. It means, I should think, | : : 
| Senator Walsh Objects 
| To Calling Specialists 


Mr. Chairman, we next | 
| present John T. Madden, dean of the 


Well, I think it is an | h 
It depends on the partic- | 


the utilities that do an interstate busi- | 
and try to visualize the scope of this | 


How long | 
| would it take your experts to make an | orting back a 
| whether there is justification for an in- 


facetiously say it might be hundreds of | 


Does not this resolu- | 


first place, how long it would take, and | 
you answered that it would cost millions | 


| Transportation expenses .... 
Total expenses incl. other 
| Net after taxes, etc. 


> Aver, 
| Operating ratio 


States’ Rights 


Senator Howell. You can very quickly 
tell whether their records are to be de- 
pended upon or whether you are upon 
notice, can you not? 

Mr. Marshall. I am not an accountant, 
Senator. I think I would have difficulty 
in answering that. Not knowing much 
about accounting, I should say no. 

Senator Howell. You should say that 
you would not know from the books and 
accounts ? 

Mr. Marshall. I should say from look- 
ing at the books you would not necessa- 


| rily be shortly on notice that they were 
| right or wrong. 


| Accuracy of Records 


For Accountant to Determine 


Senator Howell. You were speaking 
about your sending an engineer into a 
plant and into the office. I am asking 
if he is not able to tell very shortly 
whether those accounts and records can 
be depended upon or whether he is not 
put upon notice. 

Mr. Marshall. Depended upon for what, 
Senator? . 

Senator Howell. I mean depended up- 
on for arriving at a conclusion of the 


| eondition of the plant and its invento- 
| ries, etc. 


Mr. Marshall. I find difficulty in an- 
swering for this reason: Let us assume 
that something did not go into the books. 
The engineer would not be on notice 
that anything was wrong. 

Senator Howell. ) 1 
that if you are not any more familiar 
with the investigation of a plant than 
your answer would indicate, you have 
not a right to inform this Committee 
as to the length of time you think it 
would take to determine the value and 
condition of the plants of this country. 

Senator Hawes. Well, you have engi- 
neers that make those investigations for 
you, have you not : 

Mr. Marshall. Yes, sir. 

Senator Hawes. You do not attempt 
to do it personally? 

Mr. Marshall. No; not at all, 

Senator Hawes. You have expert ac- 
countants who report to you? 

Mr. Marshall. Yes, sir. 

The Chairman. That 
Marshall. 


is all, 


Mr. Lenroot. 


School of Commerce of New York Uni- 
versity, who has made a study of the 


| prevalence of holding companies gen- 
| erally and the relative issue of publi: 


utility securities and other corporate 
securities. . 

Senator Walsh. Now, Mr. Chairman, 
if you will pardon me, I have been in 
communication with a number of eminent 
ecenomists in the leading universities of 
the country who have given special study 
to this particular subject. I conceive 
that their testimony would be appropri- 
ate and proper before the Committee ap- 
pointed to investigate this subject. 

I have not called them here and I do 


gentleman has any reason to offer t. the 


question. 


Well, it seems to me | With two of the Senators here. 
, 


Mr. | 
; to enter, 


| advisability of it, keeping away from 
| the merits of the pag . + 
| care to bring witnesses here who woulc x , 
: | Walsh may summon Professor Ripley or 





Committee why this investigation should 


| not be carried on, it would be entirely 


appropriate; but to discuss before this 
Committee the general scheme of the fi- 
nancing of these corporations would be 
entirely aside from the purpose of this 


; Committee. 


Now, of course, we do not know what 


| he is going to say, but upon the state- 
| ment of Senator Lenroot here I should 
say that it would be entirely inappropri- 


ate to the inquiry now being conducted 


ere. 

I had a talk last night with Professor 
Ripley of Harvard. I trust that his 
health will be such that before we get 
through with the investigation, if an in- 
vestigation is ordered, the committee will 


| have the benefit of his wide experience 


and study of this question; but would 
no think of bringing him here to tell 


Senator Hawes. I think he would be 
just as valuable here before a Committee 
of 19 Senators as he would be before a 


' smaller Committee of 5 Senators. 


Senator Walsh. Undoubtedly, if this 
Committee were charged by the Senate 
with the duty of investigating the sub- 


| ject. 


Senator Hawes. We are charged with 
the duty of reporting back to the Senate 


vestigation. 


General Discussion 
Of Subject Opposed 


Senator Walsh. Exactly, but it does 
not seem to me that that necessitates go- 
ing into the whole subject. 

Senator Hawes. Senator, you have 
nut into the record newspaper comments, 
~ Senator Walsh. On what? 

Mr. Hawes. Of the opinions of news- 
papers. 

Senator Walsh. As to the advisability 
of this investigation? 

Senator Hawes. Various comments of 
the press. 


Senator Walsh. I have not put into 


! this record anything at all. : 
You put one in there | 


Senator Hawes. 
a while ago. 

Senator Walsh. 
statement showing that an effort is be- 
ing made to get this matter before the 
press of the country for some purpose 
or other. 

Senator Hawes. Do you think that is 
any more relevant than the testimony of 
a great college professor? 

Senator Walsh. I have endeavored to 
state my attitude. I can subpoena any 
number of witnesses here without any 
trouble at all. 


Senator Hawes. Why do you not do 


| tric plant and other public plants in the | it? 


Senator Walsh. Because I do not pro- 


| pose to have the subject investigated by 
| this Committee, if I may speak flatly 
| about the matter. 
, when this Committee was charged with 
the duty imposed upon it by the Senate | 


I did not understand 


that it was to take the place of a special 


eg —— 


| Available Statements 


T put in a newspaper | 


| exactly the same thing. 


| of light on the question of whether or 


Holding Companies 


committee 
Senator 
Walsh. 


Senator Walsh. Very well. We agree, 
then. 

Senator Hawes. I think it would be 
better to hear the witness, and if the 
Senator wants his testimony ruled out, 
he can make that point. 

The Chairman. Of course, it is a very 
difficult thing, as we have realized and 
discussed, to draw a line of demarcation 
between the advisability of having an 
ee and the investigation it- 
self. 

Senator Walsh. I appreciate that. 

The Chairman. Yes; and we started 
out with the idea that we would not at 
any time investigate the merits, and yet 
it seems almost impossible to keep away 
from that. We have edged over on it 
several times. 

Senator Walsh. The Senator will agree 
with me that I have offered no objection 
to any of this and I have been reason- 


p ovided for by the committee. 
awes. Neither do I, Senator 


; ably tolerant, as I think about it, but 


there is a plain statement from Senator 
Lenroot as to the character of the testi- 
mony that is offered here, and I submit 
it is a discussion of the merits of this 


Declares Testimony 
Deals With Merits 


The Chairman. I did not hear what 
the Senator said. I was in discussion 


Senator Walsh of Montana. For in- 
stance, here was Mr. Gettle the other 
day who came forward and told you that 
this investigation was not necessary be- 
cause Federal legislation is not neces- | 
sary; that the State Commissions are 
taking care of the matter. All right 
enough. Now that is directly to the | 
question of the advisability of carrying 
on this investigation. | 

The Chairman. Yes. 

Senator Walsh of Montana. But when 
you come to get into the fundamentals 


| of this thing and enter upon an inquiry 


as to the system of financing these cor- 


| porations and that kind of thing, you 


are invading a province that it seems 
to me the Senate has not instructed you | 


Senator Hawes. Senator, I would per- 


investigation. 


Senator Walsh of Montana. I have 


| submitted what I think is all the testi- 


mony that is necessary concerning the 
I did not 


tell you about the merits of the inquiry 
that will go on for an indefinite period | 
of time. I am expecting to submit that 
evidence to the committee when it is 
appointed, if it shall be. 

Senator Hawes. I think the testi- 
mony of witnesses for the necessity of 
this investigation supporting your own 
individual opinion of the necessity would | 
be very acceptable to the committee. It 
would be to me. 

Senator Walsh of Montana. I am not 
objecting to testimony of that character | 
from the people who desire to have these | 
witnesses summoned. 

Senator Couzens. I would like to 
have Senator Lenroot repeat his state- 
ment, 

The Chairman. Would you please re- 
peat your statement, Senator? 


Comparison of Securities 
Made by Professor 


Mr. Lenroot. The statement I made | 
was that Professor Madden had made a 
study of the prevalence of holding com- 
panies in the United States generaliy, | 
and had made a study of the relative | 
issue of public utility securities com- | 
pared with all other corporation secu- 
rities. 

Now, My. Chairman, I had supposed 
that it would be conceded that this Com- 
mittee had one function to perform and ! 
that was to determine whether facts had | 
been produced by it showing the need of 
the investigation that is proposed by 
this resolution. It is a question of fact, | 
and it must be upon the merits—not to 
a final determination, of course—but | 
whether a prima facie showing has been | 
made to convince this Committee that | 
that resolution should be fovorably re- | 
ported. Now if Senator Walsh admits , 
there are no facts before this Commit- | 
tee showing the need of this investiga- | 
tion, then I admit this testimony that | 
we now propose is irrelevant. But I as- 
sume he will not make any such admis- ! 
sion, and unless he does I submit we have 
a right to produce the very testimony | 
that we now propose, to aid the Commit- | 
tee in coming to the determination that 
is its function, as to whether a need for 


| an investigation has been shown. 


; Senator Couzens. Well, Mr. Chairman, 
if this witness goes on I am going to ask | 


| the Committee to subpoena witnesses to | 
| determine the other side of the ques- | 


tion, regardless of whether Senator | 


Walsh does or not, because it seems to 


me we are only hearing one side of the 


|} issue, 


Mr. Walsh Cites 


Senator Walsh, of Montana. For in- 
stance, Mr. Cnairman, I have had com- 
munications from Mr. Maurice Llewellyn 


| Cook, of the city of Philadelphia, the | 
| author of a number of works upon this | 
| very subject of the organization of these 


holding companies and their functions, | 
and their advantages, and their abuses 
and evils, and so on. Shall I bring Mr. 


' Cook here to tel! you all about that? | 


I have here a letter before me from an 
eminent engineer of the city of Cleveland 
who will be able to tell you all about 
; I am expect- | 
ing daily a communication from an } 
eminent economist connected with the | 
University of Wisconsin concerning all of 
these subjects. Shall I bring them all 
on here? 

The Chairman. Well, Senator, in 
reality would that not throw a good bit 


not an investigation should be had? j 
Senator Walsh, of Montana. Of course, 


| panies I do not understand. 


| with me. 


| to go, where it ought to stop. 


| T. Madden. 
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Senator, if you went into the whole case 
you would have light on the quetsion. 

Senator Smith. That would be investi- 
gating, would it not? 

The Chairman. Yes. 

Senator Walsh of Montana. If you 
went into the whole case, at the end of 
that you would be able to judge very 
much more accurately whether there was 
any need of the investigation or not. 

The Chairman. That is true. That is 
the reason it is so difficult to distinguish 


here and to keep on one side of the line | 


or the other. 


Senator Walsh of Montana. After we 


get all through I suppose some people | 


will feel that the investigation never 
ought to have been entered into at all, if 
we should enter into it. 

The Chairman. Yes, that is true. 


Mr. Hawes Favors 
Order for Inquiry 


Senator Hawes. Mr. Chairman, I 
would like for the Committee to under- 
stand my point of view in asking the 
questions which I propound frequently. 
I am for an investigation and will vote 
for an investigation, but I am not going 
to vote for an investigation beyond the 


| jurisdictional limitations placed in the 
| Federal Constitution. 
| that this ought to go into an investiga- 
| tion of companies that are not even con- 


I do not believe 


sidered interstate in character. I want 
to hear everything I can so that when 


| I vote I can place that limitation in- 


telligently. 
Now some of these great holding com- 
I would like 


to know something about it. They may 


| be the ones that ought to be investi- 


gated. The limitation may be placed be- 
hind them. 


The Chairman. 
Senator Hawes. 


That is bad. 


That is fundamental 
And I want to know where 
to draw the line, and I think that duty 
was imposed upon me as a member of 
this Committee when this resolution was 
referred to this Committee. Now I un- 
derstand the function of this Committee 
is to say either that we do not believe 


| there ought to be an investigation, or if 
| there is an investigation, where it ought 


If it is 


1 a | to cover interstate transactions, why it | 
| sonally like to hear witnesses that you | 7 y 


; would produce for the necessity of this 


is perfectly clear to me that it ought to 


go ahead, and I am going to vote that | 
| way. 


And any light that can be thrown 
upon that limitation I would like to have. 

The Chairman. I think the only way 
to settle this is to have an executive 


| meeting of the Committee— 


Senator Hawes. I think that Senator 
anybody else that he wants to. I have 
no objections to it. But it is a funda- 
mental matter with me. 

The Chairman. I think the only way 
to settle this is to have an executive 
meeting of the Committee and thresh it 
out for ourselves. 

Senator Dill. 
proper. 

Senator Smith. Well, according to the 
limitations placed on it by Senator Hawes 
I think we ought to decide as near as 
we may just what is interstate and would 
come within the jurisdiction of the Sen- 
ate, and what in our opinion is intra- 
state. I think the Chairman will bear 


I think that would be 


! me out that there is a twilight zone there 


nearly as wide as the United States be- 
tween what is intra and what is inter- 
state. 


| Suggests Hearing 


Of Two Witnesses 


Senator Couzens. May I suggest to 
the Chairman that we hear one witness 
such as Senator Lenroot has suggested 
and one witness from Senator Walsh; 


| one witness on each side of the question. 


The Chairman. I understood there 
were only two or three, and it occurred 
to me that in the interest of time we 


| might as well go on and hear them, 


whatever they had to say, and that ends 
it. 

Senator Hawes. When are you going 
to adjourn to? 

The Chairman. Well, my understand- 
ing is that we can go on Monday. 

Senator Hawes. No, we can not. 

Senator Walsh of Montana. I rather 
think that suggestion is all right. Let 
the witness come forward and let him 
say what he has to say, and then let the 
Committee interrupt him and say “This 
is going into the merits of the matter 
farther than we care to go,” or if the 
Committee does not feel that way about 


| it, why keep on. 


Professor John T. Madden 


Testifies Before Committee 

The Chairman. Well, the members all 
say they want to quit at four o’clock. 
That is only 20 minutes. 

Senator Walsh of Montana. Well, ‘let 
us hear the witness then, no longer than 
20 minutes. 

The Chairman. Let the Professor come 
on then, and when we have a meeting 
of the Committee, why we can deter- 
mine then the policy, Senator. I think 


| that is the wise course to pursue. 


Professor Madden. My name is John 
I am Dean of the School 
of Commerce of New York City Uni- 
versity, and Director of the Institute of 
International Finance in New York City. 

The Chairman. What is that? 

Professor Madden. The Institute 
International Finance. 

Senator Couzens. Is that the organ- 
ization that is promising the cancella- 
tion of foreign debts? 

Professor Madden. No, sir, that is a 
fact-finding organization for the pur- 
pose of supplying economic facts with 
regard to those countries whose securi- 
ties are being floated in this market. 

Senator Dill. All kinds of securities? 

Professor Madden. Governmental se- 
curities, Senator. 

Senator Dill. Governmental 

Professor Madden. Governmental and 
municipal. 

Senator Dill. 


of 


Does that include public 


| utilities ? 


Professor Madden. No, just simply 
the securities of the Governments. 


| : I happen to be an old- | 
| fashioned States-rights Democrat. 
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Securities 


Analysis of Issues of Securities 
And Income of Utilities Presented 


Regulation by States and Cities Supplement- 
ed by Private Investigations of Worth of 
Stocks by Companies Selling Them. 


Senator Walsh of Montana. Did you 
say you were the Dean of the School of 
Commerce of Columbia? 

Professor Madden. New York City 
Dniversity, Senator. Some time ago I 
was asked by the National Electric Light 
Association to make a study on two 
points: To what extent do holding com- 
panies exist in our American corporate 
structure? The second point: What pro- 
portion of the total stocks and bonds 
outstanding in the hands of investors do 
the Stocks and. bonds of electric light 
and power companies represent? ' 


The first study that I made was to 
make an analysis of the securities listed 
on the New York Stock Exchange. We 
are all pretty familiar with the situa- 
tion in connection with the railroads and 
the public utilities. My preliminary study 
was for the purpose of determining the 
extent to which holding companies exist, 
particulars in our industrial structure. 

Senator Sackett. Did you include the 
curb list at all? 

Professor Madden. I did not include 
Just the New York Stock 
Exchange. 

Senator Sackett. There are a large 
number of holding companies listed on 
the curb, are there not? 

Professor Sackett. There are, sir. 
There are a total of 503 industries in the 
New York Stock Exchange, and I con- 
fined my preliminary study to 263 of 
them, including in it those companies 
which prepared consolidated returns. 
W here a consolidated return is prepared, 
that is evidence of subsidiary relations. 
And I eliminated for the purpose of my 
preliminary study the companies which 
did not have at least $100,000 of security 


| investments in their balance sheets. 


With that list, we find that the cor- 


porate interholdings have gone on in | 
American industrial life to rather amaz- | 


ing proportions. Four companies in the 
field of agriculture and related indus- 
tries, which are also holding companies, 


aggregating ten millions of dollars. 

In the field of mining and quarrying 
= corporations have affiliations in 429 
other companies, aggregati - 
Soaeen p » aggregating $1,104, 

In the manufacturing division, food 
products, 31 companies including 210 
=o have investments of $335,000,- 


Affiliations in Different 
Industries Is Reported 


In the textiles, 7 companies, with 17 
separate affiliations have investments of 
$16,000,000. Leather and leather products, 
5 companies with affiliations in 23 other 
campaniés, aggregating $11,000,000. 
one te ae re goods, 4 companies 
wi affiliations, aggregatin 65,- 
000,000. ns oe 

The Chairman. Doctor, are you goin 
to read the list? ; pore a 

Professor Madden. No, I am not. I 
am just simply summarizing, Senator. 

The Chairman. Well I know, but can 
you come down to the utilities? 

Professor Madden. I am simply sum- 
marizing by the classification of industry. 

Senator Couzens. Can you not come to 
utilities, the one that we are interested 
in? i 

Senator Hawes. Is it not interesting 
to know how many other industries have 
holding companies than utilties? 


| Decisions on Rates 

| By the 

| Interstate Commerce 
Commission 


Decisions on rates made public January 
28 by the Interstate Commerce Com- 
mission are summarized as follows: 

Investigation and Suspension Docket 

No. 2952.—Barreis, or drums, iron or 
steel, from northern points, also Mem- 
phis and Nashville, Tenn., to the Missis- 
sippi Valley, decided January 23, 1928: 

Proposed increased rates on barrels or 
drums, iron _or steel, carloads, from 
northern points, also Memphis and 
Nashville, Tenn., to Mississippi Valley 
found not justitied. Suspended sched. 
ules ordered canceled without prejudice 
to the filing of schedules in conformity 
with the findings herein. 
discontinued. 


No. 17640.—Wrought Washer Manu- 
facturing Company v. Pere Marquette 





| 
| 
| 
| 


Proceedings | 


| 
| 


Railway Company et al., decided Janv- | 


ary 14, 1928: 


1. Carload rates on certain classes of | 
iron and steel materials, including crop | 


ends or fish-tail ends of iron or steel 
plates, skelp, and strip steel, crop ends 
of sheet bars, dismantled-boiler and floor 
plates, and mill warmer and waster 
sheets to Milwaukee, Wis., from points 
of origin in Illinois, Indiana, Ohio, Ken- 
tucky, Pennsylvania, New York, and 
West Virginia found unreasonable. Rea- 
sonable rates prescribed and reparation 
awarded. 

2. Manner in which defendants 
are apparently applying their tariff 
definition of scrap iron found to be un- 
lawful. Defendants directed to give 
prompt consideration to a revision of the 
definition which will more accurately de- 
scribed the traffic it is intended to cover 
and which will avoid violation of the 
act. 


Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


Minneapolis, St. Paul & S. S. Marie Ry. 
December. 


1927. 
2,782,598 
482,169 
3,566,532 
460,721 
665,537 
1,626,032 
2,948,564 
622,968 
157,780 
164,746 
276,448 

1,385.10 


Treight revenue 

Passenger revenue ......... 
Total Oper. Rev. 

Maintenance of way .......% 
Maintenance of Equipment ... 


Net from railroad 
Taxes 


Net after rents 
miles operated ........ 


12 Months. 
1927. 1926. 

39,710,734 36,745,437 
5,603,798 6,077,332 
49,157,009 46,856,738 

6,501,435 6,526,430 
8,695,413 8,846,291 
18,046,384 17,829,202 
35,735,614 35,696,798 
3,421,895 11,159,949 
2,964,415 2,799,810 | 
10,447,488 8,347,407 
424,032 34,663,348 7,007,261 | 
4,396.68 4,395.71 4,400.37 


79.4 72.7 76.2 | 


1926. 
2,578,129 
556,432 
3,442,229 
405,522 
643,015 
1,489,515 
2,733,694 
708,535 
181,800 


523,956 


1,662,1 


945.1 


143,964 
135,000 
308,340 


201,791 


78.9 


Chicago & Eastern Illinois R. R. 
December. 
1927. 
1,564,002 
349,449 
2,106,078 
197,104 
450,720 
855,942 


12 Months. 
1927. 1926. 
20,492,446 21,414,226 
4,122,877 4,680,587 
26,714,326 28,251,750 
8,192,228 3,044,951 
5,972,979 7,241,196 
10,430,582 10,349,069 
21,529,900 22,605,950 
5,184,426 5,643,800 
1,400,000 1,642,000 
3,776,664 3,993,866 | 
2,291,709 2,608,542 | 
945.15 945.15 
30.6 80.0 


1926. 
1,882,696 
402,318 
2,488,774 
213,419 
586,910 
977,518 
1,944,141 
544,633 
187,000 
356,554 
281,108 
3 945.13 


8.1 


14 


»4 
Y 


214,399 
246,829 
1,911.82 


1927. 

1,422,704 

353,670 
1,996,979 
304,507 
392,156 
805,381 
1,682,953 
314,026 


Central of Georgia Ry. 
December 12. Months. 
1926. 1927. 1926. 
1,786,512 20,744,335 23,078,804 
448,459 4,422,904 5,907,478 
2,470,001 27,611,087 31,825,369 
302,114 3,564,353 4,496,326 
459,756 4,934,292 5,498,449 
928,674 10,222,223 11,659,308 
1,867,429 20,923,129 238,772,558 
602,572 6.687.958 8,052,831 
158,287 1,555,903 
462,354 5,119,966 
147,725 5,055,295 
1,911.66 1,911.78 
75.6 75.8 


98,109 
6,528,678 
1,915.27 


84.3 74.7 


| 


The Chairman. It is very interesting, 
but it hasn’t anything to do with the 
case. It is very interesting but has not 
anything to do with the case. I thought 
he was going to read 263 of them. 

Professor Madden. No, sir. Just simply 
the groups as shown in the census class- 
ification. 

The Chairman. All right, proceed then. 


Senator Dill. On what are these facts 
based? On what authorities are these 
statements based? 


Professor Madden. On the study of 
Moody’s Standard Statistics and New 
York Stock Exchange analyses. 

Metal and metal products, we have a 
total of 79 companies with 448 affilia- 
tions, involving an investment of over a 
billion dollars. In all other manufactur- 
ing, 14 corporations, 77 affiliations, in- 
volving $60,000,000. In trade, 16 corpora- 
tions, 95 affiliations, involving $122,000,- 
000. Amusements, hotels, 6 companies, 
involving 127 affiliations, totalling $41,- 
000,000. In transportation other than 
railroads, 6 companies, 38 affiliations, 
$127,000.000. 


Inter-Corporate Relations 
Have Many Ratifications 


The aggregate of these 263 industries 
shows affiliations or inter-corporate rela- 
tions with 1,843 other corporations. 

And in the summation of the total, 40 
corporations did not report the number 
of affiliations, although they do report 
the amount of the investment. 


An analysis of 51 of the leading rail- 
roads whose securities are traded in on 
the New York Stock Exchange, show a 
total aggregate investment security hold- 
ings of approximately $4,000,000,000. 

This indicated that the inter-corporate 
relations in American industry have al- 
most endless ramifications and the ex- 
tent to which a completed study of these 
inter-corporate relations would extend. 

Senator Couzens. Was not that study 
made for the purpose of income tax re- 


h are | turns rather than anything else? 
own securities in 79 other organizations | 


Professor Madden. Not this; no, Sena- 
tor. 


Analysis of Distribution 
Of Dividends Presented 


I next then turn to the income tax 
statistics for the year that were avail- 
able and I find that in the year 1925 
the total amount of cash dividends dis- 
tributed by American corporations was 
$5,000,000,000. Of that amount over 1,- 
000,000,000 was received by other cor- 
porations. In other words, 22 per cent 
of the dividends paid in this country by 
corporations are paid to corporate stock- 
holders. 

I then went back to 1924 and found 
that the percentage there was 21 per 
cent; in 1923 the percentage almost 21 
per cent, and in 1922 the percentage is 
23 per cent. 

The returns to the Bureau of Internal 
Revenue of course include returns from 
430,000 corporations. It is just as import- 
ant for the purpose of going into the 
matter of inter-corporate holdings to in-’ 
clude the small corporation as well as 
the larger corporation, and the number 
of securities traded in on the New York 
Stock Exchange is, of course, no indica- 
tion of what is going on in the United 
States. It is only a clue to the extent 
to which this matter has progressed. The 
fact, however, that one-fifth of our divi- 
dend disbursements, cash dividend dis- 
bursements, goes back to corporations, 
corporate stockholders, indicates the ex- 
tent to which inter-corporate holdings 
have gone on in this country. 

I then made a study for the purpose 
of determining, if possible, the extent 
to which the stocks and bonds issued 
in this country are distributed to various 
lines of industry. In order to get that we 
would have to have a schedule prepared 
by every corporation in the United 
States, of which there are over 430,000. 
The best information available—and 
there are gaps in that information—con- 
sists of the returns rendered to the Cap- 
ital Stock Tax Section of the Bureau of 
Internal Revenue. Unfortunately 51,000 
of those corporations do not report state- 
ments of assets and liabilities. 

Senator Smith. They do not report 
what? 

Professor Madden. They do not re- 
port statements of assets and liabilities, 

The stenographic transcript of 
the testimony given at the hearings 
will be continued in full text in the 

issue of January 31. 


Rate Hearings 
Scheduled by the 
Interstate Commerce 
Commission 


Hearings in pending cases have been 
assigned by the Interstate Commerce 
Commission as follows: . 

February 4, Lincoln, Nebr., Examiner 
Harris. Investigation & Suspension 
Docket No. 3009. Combination rule on 
live stock from points on the Chicago, 
Burlington & Quincy Railroad to Mise 
souri River points. 

February 10, Washington, D. C., Ex- 
examiner Kettler. No. 15026. Oklahoma 
Millers’ League v. Alabama & Mississippi 
Railroad et al. 

February 23, Columbia, S. C., Exami- 
ner Archer. No. 16335. Rates on fertil- 
izers. and fertilizer materials intrastate 
within South Carolina; No. 20454. East 
Coast Fertilizer Company v. Alcolu Rail- 
road et al. 

March 1, Washington, D. C., oral argu- 
ment before the Commission. Finance 
Docket No. 5970. Application of the Sea- 
board Air Line to acquire control of the 


| Gainesville Midland Railroad; and re 


5,953,291 | 


{ 


lated cases. 

March 12, Orlando, Fla., Commissioner 
Eastman and Examiner Archer. No, 
20358. Rates on fertilizer materials and 
articles taking the same rates within the 
State of Florida. 

March 14, Columbus, Ohio, before 
Special Examiner Rogers. No. 20247, 


| Public Utilities Commission of Ohio v. 
1,519,852 | 


Pennsylvania Railroad. 
March 22, Chicago, Ill, Examiner 
Disque. No. 19645. Atchison, Topeka & 
Santa Fe Railway et al vy. Baltimore @ 
Qhio Railroad et al, 





‘Autoren Statements Onty Ant Presenten Herein, Brrn@ 


PuBLISHED WITHOUT 


COMMENT BY 


THe UNITED STATES DAILY 


ftailroads — 


Business Set-Back in Southwest Assigned 
By Railroad as Reason for Issue of Bonds 


Southwestern Road 
Is Granted Authority 
To Issue Gold Bonds 


New Orleans, Texas & Mex- 
ico Railway to Use Pro- 
ceeds to Repay Advances 
and Increase Cash Fund. 


The Interstate Commerce Commission, 
on January 28, made public its supple- 
mental report and order of January 26, 
authorizing the New Orleans, Texas & 
Mexico Railway to issue $5,989,000 of 
first mortgage 4% per cent gold bonds. 
Of the total, $5,900,000 are to be sold 
at 95% and interest and the remaining 
$89,000 are to be pledged for short- 
term notes. 

The full text of the report, by Division 
4, in Finance Docket No. 6450, follows: 

By Division 4, Commissioners Meyer 
Eastman, and Woodlock. 

The New Orleans, Texas & Mexico 
Railway Company, by a supplemental ap- 
plication filed December 31, 1927, has 
applied for authority under section 20a 
of the interstate commerce act to issue 
$5,989,000 of first-mortgage 41% per cent 
gold bonds, series D, to sell $5,900,000 
of the bonds, and to pledge and repledge 
from time to time the remaining $89,000 
thereof as collateral security for any note 
or notes which it may issue under para- 
graph (9) of section 20a. No objection 
to the granting of the application has 
been presented to us. 


Prior Authorization Not Issued. 


By our order in this proceeding en- 
tered November 12, 1927, we authorized 
the applicant to procure the authentica- 
tion and delivéry of $5,989,000 of first- 
mortgage 5 per cent gold bonds, series 
C, in reimbursement of its treasury for 
capital expenditures not  theretofore 
capitalized, and to pledge and repledge 
them from time to time to and including 
December 31, 1929, as collateral security 
for any short-term note or notes which 


ee ee | them for time to time as collateral se- 


paragraph (9) of section 20a. 

The applicant represents that none of 
these bonds has been issued, that it is 
now necessary to sell $5,900,000 of bonds 
to reimburse its treasury in cash so that 
it may repay advances made to it by the 
Missouri Pacific Railroad Company, re- 
duce the amount of its unpaid vouchers, 
and increase its cash working fund, and 
that it now believes that its bonds can 
be sold to a better advantage if the in- 
terest rate is reduced to 4% per cent 
per annum. 

It states that its present cash posi- 
tion is due in a large measure to a cur- 


tailment of income caused by business ; 


depression folowing the floods in the 
southwest. 








pursuant to the first mortgage dated | 


April 1, 1924, to the Irving Bank-Colum- 
bia Trust Company (now American Ex- 
change-Irving Trust Company), trustee, 
a new series of first-mortgage bonds to 
be known as series D, and desires au- 
thority to cause $5,989,000 of these 
bonds to be authenticated and delivered 
to it in lieu of the same amounts of 


| necessary to sell $5,500,000 of bonds to 


, lieves that the proposed series-C bonds, | 


series-C bonds heretofore authorized by | 


us. 
The scries-D bonds will be dated Feb- 


| than the series-B bonds, which are sub- 


ruary 1, 1928, will bear interest at the | 


rate of 41% per cen€ per annum, pay- 
able semiannually on February 1 and 
August 1 in each year, and will mature 
August 1, 1956. The bonds will be re- 
deemable as a whole or in part on any 
interest date to and including February 
1, 1933, at 105 and accrued interest, on 
any interest date thereafter to and in- 
eluding August 1, 1951, at 102% and 
accrued interest, and on any interest 
date after August 1, 1951, at their prin- 
cipal amount and accrued interest plus 
a premium of one-fourth of 1 per cent 
for each six calendar months’ period 
between the redemption date and the 
date of maturity. 
Found to be in Public Interest. 

The applicant proposes to sell $5,900,- 
000 of the series D bonds to Kuhn, 
Loeb & Company, of New York City, at 
95% per cent of there principal amount 
and accured interest. On that basis the 
average annual cost to the applicant will 
be approximately 4.775 per cent. 

For the remaining $89,000 of series-D 
bonds the applicant seeks authority to 
pledge them as collateral security for 
note or notes which it may issue under 
paragraph (9) of section 20a. The rate 
of pledge will be as provided by our 
order herein. 

We find that the proposed issue of $5,- 
989,000 of first-mortgage 414 per cent 
gold bonds, series D, by the applicant as 
aforesaid (a) is for a lawful object with- 
in its corporate purposes, and compati- 
ble with the public interest, which is 
necessary and appropriate for and con- 
sistent with the proper performance by it 
of service to the public as a common car- 
rier, and which will not impair its ability 
to perform that service, and (b) is 
reasonably necessary and appropriate 
for such purpose. 

An appropriate supplemental order 
will be entered. 


I. C. C. Announces Action 
In Three Finance Cases 


The Interstate Commerce Commission 
has just announced the action of Division 
4 in uncontested cases on its Finance 
Docket as follows: 

Report and order in Finance Docket 
No. 6670, authorizing the Wheeling & 
Lake Erie Railroad to procure the au- 
thentication and delivery of $894,000 of 
refunding-mortgage gold bonds, series 
B; such bonds to be held by the appli- 
cant until the further order of the Com- 
mission, approved. 

Report and supplemental certificate in 
Finance Docket No. 5105, (1) authoriz- 
ing the Sacramento Northern Railway to 
construct a line of railroad in Yolo and 
‘Solano Counties, Calif., and (2) defer- 
ring consideration of the application in 
so far as it seeks authority for the Sac- 
ramento Noftthern Railway to operate 
under trackage rights over the railroad 
of the San Francisco-Sacramento Rail- 
road Company, previous report 105 I. 
C, C. 473, approved. 

Acquisition by the Mountain Tele- 
phone & Telegraph Company of the tele- 
phone properties of the I. A. Van Dyke 
Telephone Service, at Miami, Ariz., was 
authorized in a report and order made 
public January 26, in Finance Docket 
No. 6625. 


Other tables of monthly 
earnings of railways will 
be found on pages 7 and 9. 


The applicant has created under and | cated and delivered to it. 


Line Extensions 


International-Great Northern Asks Authority to Dispose 
of or Pledge $5,518,000 in Securities. 


The Interstate Commerce Commission 
has authorized the International-Great 
Northern Railroad in Finance Docket No. 
6669, to issue $5,518,000 of first mort- 
gage 5 per cent gold bonds, of which 
$5,500,000 are to be sold at 99% and 
interest, and the remaining $18,000 are to 
be pledged for short-term notes. 

The text of the report, by Division 4, 
dated January 26 and made public Janu- 
ary 28, follows: 

By Division 4, Commissioners Meyer, 
Eastman, and Woodlock: 

The  International-Great Northern 
Railroad Company, a common carrier by 
railroad engaged in interstate commerce, 
has duly applied for authority under sec- 
tion 20a of the interstate commerce act 
to issue $5,518,000 of first-mortgage 5 
per cent gold bonds, series C, to sell $5,- 
500,000 of said bonds at 9912 per cent of 
par and accured interest, and to pledge 
and repledge from time to time the re- 
maining $18,000 thereof as collateral se- 
curity for any short-term note or notes 
which it may issue under paragraph (9) 
of section 20a. No objection to the grant- 
ing of the application has been presented 
to us. 


Previous Authorizations 
Of Issues of Securities 

By our order entered August 4, 1926, | 
we authoribed the applicant to procure 
the authentication and delivery of $3,- 
943,000 of first-mortgage 5 per cent gold 
bonds, series B, in reimbursement of its 
treasury for capital expenditures not 


theretofore capitalized, of for refunding 
prior isues, and to pledge and repledge 


curity for short-term notes; and by our 
order entered October 12, 1927, we au- 
thorized it to procure the authentication 
and delivery of $1,575,000 of first-mort- 
gage 5 per cent gold bonds, series B, in 
reimbursement of its treasury for capital 
expenditures not theretofore capitalized, 
and to pledge and repledge them from 
time to time to and including December 
31, 1929, as collateral security for short- 
term notes. The series-B bonds first | 
mentioned have been authenticated and 
delivered to the applicant and a portion 
of them are now pledged to secure short- 
term notes, while only $963,000 of the 
series-B bonds authorized by our order 
of October 12, 1927, have been authenti- 


The applicant represents that it is now 


reimburse its treasury in cash so that 
it may pay bank loans, repay advances 
made to it by the Missouri Pacific Rail- 
road Company, and provide funds for 
proposed improvements to its property 
and for other corporate purposes. It be- 


which will have a higher redemption 
price, can be sold to a better advantage 


ject to redemption at a price only 
slightly in excess of their present mar- 
ket value. 

From information submitted by the 
applicant it appears that its present cash 
position is due in a large measure to a 
curtailment of income following business 
depression in the southwest during the 
latter part of 1927, and to expenditures 
in connection with the program of re- | 
habilitation of the property undertaken 
by the present management. 


Securities to Be Sold 





| Or Pledged for Notes 


| Operating ratio 


The applicant has created under and 
pursuant to the first mortgage dated 
July 1, 1922, to the Equitabie Trust 
Company of New York, trustee, a new | 
series of first-mortgage bonds to be 
known as series C, and desires authority 
to cause $5,518,000 of these bonds to 
be authenticated and delivered to it in 
lieu of the same amount of the series- 
B bonds heretofore authorized by us. 


The series-C bonds will be dated Jan- 
uary 1, 1928, will bear interest at the 
rate of 5 per cent per annum, payable 
semiannually on January 1 and July 1 
in each year, and will mature July 1, 
1956. The bonds will be redeemabie as 
a whole but not in part on any interest 
date to and including January. 1, 1933, 
at 107% and accrued interest, on any 
interest date thereafter to and including | 
July 1, 1951, at 105 and accrued inter- 
est, and on any interest date after July 
1, 1951, at their principal amount and 
accrued interest plus a premium of one- 





Individual Bank Debits 
Show Decline for Week 


| 
i 

Debits to individual accounts, as re- | 
ported to the Federal Reserve Board by | 
banks in leading cities for the week end- 
ing January 25, announced by the Board 
January 28 aggregated $13,938,000,000, 
or 8.8 per cent below the total of $15,- | 
275,000,000 reported for the preceding | 
week, I 
; Debits for the week under review are | 
$1,538,000,000 or 12.4 per cent above 
those for the week ending January 20, 
1927. New York City reported an in- 
crease of $1,176,000,000, Chicago $145,- 
000,000, San Francisco $83,000,000 and 
Boston $48,000,000. 

Aggregate debits for 141 centers for 
which figures have been published weekly 
since January 1919 amounted to $13,209,- 
520,000, as compared with $14,440,591,- 
000 for the preceding week and $11,685,- | 


— for the week ending January 26, 


| outstanding first-mortgage bonds. 


| Klamath Falls. 


half of 1 per cent for each period of six 
calendar months between the redemption 
date and the date of maturity. 

The applicant proposes to sell $5,- 
500,000 of the series-C bonds to Kuhn, 
Loeb & Company of New York City at 
99% per cent of their principal amount 
and accrued interest. On that basis the 
average annual cost to the applicant will 
be approximately 5.033 per cent. 

For the remaining $18,000 of series- 
C bonds the applicant seeks authority to 
pledge and repledge from time to time 
all or any part of them as collateral 
security for any short-term note or notes 
which it may issue under paragraph (9) 
of section 20a. The date of pledge will 
be as provided by our order herein. 

We find that the proposed issue of 
$5,518,000 of first-mortgage 5 per cent 
gold bonds, series C, by the applicant as 
aforesaid (a) is for a lawful object | 
within its corporate purposes, and com- 
patible with the public interest, which 
is necessary and appropriate for and 
consistent with the proper performance 
by it of service to the public as a com- 
mon carrier, and which will not impair 
its ability to perform that service, and 
(b) is reasonably necessary and appro- 
priate for such purpose. 

An appropriate order will be entered. 


Great Northern Road 
To Buy Oregon Line 


Interstate Commerce Com. | 
mission Authorizes Pur- 
chase of Carriers. 


Publication of the full text of the 
third supplemental report by the In- 
terstate Commerce Commission, al- 
lowing the Great Northern Railway 
to substitute itself for the Oregon 
Trunk Railway, was begun in the 
issue of The United States Daily of 
January 28. Continuation of the full 
text follows: 

Subject to our approval, the Southern 
Pacific and the Great Northern under 
date of November 18, 1927, entered into 
a contract (to which the Central Pa- 
cific, lesser of the Chemult-Klamath 
Falls line, was made a party for the pur- 
pose of expressing its assent thereto) 
providing for the sale of one-half of the | 
Oregon, California & Eastern’s stock to 
the Great Northern for a consideration 
equal to one-half the cost to the South- 
ern Pacific of all the stock, plus simple 
interest at the rate of 5 per cent per 
annum. 

Under the terms of the agreement, 
each party (which we understand to 
mean the respective operating carriers) 
has agreed to advance one-half of any 
sums required to liquidate and discharge 
debts of the Oregon, California & East- 
ern in existence at the date of the pro- 
posed transfer of stock, including the | 
These 
bonds are to be surrendered to the 
Oregon, California & Eastern at the cost 
thereof to the Southern Pacific, plus 5 
per cent interest on that company’s in- 
vestment in the’ bonds. 


Equal Voice Insured. 

It is further agreed that the Southern | 
Pacific is to be entitled to 5 per cent 
interest on all sums due from the Oregon, | 








California & Eastern, including indebted- | 
ness for cash advanced and materials 


| and supplies furnished to the latter for 


construction purposes, ete. The contract 
contains provisions intended to insure to 
each party an equal voice in the manage- 
ment of the Oregon, California & East- 


| ern and provisions pertaining to exten- | 


sion of that carrier’s lines and to ter- 
minal and interchange facilities at 


According to an exhibit submitted in the 
record, on August 31, 1927, the Southern | 
Pacific’s investment in the Oregon, Cali- 
fornia & Eastern was as follows: 

Purchase price of stock ($600,000 par 
value), $495,118.72; purchase price of 
bonds ($550,000, principal amount, $467,- 
605.38; bond interest account, $25,553.04; 
cash advances, $637,488.87; total, $1,- 
626,766.01. 

Including the allowance of interest 
contemplated by the contract of No- 
vember 18, 1927, the total of the above 
items is $1,664,935.84. It is one-half 
of this amount, as adjusted to the date 
of transfer, that the Great Northern will 
be required to pay for $300,000, par 
value, of. the Oregon, California & East- 
ern‘s stock. The stock is not listed and 
has no quoted market value. The pur- 
chase price is to be paid out of current 
funds. 


Balance Sheet Given. 

The Oregon, California & Eastern’s 
balance sheet as of May 31, 1927, shows 
investment in road and equipment $1,- | 
739,717.52, current assets $18,857.76, un- 
adjusted debits $403,696.81, capital stock 
$600,000, long-term debt $1,293,086.04, 
current liabilities $275,313.77, deferred 
liabilities $16,028.55, unadjusted credits 
$49,235.25, and corporate deficit $71,- 
391.52. The item long-term debt in- 
cludes $550,000 on first-mortgage bonds, 
$300,000 of income bonds, and open ac- 
count indebtedness to the Southern Pa- 
cific amounting to $443,086.04. 

All the outstanding stock and first- 
mortgage bonds are owned by the South- 
ern Pacific. The income bonds are owned 
by the city of Klamath Falls. It was 
testified that the Oregon, California & 
Eastern is constructing, in Klamath, on 
Lost River, between six and seven miles, 
of which approximately two miles had 
been completed at the date of the hear- 
ing. All property acquired and con- 
structed since the Southern Pacific ac- 
quired control of the Oregon, California 





| Chile (peso) 


| Docket No. 
| herein. 
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Banking 


| Foreign Exchange 


New York, January 28.—The Federal 
Reserve Bank of New York today certified 
to the Secretary of the Treasury the fol- 
lowing: 

In pursuance of the provision of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into ‘:e 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the “few York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 

Country 
Europe: 

Austria (schilling) 

Belgium (belga) 

Bulgaria (1:.) 

Czechoslovakia (krone) ...... . 
“enmark (krone) 

England (pound sterling) 
Finland (markka) 

France (franc) .......... 
Germany (reichsmark) .. 
Greece (drachma) 

Holland (guilder) 

Hungary (pengo) 

Italy (lira) 

Norway (krone) 

Puland (zloty) 

Portugal (escudo) 

Rumania (leu) . 
Spain (peseta) ........... Soesee 
Sweden (krona) 

Switzovland (franc) 

Yugoslavia (dinar) 

Asia: 

China (Chefoo tael) 

China (Hanko- tael) 

China (Shanghai tael) 

China (Tientsin tael) 

China (Hong Kong dollar).... 
China (Mexican dollar) 

Shina (Tientsia or Peivang dol). 
China (Yuan dollar) 

India (rupee) 

Japan (yen) 

Singapore (S. 8.) (dollar)...... 
North America: 

Canada (dollar) 

Cuba (peso) 


-140892 
-139287 
-007250 
-029626 
-267667 
4.873196 
-025185 
-039295 
-238305 
-013246 
-403386 
-174720 
.052917 
.265977 
-112325 
-048966 
006175 
.169945 
.268252 
-192484 
-017619 


-660000 
-648750 
-633928 
-670000 
-501428 
-457750 
457916 
-4545838 
-366912 
-468646 
-568333 


| Mexico (peso) 


Newfoundland ‘dollar) 
Sc.th America: 
Argentina (peso) (gold) 
Brazil (milreis) 120050 
-122074 
1.023470 
-981000 


— 


Uruguay (veso) 
Colombia (peso) 


& Eastern has been financed through ad- | 


vances from the former. 


Our valuation of the properties of the | 
| Oregon, California & Eastern has not | ; 
been completed and nothing herein is to | Co™™eSPonding 
be construed as anywise affecting the | 


| determination hereafter to be made by us | 


in that matter. 

The Great Northern etsimates that 
the first year of operation under the 
plan presented in these proceedings will 
show a net deficit of $326,126, and that 


the fifth year of operstion will yield net 
| income of $201,473. | 


The necessary construction work will 


be commenced immediately and will be | 
completed, and the line placed in opera- | 


tion, during the latter part of 1928. 
Approved on Facts. 


Upon the facts presented we find, with 


ened | Volume of Railway Traffic Was Larger and Retail Sales 
anc Oo, | 


respect to the applications embraced in 
Finance Dockets Nos. 6382 
that the present and future public con- 


| venience and necessity require: 
(1) Operation by the Great Northern 

Railway Company over the tracks of | 

the Spokane, Portland & Seattle Rail- | 


way Company between Fort Wright 
Junction and Vancouver, Wash., and over 
the tracks of the Oregon Trunk Railway 
and the Deschutes Railroad Company be- 
tween Wishram, Wash., and Bend, Ore., 


as described in the application in Finance |! 


Docket No. 6382 and in the report herein, 
and, 


(2) Acquisition by the Great Northern | 


Railway Company, by purchase, of a 


| three-fourths undivided interest in the 
_ the Shevlin-Hixon | 
; Company; construction of an extension 


line of railroad of 


of the line of railroad of the Shevlin- 


Hixon Company from its present termi- | 


nus to a point at or near Chemult, Ore., 
and operation over the tracks of the 
Southern Pacific Company between the 
terminus of such extension at or near 
Chemult and Klamath Falls, Oreg., as 
described in the application in Finance 
6385, and in the report 


Appropriate certificates will be issued. 
Our certificate in Finance Docket No. 


| 6385 will be issued upon conditions simi- 


lar to those imposed upon the Oregon 
Trunk Railway in our supplemental or- 
der of May 11, 1927, in Finance Docket 
No. 4810, 124 I. C. C. 529, 543-535. 
We further find that the acquisition 
by the Great Northern of control, jointly 
with the Southern Pacific, of the Oregon, 
California & Eastern, by purchase of 
capital stock, for the consideration and 
upon the terms and conditions set forth 
in the application recorded in Finance 
Docket No. 6384, which consideration and 
terms and conditions we find to be just 


| and reasonable in the premises, will be 


in the public interest. 
Previous Order Revoked. 

With respect to the matters embraced 
in Finance Docket No. 4810, we find and 
conclude that compliance with such con- 
ditions as to undertaking to construct, 
the commencement of construction, and 
notification thereof, by the Great North- 


ern Railway Company, will render it de- | 


sirable and in the public interest that 
the certificates now issued to that car- 
rier shall stand as a substitute for the 
certificates heretofore issued to the 
Oregon Trunk Railway, so far as they 
concern the construction and operation 
of the line of railway between Bend and 
Klamath Falls. 

We will enter a supplemental order 
herein, revoking the authority hereto- 
fore granted to the Oregon Trunk Rail- 


| way to construct a line of railroad from 


Bend to Klamath Falls, effective as of 
the date of acceptance .by the Great 
Northern of the conditions stated above, 
and only upon such acceptance by the 
latter carrier. 

Our previous conclusions as to matters 
embraced in the remaining proceedings 
set forth in the caption and margin 
thereto, remain undisturbed. 

Commissioner Meyer, necessarily ab- 
sent, did not participate in the consid- 
eration and disposition hereof. 
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Finance 


United States Treasury Statement 


Comparative analysis of receipts and expenditures at the close 


of business of January 20, 


RECEIPTS This Month 

Customs . .. . cessecwe 

Income tax 

Misc. internal revenue.,.,. 
Foreign obligations— 

Principal ..... 

Interest 

R. R. securities 

All others ... 

Trust fund receipts ....... 

Proceeds sale of surplus 
DIOPOCtY «ccc tsisccvese 

Panama Canal tolls, ete... 

Receipts credited direct to 
appropriation 

Other miscellaneous 


ewees $35,559,627.50 
69 
45,119,912.11 


386,686.89 
33,914.46 
1,235,356.90 
186,734.14 
4,399,983.67 


1,305,137.47 
1,672,109.36 


1,031,887.16 
20,261,815.06 

Total ordinary ......... $148,787,920.41 
Excess of receipts ° 
Excess of expenditures.... 

EXPENDITURES 
General expenditures 
Interest on public debt7... 
Refund customs 
Internal revenue .... 
Postal deficiency . 
Panama Canal vee 
Op. In Special Accounts: 
EOMUEOAGS «6 06.0 set vicecee 
War Finance Corporation. 
Shipping Board 


144,813,915.67 
35,236,480.52 
1,436,024.02 
13,277,302.76 
5,045,644.95 
560,376.06 


*1,267,497.95 
*397,345 


.Alien property funds 


290 
a3 


Adj. service:cert. fund.... ; ; 
*119,568.56 


Civil-Service ret. fund.... 
Investment of trust funds: 
Gvt. Life Insurance 

D. C. Teachers’ Retirement 
Foreign Serv. Retirement. 
General R. R. Contingent.. 


4,300,619.93 
26,748.51 
*1,000.00 
72,615.23 


‘S0cms CPOINATY ssicicees $316,410,910.46 $281,049,0383.33 $1,792,510,211.56 


Sinking fund 

Purchases and retirements e 
from foreign repayments ....+++++++ - 
Received from foreign gov- 
erniments under debt set- 
tlements dikchie 30 16 

Received for estate taxes.. 

Purchases and retirements 
from franchise tax re- 
ceipts (Federal reserve 
and Federal intermediate 
credit banks) 

Forfeitures, gifts, etc 


618,367.05 
3,008,500.00 


ROUGE 6 64-6 66 Ki CCRT SEC CS 


Total expenditures .... 


Receipts and expenditures for June reachir 


Corresponding 


$145,954,831.24 
136,326,036.87 


139,565,172.01 
22,778,341.95_ 


115,819,694.31 


3,626,867.05 1,231,834.78 


.$320,087,777.51 $282,280,868.11 $2,244,467,578.61 $2,095,520,387.98 


as made public January 28. 


Corresponding 
Period 
Fiscal Year 1927 
$354,447,739.71 
1,082,473, 968.55 


379,316,720.75 


Period Fiscal Year 1928 
$340,823,514.15 
1,061,467,434.81 
356,314,059.55 


$4 27,000,546.81 
19,359.57 80,996,449.42 
3,407,657.61 87,753,209.05 
641,716.83 4,124,610.48 
5,543,747.51 37,255,785.14 


961,939.71 
1,976,251.26 


4,3888,862.12 
16,415,807.60 


9,468, 763.95 
14,145,259.74 
,613,390.05 

32 


5,546,662.20 7 
101,432,405.33 


116,590,151.47 


$2,138,677,092.80 


$2,177,474,288.64 
‘ 81,953,900.66 
105,790/485.81 


1,110,218,229.20 

397,344,912.74 
12,415,079.84 10,829,050.37 
82,624,782.69 54,129,594.60 
18,045,644.95 7.015,648.28 
5,994,610.22 3,617,297.09 


1,087,530,528.5 
418,798.77 
3,811.85 


*474,057.27 388,195.05 

*13,827,514.14 

15,518.671.51 
#85,899.5 


#8,975,153.82 
3,508,438.10 
$71,426.11 


18,998,618.4 
582,267.84 
112,210,511.60 
: *50,808.39 


115.688,92 

*163,655.71 
3,282.77 

142,706.5 

116,042.86 

285,650.06 


2 5,200.00 
1,092,854.45 48.74 


93.20 


$1,727,009,2 


354,660,600.00 
1,048,800.00 


273,310,500.00 
995,000.00 


92.575,000.00 
1,500.00 


92,950,000.00 


618,367.05 
3,053,100.00 


1,231,834.78 
23,760.00 


231,834.78 


451,957,367.05 


the Treasury in July are included. 


*The figures for the month include $112,429.98 and for the fiscal year 1928 to date 
$843,632.54 accrued discount war-savings certificates of matured series, and for the 


periods last year the 


respectively. 
tloxcess. of credits (deduct.) 


figures 


include $195,370.94 and $1,540,711.96, 


*In aceordance with established procedure the appropriation of $112,000,000 avail- 


able January 1, 1928, and $11,400,000 of the 
that date, were invested in adjusted service obligations aggregating 


amount bearing interest at the rate of 4 


obligations under public debt receipts and expenditures on page 3. 


interest on investments in the fund due on 
$123,400,000 face 
See adjusted service 
The difference 


per cent per annum. 


between the amount appropriated and amount charged under ordinary expenditures 


above is due to variations in the working cash balance required. 





Domestic Trade in Germany I ncreased 
In 1927 Over Total of Preceding Year 


Have Grown Steadily Since 1924. 


Domestic trade in Germany in- 
creased in 1927, and the volume of 
railway traffic was larger than in 
1926, according to the report for 
1927 of the Agent General for Re- 
paration Payments, S. Parker Gil- 
bert. The report has: been received 
zy the Department of the Treasury. 

Publication of sections of Mr. Gil- 
bert’s report was begun im The 
United States Daily on December 
30 and has been continued on suc- 
cessive days since. 

The text of the sections of the re- 
port dealing with domestic trade 
follows: 


The number of buildings completed 
during the first half of the current year, 
while somewhat higher than in 1926, did 
not show any great increase. 


results of this increased activity have 


' begun to become apparent in the num- 


bers of buildings completed. For the 
first eight months of the year the num- 
ber of building authorizations ran from 
30 to 50 per cent larger than during the 
corresponding months of 1926, though in 
September they declined again to a point 
only a little above September, 1926. For 
the most part the year’s increase in 


| building activity has been confined to | 


dwelling houses, though the number of 


| permits for industrial and other build- 


ings also shows a considerable increase 
as compared with a year ago. The fig- 
ures for buildings completed represent 
net increases after deductions for build- 
ings destroyed. 

The increased demand for building ma- 


| terials has led to substantial price in- 


creases since the middle of 1926. This 


| is especially true of bricks and building 


timber, the prices of which are not so 
much under control as in the case of 
some other materials. 

It is noteworthy that building costs 
are about 76 per cent higher than in 
1913, while general wholesale prices are 
only about 40 per cent higher and rents 
(including incidental charges) only 25 
per cent higher. 


Domestic Trade 
Increased in 1927 


e. Domestic Trade: Practically all the 
data available indicate a marked increase 
in the volume of domestic trade during 
1927 as compared with 1926. This is 
especially true of railway traffic, clear- 
ings, turnover tax returns, and retail 
sales, all of which show increases of 
from 10 to 20 per cent or more. Taken 
together, these items, in spite of the 
qualifications necessary in individual 
cases, may be considered to indicate 
fairly accurately the movements of trade. 

1. Railway Traffic: The volume of 
freight traffic on the German Railways, 
as measured by the number of freight 
cars placed at the disposal of shippers, 


Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


c 
December 


1927. 
1,032,287, 
53,911 
1,187,938 
158,016 
166,399 
430,448 
809,645 
378,295 
16,886 
361,887 
66,610 
269.56 
68.2 


Freight revenue 

Passenger revenue 

Total operating revenue ... 
Maintenance of way ; 
Maintenance of equipment .... 
Transportation expenses ...... 
Total expenses incl. other ...... 
Net from railroad 

Taxes anes 
Net after taxes; etc. &........ 
Net after rents 

Average miles operated 


—*Credit. 


hicago & Erie Railroad. 
12 Months. 
1927. 1926. 
12,300,286 12,967,076 
639,140 705,225 
14,121,190 
1,666,270 
1,589,621 
4,580,339 
8,641,488 
5,479,702 
588,186 
4,890,967 
835,563 
269.56 


61.2 


1926. 
994,727 
64,977 
1,165,104 
120,148 
138,514 
432,053 
75 
407.5 
*AD VE) 
448.607 
121,619 
269.56 


65.0 


1,068,7 


Tih 
5,593,938 
1,524,979 
269.56 
59.0 


851,302 
746,937 
690. 
79. 


—* Deficit, 


Central Railroad of New Jersey. 
December 
1927. 
3,372,428 
684,687 
4,385,198 
396,998 
30 
1,806,950 
3,462,563 
922,635 


12 
1927. 
45,767,187 
9,114,497 
58,745,712 
5,460,521 
12,863,862 
22,725,529 
43,344,247 
15,401465 
3,738,302 
11,649,192 
10,383,653 
690.80 
13.8 


Months. 
1926. 
46,779,738 
9,467,347 
60,171,118 
6,777,562 
14,408,216 
22,517,902 
45,993,621 
14,177,497 
4,780,862 
9,318,825 
8,051,535 
690.89 
76.4 


1926. 

3,940,234 
3713,261 
4,979,352 
1,599,040 
1,803,185 
2,156,946 
57,723,378 
*744,026 
120,064 
*1,043,198 
1,083,780 
690.89 

114.9 


50 


87 
0 


1927. 
1,543,815 
414,291 
2,115,035 
477,801 
510,278 
339,131 
1,944,260 
170,775 
44,143 
25,713 
57,975 
1,708.99 


Yazoo & Mississippi Valley Railroad. 


12 Months. 
1927. 1926 
21,296,797 22,468,274 
3,950,228 4,019,054 
26,975,610 28,198,521 
6,323,095 5,213,146 
50,590,095 4,996,352 
9,861,507 9,805,201 
22,740,357 21,341,462 
4,235,253 6,857,059 
1,868,654 2,022,975 
2,355,117 4,824,958 
1,599,071 8,998,521 
1,709.02 2.82 
84.3 


December. 
1926 
1,996,307 
431,986 
2,624,454 


458,561 
841,516 
1,886,417 
738,037 
78,876 
654,387 
571,874 
1,710.47 


91.9 71.9 


The num- | 
ber of building authorizations, however, | 
increased materially as compared with | 

| the previous year, and more recently the 


has been considerably higher in 1927 
than in either 1926 or 1925. In the 
main the growth of traffic has followed 
| the recognized seasonal movements, but 
| on a higher level. An almost continuous 
| rise during the first five months of the 
| year was followed by a three months’ 
period during the summer in which there 
| was but little change. 
| The autumn rise, which was slower 
| to start than in 1926, has been almost 
continuous since the end of August. A 
| year before, it will be recalled, the stim- 
ulation of general business and in par- 
| ticular the rising coal traffic produced 
| an unusually large increase in freight 
| movements during the second half of the 
‘year. In consequence, the volume of 
| freight traffic during October and No- 
vember, 1927, was only about 5 to 10 
per cent larger than in the correspond- 
ing months of 1926, whereas it was about 
20 per cent larger during the first half 
of 1927 than in the first half of 1926. 
Gross receipts have also been higher 
in 1927 than in 1926, but the increase 
has been proportionately less than in the 
case of car loadings. During the first 
four or five months of 1927 gross re- 
ceipts were from 15 to 20 per cent higher 
than during the corresponding period a 
year before. But during the late sum- 
mer and autumn of 1927, they have been 
running only a little higher than for 
1926. Passenger receipts on the whole 
have shown about the same movement 
as in previous years but freight receipts, 
after rising much higher during _the 
early part of the year than in previous 
years, levelled off somewhat during the 
summer and autumn and showed a much 
smaller seasonal increase than usual. 
More detailed comment on railway 
| traffic will be found in the report of the 
Commissioner for the German Railways. 


Reichsbank Clearings 


Larger for Year 

2. Clearings: The transfer of funds 
through the postal check system and the 
clearing section of the Reichsbank has 
been running considerably higher during 
1927 than in former years. During the 
first 10 months of 1927 postal check 
traffic has been about 20 per cent higher 
than in the corresponding period of 1926, 
while Reichsbank clearings have been 
about 28 per cent higher. Although these 
increases are largely a reflection of the 
growth of business activity, they are also 
due in part to changes in the habits of 
the public in making pavmeits. These 
two sets of figures reflect somewhat dif- 
ferent types of activity and supplement 
each other as indicators of the general 
trend of business. The postal check sys- 
tem is widely utilized for settling small 
accounts, while the Reichsbank clearings 
largely represent settlements between 
banks and the larger business concerns. 

3. Turnover Tax Returns: The volume 
of general business estimated on the 
basis of receipts from the turnover tax 
has been running 10 to 15 per cent higher 
throughout 1927 than in 1926. While re- 
turns from the turnover tax are not pre- 
cise indications of detailed changes in 
the business situation, they conform in 
a general way with the evidences of in- 
crease in the volume of trade derived 
from other sources. In estimating the 
business turnover allowance has been 
made for delays in collections and 
changes in the rate of tax. 
| 4. Automobile Registrations: The num- 
ber of motor vehicles registered in Ger- 





many increased 152,000, or nearly 27 per 
cent, between July 1, 1926, and July 1, 
1927. About half of the total increase 
consisted of motorcycles. Passenger au- 
tomobites increased 60,000, or about 30 
per cent. This was double the rate of 
; increase’ during the previous 12 months. 
| Increased sales of cars are apparently 
| due in part to a further development of 
credit facilities; according to reports 


27,757,954.39 | 


368,511,094.78 | 


| Net mortgage loans 


| Valuation Figures 
Found for Pullman 
Company Protested 


Objection Charges Omis- 
sions and Errors in Report 
by Interstate Commerce 
Commission. 


The Pullman Company has filed with 
the Interstate Commerce Commission a 
protest against the Commission’s ten- 
tative valuation of its property as of 
June 30, 1919, which was served upon 
it December 21, 1927. In addition to 
the general protest against the rules, 
| methods and principals used by the Com- 
mission, the company also protests 
against what it claims to be errors and 
omissions in the Commission’s report. 

While the protests doesn’t state the 
| company’s claim for the value of its 
property it sets up in parallel columns a 
total cost of reproduction new, without 
deduction for depreciation, on the 1919 
| basis of prices, of $300,642,782, as com- 
| pared with $156,867,654 for cost of re- 
production new found by the Commission 
| on the 1914 basis and as compared with 
the $110,000,000 found by the Commis- 
sion as final value. On the 1914 basis 
of prices the company’s total figure for 
cost of reproduction new is $209,981,517. 

For its cars, the company states the 
total cost of reproduction new on the 
1919 basis as $236,482,207, and on the 
1914 basis as $152,087,982, as against 
$136,197,014 found by the Commission 
on the 1914 basis and $90,762,807 found 
by the Commission for final value. 





Financial Condition 


of 


Joint Stock 
Land Banks 


As of December 31, 1927, 


Consolidated Statement Compiled from 
Reports of Condition Submitted to the 
Federal Farm Loan Board by the Vari- 
ous Joint Stock Land Banks as of the 
close of business December 31, 1927: 
ASSETS: 

. $609,476,969.56 
Interest accrued but not yet 





10,088,795.58 
5,991,868.87 


due on mortgage loans.. - 

U. S. Government bonds and 
securities 

Interest accrued but not yet 
due on bonds and secu- 
WO Ssvadcedisissecsisges 

Cash on hand and in banks. 

Notes receivable, accept- 
ances, etc. 

Accounts receivable ........- 

Installments matured 
process of collection) 

Banking houses 

Furniture and fixtures ... 

Real estate sales contracts, 
purchase mtgs., etc. 

Sheriffs’ certificates, judg- 
ments, etc. (Subject to 
redemption) 

Beal GOGRCO «vc ciccscr-ess0 

Securities owned on repur- 
chase agreement 

Other assets 


135,210.30 
3,636,714.99 
3,798,178.50 
5,566,484.44 
1,207,000.00 

838,627.91 

$653,839,175.65 
$582,049,100.00 
7,049,220.46 
3,931,800.00 

352,358.15 

74,700.00 
29,355.95 
533,676.76 


2,219,850.03 


Total assets ... 

LIABILITIES: 

Farm loan bonds outstanding 

Interest accrued but not yet 
due on farm loan bonds.. 

Notes payable 

Accounts payable .. 

iy i eee re 

Other interest accrued but 
not yet due 

Due borrowers on uncom- 
pleted 1LMMNAE, oo 6655000- . 

Amortization installments 
paid in advance 

Farm loan bond coupons 

- outstanding (not pre- 
ED. ier Scuiocakads oom 

Dividends declared but un- 
paid 

Securities sold on repur- 
chase agreement 

Other liabilities*...... secce 


steers 


1,261,265.20 
539,011.18 


2,679,626.28 
557,459.81 


$601,277,413.32 


$40,650,610.24 
1,827,839.08 
2,087 ,686.86 
4,878,735.31 
1,404,336.10 
1,712,554.74 


$52,561,762.33 


Total liabilities ....... 
NET WORTH: 
Capital stock paid in 
Surplus paid in ,..... ocees 
Surplus earned 
Reserve (legal) 
Other net worth accounts.. 
Undivided profits 


Total net worth ....... 


Total liabilities and net 
worth $653,839,175.65 


from a large number of German selling 
agencies, from 50 to 75 per cent of their 





sales are made on the credit plan. The 
number of automobiles outside the prin- 
ciple cities still remains relatively small. 

Imported vehicles account for about 
21 per cent of newly registered pas- 
senger cars and for about 15 per cent 
of newly registered trucks an omnibuses. 

5. Retail Sales: Such data as are avail- 
able show that the volume of retail sales 
has been running somewhat higher in 
1927 than in previous years. The aver- 
age weekly sales of the principal co- 
operative stores to each of their mem- 
bers reflect from year to year identical 
seasonal influences, but they have in- 
creased from season to season almost 
continuously since the beginning of 1924. 
During the first 10 months of 1927, the 
sales per member were 35 per cent higher 
than in the coresponding period of 1926, 
and during the full year 1926 sales were 
20 per cent higher than in 1925. A part 
of this increase has been due, of course, 
to the better organization and manage- 
ment of the co-operative stores and to 
a ceed variety of goods offered for 
sale. 


Food Consumption 
Also Increased 


f. Consumption: In addition to the 
evidences of larger consumption appear- 
ing in the rise of sales at retail, a few 
other figures are available which point 
in the same direction. These are the 
production of meat at publicly-controlled 
slaughter houses, the amount of sugar 
released for consumption on the domes- , 
tic market, the net imports of coffee, 
the amount of tobacco released from 


[Continued on Page 10, Column 1.] 


‘The Anited Fiates Baily 


in New York 


| 

| THE UNITep States Dalty is de- 
| livered to any of the leading New 
| York Hotels, upon request, by The 
Longacre Newspaper Delivery. 
Give your order to the mail clerk 
of your hotel or telephone 

Longacre 4649. 
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Livestock 


Contract Can B 


Policy Only When Injury Is Substantial 


Trustees Allowed | 
Claim for Expenses 


Allowances to Counsel in Bank- 
ruptcy Are for Court 
to Determine. 


A. Leo Wet AnD CHARLES M. THORP, 
DoinGc BUSINESS UUDER THE FIRM 
NAME AND STYLE OF WeIL & THORP, 
PLAINTIFFS IN ERROR, v. EpwaRD M. 
NEARY; No. 61; CrRCUIT CouRT OF Ap- 
PEALS FOR THE SECOND CIRCUIT. ' 
In this case it was shown that a resi- 

dent of Pennsylvania became financially 

involved and employed a New York at- 
torney to advise him. A receiver was 
appointed by a State court but the ap- 
pointment was subsequently revoked by 
the State Supreme Court. To prevent 
foreclosure of certain mortgages, a pe- 
tition in bankruptcy was filed and re- 
in an adjudication. 
oThe plaintiffs in error, the local attor- 
neys, were retained by the New York at- 
torney to conduct the bankruptcy pro- 
ceedings at an agreed retainer. They 
had no connection with the bankrupt, the 
estate, or the creditors. The New York 
attorney represented creditors having 
interests identical with those of the gen- 
eral creditors. The trustees in bank- 
ruptcy retained the local attorneys, 
knowing of their connection with the 

New York attorney, and allowances were 

made for their services. ; , 
The local attorneys, having retained 

the New York attorney, agreed to pay 

him a fair and equitable share of the 
compensation received. The court herein 
holds that the judgment of the lower 
court for the plaintiff, the assignee of 
the New York attorney, should be af- 
firmed as the contract was not against 
public “policy. 
Before Manton, L. 

Circuit Judges. he 
The full text of the decision follows: 
Writ of error to the District Court for 

the Southern District of New York. Ac- 

tion by the plaintiff to recover from the 

defendants for breach of contract. A 

referee’s report in favor of the plaintiff 

was confirmed by the oe Court. De- 
ndants appeal. Affirmed. 

" Stein & Salant, of New York City 

(George W. Wickersham and John G. 

Milburn, jr., both of New York City, of 

counsel), for plaintiffs in error. 5 
Louis Marshall, of New York City, for 

defendant in error. 


Properties Mortgaged 
For $19,000,000 


Manton, Circuit Judge. Josiah V- 
Thompson, a resident of Uniontown, Pa., 
engaged in business as a banker and 
operator of coal mines, became finan- 
cially involved in 1915. His properties 
were mortgaged for $19,000,000 and he 
owed unsecured creditors $15,000,000. 
Samuel Untermyer, an attorney of New 
York City, was cnosulted to advise Mr. 
Thompson in his difficulties. Proceed- 
ings were taken in the Pennsylvania 
State courts, resulting in the appoint- 
ment of equity receivers. The appoint- 
ment of such receivers was revoked by 
a decision of the Supreme Court of that 
State (Hogsett et al. v. Thompson et al., 
258 Pa. 85, 101 A. 941), and they were 
discharged and the suit dismissed in 
1917. To prevent foreclosure of the 
mortgages, a petition in bankruptcy was 
filed, resulting in an adjudication on 
September 10, 1917. 

The plaintiffs in error, attorneys at 
law of Pittsburgh, Pa., were retained by 
Mr. Untermyer to conduct the bank- 
ruptecy proceedings. This retainer was 
found below to be an agreement to pay 
them $5,000 for their services. At the 
time the defendants below had no in- 
terest in nor had they any connection 
with Thompson or his, estate or his 
creditors. 

It was found below that Mr. Unter- 
myer was the person most conversant 
with the affairs of the bankrupt, and 
represented creditors whose interests 
were identical with those of the general 
creditors. The trustees in bankruptcy 
retained the defendants below, by order 
of the court, and large allowances were 
subsequently made to them for their 
services. 

In this action, the plaintiff below seeks 
to recover 40 per cent of such allowances. 
It was found below that the affairs of 
the estate were very complicated. It 
was found that the trustees in bank- 
ruptcy, “in selecting the defendants as 
their counsel, realized that they were 
selecting for that position counsel of the 
committee of creditors, who were repre- 
sented by plaintiff’s assignor and knew 
of defendant’s connection with plain- 
tiff’s assignor in relation to such 
creditors.” 

Further, that it was recognized that 
the original retainer of the defendants 
below on a basis of $5,000 was wholly 
inadequate for the services necessary, 
and in lieu of the compensation thus 
orginally stipulated “it was mutually 
agreed that plaintiff’s assignor and de- 
fendants should collaborate in rendering 
such services as were necessary and 
proper in such bankruptcy proceedings 
for the conservation of the estate and 
the protection of the creditors of the 
bankrupt, and that the defendants were 
to receive for the services so to be ren- 
dered by them in the bankruptcy pro- 
ceedings, out of such allowances as 
should eventually be made by the court 
in payment therefor, such sum as plain- 
tiff’s assignor should consider just and 
equitable, the remainder of the amount 
so allowed to be paid to him.” 


Large Allowances 
Claimed by Services 


It was further found that, under the 
general supervision and with the active 
aid, assistance, and collaboration of the 
assignor of the plaintiff below and his 
firm, who acted for him, services were 
rendered, resulting in the conservation 

‘of the assets of the bankrupt for the 
benefit of his creditors and the realiza- 
tion of large sums therefor by the trus- 
tees in bankruptcy upon the sale thereof, 
for which allowances were made in 
bankruptcy proceedings to an aggregate 
amount received by the defendants below 
of $148,659.98, and, further, “a substan- 
tial part of the services for which said 
allowances were made having been per- 
formed by plaintiff’s assignor, and by 
Guggenheimer, Untermyer & Marshall, 
acting for him.” 

It was also found that, pursuant to the 
agreement to determine the division of 
the allowances made, the assignor of the 
plaintiffs below determined that the de- 


Hand, and Swan, 





| the cause. ‘ a 
| a subject for our review. 1 
| Co, v. United States, 270 U. S. 46 
| Ct, 284, 70 L. Ed. 624; Duignan v. United 
| States, 274 U. 
| L. Ed. 996; Law v. 
: §, 494, 45 S. 


| tions was §| 
| not served im 


_ Application to Dismiss 


i newed, and is ; 
| “a are at liberty to examine the com- 


| plaint, answer, 
| tion was signed waiving a jury, 
| vided by section 649 
| Statutes (28 


s below should retain 60 per cent 
aie 40 per cent to him. ae 
such a was served upon the 

nts below. : 
aie was assigned by Mr. Unter- 
myer to the present plaintiff. After = 
sue was joined, the matter was referre¢ 
to a referee “‘to hear, try, and determine 
the issues, and with all the powers to 
act and rule upon the said trial pos- 
sessed by the court,” and he reported in 
favor of the plaintiff below, which was 
confirmed by the court below, and from 
a judgmens —- = this writ of 

as been allowed. 

orNo bil of exceptions was filed, and the 
case is here for review on the judgment 
roll only. David Lupton & Sons v. Au- 
tomobile Club, 225 U. 5. 489, 32 §. Ct. 
711, 66 L. Ed. = = rien 191 
599; Demotte v. hybrow ‘ . A, 
6005 seb: Steger v. Orth (C. C. A.) 258 
F, 619. On motion, the bill -of excep- 
‘ stricken out because it was 
time, but the application 
to dismiss the writ was denied. 


Ay 


Is Renewwed and Denied 


The application to dismiss is now re- 
denied. On this review 


findings below, and the 
No stipula- 
as pro- 
the Revised 


77S [Comp. 


judgment entered thereon. 


of 
USCA section 


St. section 1587]. _ : _ ; 
Therefore, by virtue of section 700 of 


the Revised Statutes (28 USCA section 
| $75 [Comp. St. section 1668] ), 
| fendant below 


the de- 
is not accorded aa right 
to review the rulings on the law of the 
court, during the progress of the trial ot 
Nor are the findings of fact 
Fleischmann | 
349, 46 S. 


S. 195, 47 S. Ct. 566, il 
United States, 266 U. 
Ct. 175, 69 L. Ed. 401, In 

ign Jase ra, in referring 
the Duignan Case, supra, | rin 
to sections G49 and 700 ot the Revised 


| Statutes, the court, referring to section 


|} gether with 


649, said: 
“Its purpose and effect, when read to- 
sections 648 and 700 [28 


USCA sections 770, 773) Comp. St. sec- 


' tions 1584, 1587)], is to define the scope 


| of appellate 


review in actions at law 


without a jury. Unless there is a writ- 


| ten stipulation waiving a jury, there can 
be noYeview of the rulings on questions 


of law in the course of the trial or of | 
the sufficiency of a special finding to 


the judgment.” : 
oy a of fact sufficiently sup- 


port the cause of action pleaded. But it 


| is argued that the complaint, as a matte! 


of law, fails to establish a cause of ac- 
tion. The complaint alleges the agree- 


; ment as fouma by the court below and 


| dered under 
| signor of the 


as set forth above; also that the services 
of the defendants below were to be ren- 
the direction of the as- 
plaintiff below. At the 
time of the appointment of the defend- 
ants below as attorneys for the trustees, 


 yule 5 of the Rules of Bankruptcy for 


the District Court for the Eastern Dis- 
trict of Pennsylvania, where | the bank- 
ruptey proceedings were pen ding, was, in 
force and effect. It reads: 


“Attorney for the estate and his 


; duties. Unless especially authorized by 


' the atturney of the bankrupt, of the pe- 


retain as 


| the attorney 


the court, receivers and trustees in bank- 
ruptcy shall mot retain as their attorney 


titioning creditor, of the person apply 
ing for the appointment of a receiver, 0! 
of any creditor, and trustees shall not 
: their attorney any attorney 
who has obtained proxies or voted upon 
the clection of such trustees or who is 
for persons holding such 


| proxy.’ 
| Argue Coratract Is 
| Against Paablic Policy 


The argument is that the contract be- 


| tween the parties is against public policy, 


; a | 
| and is illegal and void. 
! upon the claim that it violated the 


| attorneys for the trustee to the super- 
| vision of the assignor of the plaintiff be- 


is based 
rule | 
also that it subjected the 


This 


referred to; 


| low, who was neither trustee nor attor- 


| ney to the trustee, and entitled 
compensation allowed by the 


| table, which, 

| public policy- { 
i we must, therefore, examine 
* ment with the close 


him to 
court for 
legal services to the trustee in such 
amount as he may deem just and equi- 
it is said, was contrary to 

<t is uged upon us that 
the agree- 
scrutiny, because it 
violates the court’s control and _ super- 
vision over the services of attorneys and 
trustees. ; 

Allowances to attorneys for trustees is 
a matter for the court’s determination, 
and it alone has power to fix the compen- 


sation, and to order its payment out of 


assets in possession of the trustees. 


| Whether an agreement is opposed to the 
interest of public policy is to be deter- 


| mined by its tendency. If it is opposed to 
| the interest Of the public, the agreement 


19S, Ct. 402, 32 L. Ed. 819; Osecanyan v. 


! tion Picture Patents Co. (C. A. C.) 


| good, and 


| Winchester Repeating Arms Co., 103 U. 


is void, even though in a particular case 
the intent of the parties may have been 
no injury to the public has 
resulted. Woodstock Iron Co. v. Rich- 


mond, ete., Extension Co., 129 U. S. 643, 


Ed. 532; Sampliner v. Mo- 
255 


S. 261,25 L. 


| F, 242, 


| pensation 


The attitude of the courts toward com- 
of attorneys, receivers, and 
trustees of a bankrupt estate may be in- 
ferred from Rule 42 of the Supreme 
Court Rules effective April 13, 1925, sub- 
sequent to this allowance. 
That rule requires attorneys, receivers, 
and trustees, seeking an allowance of 


| compensation froma bankrupt estate for 
| the services rendered, to file a petition 
| under oath setting forth, not only the 


| statement of Ef 
| claimed therefor, but it shall be accom- 


| panied by an 


| compensation shall be made. 


services and the amount | 
affidavit of the applicant | 
stating that mo agreement has been made, | 
directly or indirectly, and no understand- | 
ing exists, for a division of fees between 

the applicant and the receivers, the trus- 

tees in bankruptcy, or the attorney of | 
any of them, and, in the absence of such 
petition and affidavit, no allowance of 


‘Injury to Public 
| Must Be Sucbstantial 


policy rests wpon the person asserting it, 


But the burden of establishing an 
agreement to be illegal or against public 


| andthe court will only declare a contract 


| injury to the 


void as agaimst public policy, when the 
case is clear and free from doubt, and an 
public is substantial, not 


theoretical amd problematical. Hobbs v. | 


| McLean, 117 U. S. 567, 6 S. Ct. 870, 29 L. 
| Ed. 940; Oregon R. R. & Navigation Co. 


| Curtis v Gokey, 68 N. Y. 300. 


| half of the creditors, and would be useful 
| to conserving the assets out of which | 
| dividends might be paid to them. 
| he who retained the defendants below. 


| Fees Recognized 


; ance 


| fees 
| number of creditors who were his clients. 


Equitable Division 


Of Fees Are Allowed 


Attorneys May Represent Dif- | 


ferent Parties If Interests 
Do Not Conflict. 


v. Dumas (C. C. A.) 181 F. 781; Richards | 
v. Wiener Co., 207 N. Y. 59, 100 N. E. 592; 


It is apparent that the parties to this 
agreement, as found, in retaining the 
services of the assignor of the plaintiff 
below, had in mind subserving the inter- 
ests of the creditors. It was to be ex- 
pected that Mr. Untermyer, representing | 
95 per cent of the unsecured creditors 
and having been in the litigation from | 
the outset as advisor to the bankrupt, 
could render substantial services on be- 


It was 
The defendants below represented no | 


creditors or creditors’ committees. They 
were free to accept assignmnt as attor- 





neys for the trustee and to represent 
them. It was not unlawful for them to | 
retain Mr, Untermyer as counsel, and 
thus to obtain competent help in the com- 
mon effort to bring to the trustees the | 
assets of the estate. In re Champion 
Wagon Co, (D. C.) 193 F, 1004; In re 
Baber (D. C.) 118 F. 520; In re Abram 
(D. C.) 103 F. 272; In re Stotts (D. C.) 
93 F. 438. 

Such an agreement is not contrary to | 
public policy. The purpose of Rule 5 and 
of the Rule of the Supreme Court was 
not to prevent such employment. It was 
designed to avoid attorneys actively | 
searching for professional employment in | 


| bankruptcy proceedings at their incep- 
' tion and later obtaining their assignment 


as attorneys for trustees. It was an abuse | 
which sprang from such professional con- | 
duct which gave rise to the rule. At no 
time was anallowance made by the court 
to Mr. Untermyer, who came within the 
provisions of Rule 5, if he applied to the | 
court for compensation. | 

As stated, the finding below is that the 
defendants below realized that, when 
they were agreeing with Mr. Untermyer 
for his services, they were consulting | 
counsel for the committee of creditors | 
and knew of his connection in relation 
to such creditors. His services were ac- 
cepted; no objection was made to them 
when tendered. While it is the general 
rule that a receiver should not employ an | 
attorney for either party to the suit in 
which he is appointed, and the same rule 
applies io trustees, it is only where the 
trustee is actively adverse to one of the 
parties that there is any impropriety in 
employing as counsel one who bore such 
relationship, In re Smith (C. C. A.) 
203 F. 369. 


Right to Divide 


At no time did Mr. Untermyer seek 
compensation from the bankrupt’s estate 
for services rendered, and thus come 
within Rule 5 of the General Orders of 
Bankruptcy promulgated by the Supreme 
Court. The defendants below having ac- 
cepted the cooperation and collaboration 
of Mx. Untermyer, they had it within 
their right to pay therefor, and to pay 
out of the compensation allowed to them 


| for the services rendered to the trustees 


in the course of the administration of the 
bankrupt’s estate. There is no valid ob- 
jection to attorneys sharing their fees 
with counsel employed. We must accept 
the finding establishing the agreement, 
and, theyefore, the promise to pay. In- 
deed, by statute the right of attorneys 
and counselors to divide compensation ; 
received by them is recognized. Subdi- 
vision 2 of Section 274 of the New York 
Penal Law (Consol. Law, c. 40); Matter 
of Fitzsimons, 174 N. Y. 15,66 N. E. 554; 
Sciolaro vy, Asch, 137 App. Div. 667, 122 
Ne Wa a 518; 

The Supreme Court, in Watkins v. Sed- 
berry, 261 U.S. 571, 43 S. Ct. 411, 67 L. 
Ed. 802, overruled objections to an allow- 
of compeisation for services ren- 
dered upon an agreement whereby the 
attorney undertook to recover property 
belonging to the estate and indemnified 
the truste against damages and expenses, 
and the trustee agreed that any property 
so recovered should be chargeable with 
the expenses incurred by the attorney, 
and the balance to be equally divided be- 
tween them. The court said that the con- 
tract was not on its face unenforceable, 
was not malum in se, and that the attor- 
ney could recover on a quantum meruit. 

Indeed, it is found below that a sub- 
stantial part of the services for which al- 
lowances were made were performed by 
the assignor of the plaintiff below. By 
this agreement the expenses to the estate 
were not increased, and the services in- | 
ured to the benefit of the estate. | 

The case relied upon by the defendants | 
below—Meguire v. Corwine, 101 U. S. 
108, 25 L, Ed. 899—-was an action for | 
services by the plaintiff in the United 
States Treasury Department, which had 
designated him as special counsel in prize 
cases, which restricted him to the selec- 
tion of a man who was familiar with ad- 
miralty practice. Plaintiff entered into 
the contract with the defendant whereby, 
in consideration of his procuring the lat- 
ter’s appointment as special counsel, he | 
agreed to pay the plaintiff one-half of 
the fees which he might receive from the 
Government. This was properly held to 
be a breach of special duty, as well as of 
trust imposed in the plaintiff. 

In Marsell v. Maires, 203 App. Div. 
646, 196 N.Y. S. 739, affirmed 236 N. Y. 
516, 142 N. E. 265, the terms of compen- 
sation were said to have been made by 
the attorneys for the bankrupt in consid- 
eration fortwothings: (a) The election 
of trustees who would appoint the de- 
fendant their attorney; and (b) the de- 
fendant’s appointment by them of such 
attorneys. This was held to be an illegal 
agreement. 


Argued That Agreement 


Is V ague and Inde finite 
And Danziger, 120 App. 





in Fried v. 


| Div. 604, 105 N. Y. S. 44, the promise of 
| compensation was by a firm of attorneys 


representing creditors in involuntary 
bankruptcy proceedings to divide fees 
with creditors, and the plaintiff claimed 
that he was entitled to his share of the 
received by the attorney and the 


There the plaintiff has caused a petition 
in bankruptcy to be filed. The agreement | 
provided for the discontinuance of the 
bankruptcy proceedings and the continu- 
ance of an action previously brought for | 


| HUMANE 


| patent 


| shows the invention. 


| head sideways and backwards 
| meeting this obstruction, 


Prohibition 
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Mortgages 


Index and Digest 
Of Latest Federal Court Decisions 


BANKRUPTCY—Oosts and Fees: Attorneys’ Fees: Public Policy.—T. be- 
came financially involved and employed a New York attorney to advise 


him in his difficulties. 


A receiver was appointed by a State court. 


The ap- 


pointment was revoked by the State Supreme Court. To prevent foreclosure 
of the mortgages, a petition in bankruptcy was filed resulting in adjudication. 
Plaintiffs in error, local attorneys, were retained by the New York attorney 


to conduct the bankruptcy proceedings at an agreed retainer. 
connection with the bankruptcy, the estate or the creditors. 


They had no 
The New York 


attorney represented creditors having interests identical with those of gen- 
eral creditors, The trustees in bankruptcy retained the local attorneys, know- 


ing of their connection with the New ) 
The local attorneys having retained the New York attorney 


their services, 


York attorney, and allowance made for 


agreed to pay him a fair and equitable snare of the compensation received. 
Held: Judgment for plaintiff, assignee of New York attorney, affirmed the 


contract not being against public policy—Weil et al. etc. v. Neary. 
Court cf Appeals, Second Circuit) —Yearly 


ume II). 


A 


(Circuit 
Index Page 3374, Col. 1 (Vol- 


(CONTR ACTS: Validity: Public Policy—The burden of establishing an agree- 
ment to be illegal or against public policy rests upon the person assert- 


ing it, and the court will dectare a contract void as against public policy, when 
the case is clear and free from doubt, and an injury to the public is substantial, 


not theoretical and problematical—wWeil et al., etce., v. Neary. 


(Circuit Court 


of Appeals, Second Circuit ).—Yearly Index Page 3374, Col. 1 (Volume II). 


PROHIBITION: Permits: Refusal: Review.—Plaintiff applied for permit to 


purchase whisky for use in manufacture of extract of ginger. 


The Com- 


missioner found that there was no advantage in use of whisky and that plain- 


tif’s application was not made in good faith. 


His reasons, in addition to the 


fact that whisky contributed nothing, were that, though of only half the proof 


of aleohol, it cost five times as much, 


that it had never been used before, and 


that none of the practicing pharmacists calied had ever used it practically. 


The application was refused. Held: 


Decree dismissing the bill affirmed as 


there Was evidence upon Which the Commissioner, as a reasonable man, could 
conclude that the use of Whisky was not advantageous in the manufacture of 


the extract and that the application was not made in good faith. 


Fox, ete., v. 


Mills, ete., et al. (Circuit Court of Appeals, Second Circuit).— Yearly Index 


Page 3374, Col. 6 (Volume II), 


Patents 


PATENTS: Infringement: Cow Stalis—Patent 1215569 to Mitchell for guard 
for cow stalls was held patentabie over the prior art—Humane Stanchion 


Works v. Mitchell Mfg. Co. 


(Circuit Court of Appeals, Seventh Circuit, 1927). 


Yearly Index Page 3374, Col. 4 (Volume II). 


ATENTS: Infringement: 


Where Board of Examiners Made Recommenda- 


tion Under Rule 159.— Where application on which patent issued was be- 
for the Examiners-in-Chief upon two claims and the Board which affirmed the 


examiner as to the two claims made 


the notation that “many of the claims 


already allowed are not substantially different from the claims under rejec- 
ition” and recommended that the examiner review these claims in view of their 


decision and examiner did reject two 


more ciaims, and defendant now urges 


that the notation of the Examiners-in-Chief amounts to a rejection of all the 
claims; such contention by the defendant was overruled, it being the court’s 
opinion that upon such a record it would be a far ery to find invalidity of the 
patent.—Humanre Stanchion Works v. Mitchell Mfg. Co. (Circuit Court of Ap- 
peals, Seventh Circuit)—Yearly Index Page 3374, Col. 4 (Volume II), 


Patent Is Found to Be 


Valid for Guards 


To Protect Cows in Entering Stanchions 


— 


| Similar Device Held to Be Infringement; Rejection by Ex- 


aminers-in-C hief Sustained by Court. 


STANCHION -WorKs,  APpPrL- 
LANT, V. MITCHELL MANUFACTURING 
CoMPANY; 


or APPEALS, SEVENTH CIRCUIT. 


Patent for cow stanchions for prevent- | 
ing the cows putting their heads through | 
preventing | 


the wrong spaces and for 
them from walking through the open 
stanchions held valid and infringed. 


Appeal from the District Court for the | 


Western District of Wisconsin. 

Before Alschuler, Page and Anderson, 
Circuit Judges. 
opinion of the court, rendered by Judge 
Alschuler, follows: 

Appellant complains of a decree find- 
ing its infringement of United States 
to Mitchell, No. 1215569, Feb- 
ruary 13, 1927, fora guard for cow stalls. 
Following Fig. 1 of the patent drawings 
(Omitted.) 

10 is the upright standard 
stalls. 11 shows one member 
stanchion in which the cow 
head, the Opposite member of 


of the 


the stan- 


chion being shown open, resting against | 


10, The guard of the patent resides in 
the vertical rods, 14, which, when the 
stanchion is open, are in the position 
shown to prevent the cow from putting 
its head in the spaces between the stand- 
ard and the member of the stanchion. or 
from walking through the open stan- 
ghion, as Shown. When the cow is in 


place and the stanchion closed, the guards | 


are brought out of the way and next to 
the standard by moving the 
13, which are pivoted to the standard at 


| 16 and to the guards at 18 and 19, caus- 


ing one of the guards to move downward 


| and the other upward, taking them out | 


of the way to enable the cow to turn its 
without 


Previous Device 
Guarded One Opening 


Invalidity of the patent 
mainly upon United States 


claimed 


is 


Simons recognizes the 


stanchion member a rod to serve as a 


the distribution of the bankrupt’s assets. 
The agreement was held to be illegal. 


But it is argued that the agreement to | 
| divide the compensation awarded for the 


services of the defendants below igs so 


| vague and indefinite as to be wnenforce- 
| able. Allowing Mr. Untermyer to deter- 
| mine what was fair and equitable did not 


make the agreement vague or indefinite. 
His judgment was to prevail, but it could 
not be arbitrary or capricious; it was to 
be fair and equitable. Such agreements 
are enforceable. Goltra v. Weeks, 271 
U. S. 586, 46 S. Ct. 613,70 L. Ed. 1074; 
Sweeney v. United States, 109 U. S. 618, 
3S. Ct. 34, 27 L. Ed. 1053; 
United States, 223 U. S. 695, 32 S. Ct. 
352, 56 L. Ed. 614; Sullivan Co. v. Wing- 
erath (C. C. A.) 203 F. 460; Robinson v. 
United States (C.C. A.) 251 F. 461. 
The compensation of the defendants be- 
low was fixed by the court, and the prom- 
ise of the defendants below was to divide 
a fair and equitable share 
Untermyer, as determined by him. He 
having acted and determined what was 
fair and reasonable, it was sufficient upon 


| which to base liability. 


No complaint is made that the division 
is capricious or arbitrary. Such an agree- 
ment was neither vague nor indefinite. 
Loudenback Fertilizer Co. v. Tennessee 
Phosphate Co. (C. C. A.) 121 F. 298, 61 


; L. R. A. 402; Klipstein v. Allen (C. C.) 


123 F, 992; Jenkins vy. Anaheim Sugar 
Co. (C.C. A.) 247 F. 958, L. R. A. 1918E, 
293; Solter v Leedom & Worrel Co. (C. 
C A) 252 F. 138; 
Broomfiled, 180 Mass. 283, 62 N. E. 367. 

We think a legal and enforceable con- 
tract was pleaded and is established by 
the findings below. The judgment is, 
therefore, affirmed. 

Judgment affirmed, with costs. 

December 12, 1928, 


No. 3952; CrrcurT Covrt | 


The full text of the | 


between | 


inserts her | 


members, | 


Patent to) 
James, No. 1002275, September 5, 1911; | 
| to Simons, No. 679431, 1901; and to Ball, | 
| No. 46985, 1865. 
} need of such a guard and secures it by 
attaching rigidly to the outside of each 


Ripley v. | 


with Mr j 


Burgess Fibre Co. vx | 


guard between the stanchion and the 
| standard. This construction is open for 
general use, but is claimed to be objec- 
| tionable in that it cannot be withdrawn 
when the cow is in position and the stan- 
chion closed, but remains permanently, 
and more or less an obstruction to the 
free movement of the head. 

No other contrivance appears until the 
| James application in 1910. 


| tween the standard and the fixed mem- 
ber of the stanchion. This guard 


and above to the frame or rod connecting 


the division standards, so that when the | 


stanchion is open to receive the head, 


the guard is swung around to stand in | 
the space between the standard and the | 
upright member of the stanchion. When | 


the stanchion is closed, the guard is then 
| swung back to stand out of the way 
against the standard. 
cow passing through between the open 


tween the two at about the middle; and 
to prevent its disturbing the stanchion 
member which, when opened, rests 


there is a chain connection to the stand- 
ard to hold it there until the stanchion 
is ready to be closed. 

James’ device no doubt served the pur- 
pose of guarding the one opening into 
| which it was swung, and it might in- 
volve no patentable invention over James 


space on the other side of the stanchion, 
although this would mean a double mech- 
anism, in each of which there is a bolting 
to the floor and to the cross bar between 
the tops of the standards. 

Ball is shown to indicate want of nov- 
elty in a collapsible gate. This shows a 





| a counterweight to help raise it. 
_It might be said that if, instead of 
pivoting James’ guard member to the 


floor and the top member, to swing it | 


into and out of position, it were pivoted 
and out of guard position, this would not 


But Mitchell went further. He pivoted 
both guards to bars 13, which he pivot- 
ally attached to the standard at 16, and 


thing that does not seem to have been 
conceived before. There is evidence that 
| this produced some useful result over the 
prior devices, and we are of opinion that 
it shows such a combination of elements, 
however old, as is in this art entitled to 
recognition and to such reward as should 
come to those who, by the exercise of the 
inventive faculty, first combine various 
old Sane and bring about an improved 
| result. 


| Useful Result 


Through Combination 

Some of the claims, notably 6 to 10, in- 
clusive, seem to us to be somewhat 
broader than the invention disclases, in 
that they might be construed to cover 
any combination whereby through any 
means movable guards are introduced on 
both sides of the stanchion. Such claims 
should be limited to guards pivotally at- 
tached to cross bars which, intermediate 
their ends, are pivoted to the standard, 
thus enabling the parallelogram thus 
formed to be collapsed to bring the two 
guards into and out of the guarding po- 
sition as shown. 

The contention of a prior use by Grubb 
is not warranted by the evidence, which 
wholly fails to establish such use with 
the definiteness that the law requires. 
that the patent has no validity because 
| of alleged transgression of Patent Office 
| rule 139. It seems that the primary ex- 

aminer allowed certain claims and dis- 
allowed others, and that from the disal- 
lowance an appeal was taken to the ex- 
aminers in chief, who affirmed the deci- 
sion of the primary examiner in reject- 
ing the claims, stating in their decision: 

It is urgently contended for appellant 

“We note that many of the claims al- 

ready allowed are not substantially dif- 
{ferent from those under rejection, and 





His device | 
shows a single guard in each stall, be- | 


is | 
pivotally attached below to the stall floor | 





To prevent the | 


stanchion, there is shown a chain be- | 


against the standard stanchion member, 


to the standard to raise or lower it into | . 
and | To Prescribe Requiremenis 
indicate patentable advance over James. | 


in these further particulars did some- | 
| 


| 





Witrnovut COMMENT 


ry THe Unitren States DAtLy 


Contracts 


Denial of Permit to Buy Whisky for Use , 
In Making Extract of Ginger Is Sustained 


Court Holds Commissioner Was Justified in Concluding 
Application Was Not Made in Good Faith. 


HERMAN Fox, DOING BUSINESS UNDER 
THE FirM NAME AND STYLE oFr H. 
Fox & Company, APPELLANT, V. 
CHESTER P. MILLS, FEDERAL PROHI- 
BITION ADMINISTRATOR FOR THE SEC- 
OND DIstTRicT OF NEW YORK, AND 
AS Successor of JoHN A. FOSTER, 
ForMER FEDERAL PROHIBITION AD- 
MINISTRATOR FOR THE STATE OF NEW 
York AND Davin H. BLatir, COMMIS- 
SIONER OF INTERNAL REVENUE OF THE 
Unitep STATES. No. 83. Crrcuit Court 
or APPEALS FOR THE SECOND CIRCUIT. 
The plaintiff in this case applied for 

a permit to purchase whisky for use 
in the manufacture of an extract of 
ginger. The Commissioner found that 
there was no advantage in the use of 
whisky and that the plaintiff’s applica- 
tion was not made in good faith. 

His reasons, in addition to the fact 
that whisky contributed nothing, were 
that, though of only one half the proof 
of alcohol, it cost five times as much, 
that it had never been used before, and 
that none of the practicing pharmacists 


called had ever used it practically. The 


application was denied. 
The case came before the District 


| Court which dismissed the bill. The Cir- 
| cuit Court of Appeals affirmed the decree 
| dismissing the bill as there was evidence 


upon which the Commissioner, as a 


| reasonable man, could conclude that the 
use of whisky was not advantageous in 


to provide another such guard for the ! 


gate collapsible as it is raised, and with 


| fore, and that none of 








| 


the manufacture of the extract and that 
the application was not made in good 
aith. 

Judge Learned Hand delivered the 
opinion of the Court. Judge Manton de- 


| livered a dissenting opinion. 


Before Manton, L. Hand, and Augus- 
tus N. Hand. 

The full text of the statement of 
facts and the two opinions follows: _ 

Appeal from a decree of the District 


Court for the Southern District of New | 
York dismissing a bill in equity brought | 


under section 6 of title 2 of the National 
Prohibition Act (27 USCA section 16). 
The plaintiff is a manufacturer of 


flavoring extracts, with a permit to manu- 


facture, granted under section 4 (27 
USCA section 13). He has been in the 
business for 25 years, during 20 of which 


he has occupied the same premises, and | 


he bears a good reputation. Under scc- 


tions 4 and 6 he must, in addition to his | 
manufacturing permit, have permits to | 
| purchase the alcohol or other “liquor” | 

necessary in the manufacture of extracts. 


Applied for Permit 
To Purchase Whisky 


The case at bar arises over this appli- 
cation for a permit to purchase whisky 


| for use in the manufacture of an extract 


of ginger under a new formula. This the 
Commissioner refused, on the ground 
that there was no scientific reason why 
whisky should be used for that purpose. 

Upon the first trial the District Judge, 
after taking testimony, held that whisky 
was “liquor” within the meaning of sec- 
tion 4 and section 6, and that the Com- 
missioner had authority under the statute 
to issue permits for its use, but that his 
refusal might be justified upon a finding 
that the application was not made in 
gocd faith. Therefore, he sent back the 
case for further hearing. 

Thereupon the Commissioner, through 
an official, took evidence in extenso as to 
the results of using whisky in the ex- 
tract. 
serted that alcohol was as good 
whisky, and some of them that whisky 
positively impaired the extract. 

The plaintiff’s witnesses maintained 
that, while the taste of the whisky as 
such was lost in the ginger. the extract 
had a different taste when so made, and 
threw out less precipitate. An expert 
chemist in colloids explained this on the 
theory that the minute particles taken up 
in the formation of the whisky had a 
protective action upon the extract, pre- 
venting the agglomeration of oils and 
resins in amounts sufficient for precipita- 
tion. 

The Commissioner found that there 
was no advantage in the use of whisky, 
and that the plaintiff’s application was 
not made in good faith. His reasons for 
this conclusion, in addition to the 
fact that whisky contributed nothing, 
were that, though of ‘only half the 
proof of alcohol, it cost five times as 
much, that it had never been used be- 
the practicing 
pharmacists called had ever used it prac- 
ticaily. 


Commissioner Authorized 


Upon these findings the Commissicner 


| refused the application, and the cause | 


came on once more before the District 
Court, which after a second triai dis- 
missed the bill. 

Lewis Landes, of New York City, for 
appellant. 

U. S. Grant, of New York City, for 
appellees. 

L. Hand, Circuit Judge (after stating 
the facts as above). We reserve the 
question whether under section 4 a man- 
ufacturer of extracts may use whisky. 
The term “liquor,” used generally in the 
body of that section, would, if not con- 
trolled, include whisky. Section 1 (27 
U. S.C. A. sections 4, 5). 

But the defendant argues that the use 
of the word “alcohol,” in the sentence, 
“No more alcohol shall be used in the 
manufacture of any extract,” limits its 
meaning, whenever extracts are in ques- 
tion. On that question we do not pass, 


recommend that the examiner revise 
these claims in view of our decision.” 
An unsigned pencil note upon the deci- 
sion is: “Exr. note and carefully recon- 
sider allowed cls. to rej. those not allow- 
able.” 

Rule 139 prescribes that if the exam- 
iners in chief discover grounds, not in- 
volved in the appeal, for granting or re- 
fusing letters patent, they shall annex a 
statement to that cffect with such recom- 
mendation as they deem proper; and that 
in case they recommend refusal of let- 
ters patent in the form claimed, their 
recommendation will stand as a rejection 
“and will reopen the case for amendment 
or showing of fact, or both, before the 
primary examiner, responsive to that re- 
jection. The recommendation of the ex- 
aminers in chief is binding upon the pri- 
mary examiner unless an amendment or 


showing of facts net previously ef record | 


be made which, in the opinion of the pri- 


[Continued on Page 10, Column 6.] 





The witnesses called by him as- } 
as | 





assuming for argument that the plain- 
tiff is right. 

Under section 6 the Commissioner is 
authorized to prescribe “the form of all 
permits and applications and the facts 
to be set forth therein,” and, if he has 
the power to prescribe what facts shail 
be stated, he has the power to decide 
whether they are true. Ma-King Prod- ; 
ucts Co. v. Blair, 271 U. S. 479, 46 S. 
Ct. 544, 70 L. Ed. 1046. Moreover, the 
review of the District Court under sec- 
tion 6 is limited to the inquiry whether 
there is any evidence justifying his con- 
clusions. 

In the case at bar it cannot be dis- 
puted that, so far as concerned the is- 
sue whether the use of whisky was in 
fact advantageous in the manufacture 
of the extract, his finding is final. There 
was ample evidence for so believing, and 
the District Court was not to determine 
the issue as in an ordinary suit in 
equity. 


Question of Good Faith 
Is More Debatable 


The question is more debatable 
whether, assuming as much, there was 
any basis for his added conclusion that 
the plaintiff’s application was not made 
in good faith. If it was not, he was 
certainly justified in refusing it; and 
this is equally true, whether he con- 
cluded that the plaintiff did not intend 
to use the whisky in question in his 
manufacture, or whether, though in this 


j instance he did so intend, he was bent 


upon establishing a precedent under 
which other manufacturers, or he him- 
self later, might secure whisky which 
should be diverted to unlawful uses. 
The grounds for the Commissioner’s k 
conclusion are that extracts had hitherto 
been always manufactured with alcohol, 
that whisky was (allowing for its al- 
coholic proof) 10 times as expensive as 
alcohol, and that all the manufacturing 
pharmacists were against the plaintiff. 
An exception should be made of the 


| plaintiff’s witness, Reeves, who had had 


an early experience as a practicing 
pharmacist. Even he had, however, 
never used whisky, and formed his opin- 
ion entirely on theoretical grounds. It 
was, of course, possible, even assuming 
that whisky in fact added nothing, that 
the plaintiff might have been honestly 
mistaken, and truly have believed that 
his proposed formula had advantages 
over the established practice. Obviously 
a conclusion that he did not must in 
nearly all cases rest upon inference, just 
as so often happens in cases of crimes. 
All we can ask is that the evidence be 
such that reasonable people might find 
against him. 


Justified in Secrutinizing 
Application Narrowly 


_ The circumstances were beyond ques- 
tion suspicious, and the difference be- 
tween suspicion and belief is one of de- 
gree. People will differ, not only upon 
where to draw that line, but still more 
upon where reasonable men may draw 
it. We cannot ignore the situation 
created by the prohibition law itself— 
the difficult of securing good, pure 
whisky, its value when got, and the ob- 
stacles to any successful detection of its 
diversion. 

Given so strong an incentive, the Com- 
missioner was justified in scrutinizing 
the plaintiff’s grounds narrowly. His be- 
lief in the advantages of his formula 
was baseless in fact, and was not shared 
by any one else then in the business. 
He had himself had an experience of 25 
years, during all of which whisky was 
available, had he wanted it. 

He hit upon his discovery at a time 
when not only was whisky extremely 
costly, if used, but immediately profit- 
able, if abused. I+ is, of course, pos- 
sible that in spite of all this the plain- 
tiff had no other motive than he ad- 
mitted; but to say that no reasonable 
person could have justly found the con- 
tary seems to a majority of us un- 
warranted. 

Decree affirmed. 

Manton, Circuit Judge (dissenting). 
Appellant seeks relief through the aid 
of section 4, title 2, of the National 
Prohibition Act (27 USCA see. 15). 
provides that, when manufactured fla- 
voring extracts and syrups, shall not be 
subject to the provisions of the Prohibi- 
tion Act; also that a person “who manu- 
facturers any of the articles mentioned 


| in this section may purchase and possess 


liquor for that purpose, but he shall 
secure permits to manufacture such ar- 
ticles and to purchase such liquor, give 
the bonds, keep the records, and make the 


| reports specified in this Act and as di- 


rected by the Commissioner.” 


Findings of Bad Faith 
Said to Be Unsupported 


Appellant had a lawful right to ap- 
ply for a permit, if he wished to use 
liquor in the manufacture of his prod- 
uct. Section 1 of the Act defines liquor 
as including whisky as well as alcohol, 
He could only be refused a permit if 
acting in bad faith—such as a planned 
desire to divert the whisky for other 
and unlawful purposes. 

Because experts of the Government 
differ with the appellant as to the value 
of whisky for the manufacture of his 
product, no issue of bad faith was raised. 
It should not create even a suspicion in 
a reasonable mind; at least, in one whe 


| has faith in his strength of integrity 


against wrongdoing. Bad faith and 
fraud are too serious to be thus lightly 


| inferred. 


The fact that whisky costs more does 
not justify it, for its use may be more 
beneficial in the ultimate product of fla- 
voring extracts or syrups, as appellant 
said. The prevailing opinion bases the 
charge of bad faith upon an inference, 
and builds upon an inference, in reaching 
the conclusion that there was evidence 
to support the action of the Commis- 
sioner. 

The courts have the right to interfere 
where there is no evidence whatever to 
support the finding of bad faith. Ma- 
King Products Co. v. Blair, ete., 271 U. S. 
47% 46 S. Ct. 544, 70 L. Ed. 1046. 

Because I think the appellant should 
have the relief sought, I dissent. 

December 12, 1928. 
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ances of a chaplain at the U. S. Military 
Academy. Reported to House January 26. 

H. R. 5635. For sale of a portion of 
Carlisle Barracks Reservation. Reported 
to House January 26. 


Title 16—Conservation 


H. R. 5500. To establish National mili- 
tary park at the battlefield of Fort Donel- 
son, Tenn. Passed House Jan. 16, 

H. R. 8126. To repeal the last provision of 
section 7 of the Mt. McKinley Park Act. 
Passed House Jan. 16. 

S. 1312. To change the name of the 
Utah National Park. Passed Senate Jan. 14, 

S. 1284. Amending the District of Co- 
lumbia Park and Playground Act. Passed 
Senate Jan. 14. 

H. R. 245. ‘To continue the establish- 
ment of the Guilford Courthouse National 
Military Park. Passed House Jan. 16. 

S. 1271. Providing reservations for the 
adequate protection of migratory game 
birds. Reported to Senate Jan. 20. 

H. R. 8744. To accept cessions by State 
of Colorado of exclusive jurisdiction over 
lands included within Mesa Verde National 
Park. Passed House Jan. 26. 


Title 17—Copyright 
Copyright Act. Reported to House Jan. 23. 


Title 18—Criminal Code and 


Criminal Procedure 


S. 1898. To make a pardon effective from 
time of its presentation to individual con- 
cerned, whether accepted or not. Passed 
Senate Jan. 4. 

S. 1256. To amend the Penal Act of the 
Canal Zone. Reported to House Jan. 5. 

H. R. 9021. Providing for the punish- 
ment of persons escaping from Federal 
penal institutions. Passed House Jan. 16. 

S. 2277. Relating to the giving of false 
information regarding the commission of 
crimes in the District of Columbia. Re- 
ported to Senate Jan. 13. 


Title 20—Education 


S. 2810. Amendatory of the incorpora- 
tion of the Catholic University of America. 
Reported to Senate Jan. 25. 

H. R. 359. Presenting certain iron gates 
to the Ohio Archeological Society. Re- 
ported to House Jan. 25. 


Title 22 — Foreign Relations 


and Intercourse 


H. J. Res. 107. To extend an invitation 
to the Permanent International Association 
of Road Congresses to hold its sixth session 
in the United States. Reported to House 
Jan. 24. 

H. J. Res. 108. Providing for the expenses 
of participation by the United States in 
the Second Pan American Conference on 
Highways at Rio de Janeiro. Reported to 
House Jan. 24, 

H. J. Res. 156. To authorize the Presi- 
dent to accept the invitation of the British 
Government to attend the Eighth Inter- 
national Dairy Congress. Passed House 
January 26. 

Title 23—Highways 

S. 1182. To provide for the naming of 
certain highways. Reported to Senate 
Jan. 9. 

S. 2215. For the construction of a public 
highway to connect Alderson and Glenray, 
W. Va. Reported to Senate Jan. 16. 

H. R. 9022, Authorizing Alderson, W. Va., 
to maintain highway on premises of Fed- 
Passed House Jan. 18. Passed Senate Jan. 
24, 

H. R. 5686. Granting right of way to Im- 
perial County, Calif., over certain public 
lands for highway purposes. Reported to 
House Jan. 23. 


Title 24—Hospitals, Asylums, 


and Cemeteries 


H. R. 6990. To authorize appropriation 
for construction at Pacific branch Soldiers’ 
Home, Los Angeles County, Calif. Passed 
House Jan. 26. 

H. R. 232. Regulating admission to 
National Homes for Disabled Volunteers. 
Passed House Jan. 16. 

H. R. 9676. Authorizing constructions at 
Walter Reed General Hospital. Passed 
House Jan. 26. 

H. R. 6990. To authorize construction at 
Pacific Branch, Soldiers’ Home, Los 
Angeles, Calif. Passed House January 26. 

H. R. 9676. Authorizing appropriations 
for construction at Walter Reed Hospital. 
Passed House Jan. 26. 


Title 25—Indians 


H. R. 8281. For withdrawal of certain 
lands in Nevada for use of Indians of 
Walker River Reservation. Passed House 
Jan, 26. 

H. R. 8282. For withdrawal of certain 
lands adjacent to Summit Lake, Nav., for 
Puite, Shoshone and other Indians. Passed 
House Jan. 26. 

S._ 700. Providing for conservation, irri- 
gration, drainage and flood control for the 
Pueblo Indian lands in the Rio Grande Val- 
ley. Reported to Senate Jan. 20. 

H. R. 8292. To reserve 120 acres on 
the public domain for Koosharem Band 
of Indians in Utah. Passed House Jan- 
uary 26. 

H. R. 9994. Reimbursing certain Indians 
of the Ft. Belknap Reservation. Reported 
to House January 26. 

H. R. 8293. Amending the act for relief 
of Indians oegcupying railroad lands in 
Arizona. Reported to House January 26. 

H. R. 8291. To amend Section I of the 
Act of June 25, 1910, relating to heirs of 
oe Indians. Reported to House Jan- 
uary 26. 


Title 26—Internal Revenue 


H. R. 1. To reduce and equalize taxation, 
to provide revenue, and for other purposes. 
Passed House Dee, 15. 

S. 341, For refund of erroneously collected 
estate taxes. Reported to Senate Jan. 9. 

H. R. 7224. To extend the time for refund- 
ing certain legacy taxes. Reported to House 
Jan, 23. 

Title 28—Judicial Code and 

Judiciary 

H. R. 9052. To amend: See. 6, act of May 
28, 1896. Passed House Jan. 18. 

H. R. 9049. To amend Sec. 
Judicial Code. Passed House Jan. 18. 

8S. 773. Providing additional judges for 
Southern District of lowa. Passed Senate 
dan. 9. Passed House Jan. 16. 

S. J. Res. 21. To corect Sec. 6, Act of 
Aug. 30, 1890. Reported to Senate Jan. 9. 

S. J. Res. 42. To amend the Act of 
May 29, 1884. Reported to Senate Jan. 9. 

S. 1798. Concerning action on account 
of death or personal injury within places 
under jurisdiction of the United States. 
zeeet Senate Jan. 14. Passed House Jan. 

H. R. 8229. For the appointment of an 
additional circuit judge in the eighth cir- 
cuit. Passed House Jan. 18. 

_H. R. 9020. To amend the code of the 
District of Columbia. Passed House Jan. 18. 

H. R. 9024. To authorize the appointment 
of stenographers in United States courts. 
Reported to House Jan. 12. 

H. R. 9026. To amend the code of the 
District of Columbia. Passed House Jan. 16. 

H. R. 9051. To amend the act regulating 
fees and costs. Passed House Jan. 18. 

S. J. Res. 47. Proposing to amend Con- 
stitution to end terms of President and 
Vice President at noon January 15 and to 
fix January 2 as time of assembling of 
Congress. Passed Senate Jan. 4. Passed 
House Jan. 18. 

H. R. 343, To amend the. Judicial Code, 
Section 128, relating to appeals from dis- 
trict courts. Passed House Jan, 16. 

H. R. 6057. For the appointment of an 
additional judge for the District Court 
of the United States for the Southern Dis- 
trict of Iowa. Reported to House Jan. 5. 
H. R. 6106, To amend Section 3702 of the 


marinas Statutes. Reported to House Jan. 
6. 


227 of the 


H. R. 5623. To amend the Judicial Code | 


by adding a new section to be numbered 
274D. Reported to House Jan. 16. 

S. 1094. To amend the practice and pro- 
ecedings in Federal Courts. Reported to 
Senate Jan, 17. 

H. R. 8725. To amend Section 224 of the 
Judicial Code. Reported to House Jan. 17. 

H. Con, Res. 18. Proposing an amendment 
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to the Constitution. Reported to House 
Jan, 18, ; 

H. R, 9200, Providing for the appointment 
of three additional judges for the South- 
ern District of New York. Reported to 
House Jan. 19. 

H. R. 5774. For an additional judge for 
the Eastern District of New York. Re- 
ported to House Jan. 19. 

H. R. 6684. To amend Section 2455 of the 
Revised Statutes. Reported to House Jan. 
20. 

S. J. Res. 38. Granting consent to an 
amendment to the constitution of the State 
of New Mexico. Reported to House Jan. 20. 

H. R. 7011, Detaching Okfuskee County 
from northern judicial circuit of Oklahoma 
and attaching to eastern circuit. Passed 
House Jan, 18. 

H. R. 9142. To amend section 71 of the 
Judicial Code. Reported to House Jan. 24. 

H. R. 9785. To amend section 1025 of the 
Revised Statutes. Reported to House Jan. 


S. 1801. An act in reference to writs of 
error. Reported to House Jan, 24. 

H. R. 5709. Granting a pension to com- 
missioned United States deputy marshals 
of the United States District Court for 


; the Western District of Arkansas including 
H. R. 6104. To amend and consolicate the | 


Oklahoma, their widows and children. Re- 
ported to House Jan. 24. 

H, R. 7030. To amend section 5 of the 
Act of March 2, 1895. Reported to House 
Jan, 24, 

H. R. 5623. To amend the Judicial Code 
by adding a new section to be numbered 
274D. Passed House Jan. 25. 

H. R. 9142. To amend section 71 of the 
Judicial Code, so amended, by changing 
time of holding court at El Dorado and 
Harrison, Ark. Passed House Jan. 25. 

H. R. 9785. To amend section 1025 of the 
Revised Statutes of the United States. 
Passed House Jan. 25. 

S. R. 9024. To authorize the appointment 
of stenographers in the courts of the 
United States and to fix their duties and 
compensation. Passed House Jan. 25. 


Title 30—Mineral Lands and 

Mining 

H. R. 8831. For the collection of fees on 
royalties on production of minerals from 
leased Indian lands. Reported to House 
January 26. 

8. 1445. To grant extension of time under 
coal permits. Reported to Senate Jan. 18. 


Title 31—Money and Finance 

H, R. 9481. Making appropriations for 
Independent Offices for the fiscal year of 
1929. Passed House Jan. 24. Reported to 
Senate with amendments from the Com- 
mittee on Appropriations Jan. 27. 

R. 8269. Making appropriations for 
the Departments of State and Justice and 
{-r the Judiciary, and for the Departments 
of Commerce and Labor for the fiscal year 
ending June 30, 1929. Passed House Jan. 10. 
Passed Senate Jan. 20. 

H. R. 9136. Making appropriations for the 
Department of the Interior for the fiscal 
year ended June 30, 1929. Passed House 
Jan. 13. 

H. R. 9285. To provide for the settlement 
of claims against the United States on ac- 
count of property damage, personal injury 
or death. Reported to House Jan. 16. 

H. R. 5772. To regulate the disbursement 
of Federal funds for construction. Reported 
to House Jan. 18. LU 

H. J. Res. 59. To correct an error in the 
adjustment of accounts between the State 
of New York and the United States. Re- 
ported to House Jan. 18. 

H. R. 7472. To grant the town of Cicero, 
Ill., an easement over certain Government 
property. Passed Heuse Jan. 26. 

S. 1847. To amend the act to provide 
relief in cases of contracts connected with 
the prosecution of the war. Reported to 
Senate Jan. 25. 

S. J. Res. 59. Authorizing the Camp- 
troller General to correct an error made in 
the adjustment of the account between the 
State of New York and the United States. 
Passed House Jan, 25. 

H. R. 7224. To extend the time for the 
refunding of certain legacy taxes erro- 
neously collected. Passed House Jan. 25. 

S. J. Res. 66. Ma‘:ing additional appro- 
priation for the memorial building to 
women in the World War. Reported to 
House January 26. 


Title 32—The National Guard 

H. R. 242. Amending sec, 90 National De- 
fense Act for employment additional care- 
takers for National Guard organizations. 
Passed House Jan. 16. 


Title 33—Navigation and Navi- 
gable Waters 


H. J. Res. 104. Granting consent to agree- 
ment between States of New York and 
Vermont for creation of Lake Champlain 
bridge commission and for highway bridge 
across lake. Reported to House Jan. 6. 

H. R. 193. Granting consent to construct 
a bridge across Mississippi River in State 
of Minn. Passed House Dec. 19, Reported 
to Senate Jan, 25. 

R. 280. Granting consnet to the 
Louisiana Highway Commission to con- 
struct a bridge across the Red River. at 
Coushatta. Passed House Dec. 21. Passed 
Senate Jan. 25. 

Ii. R. 444. To extend time for construc- 
tion of bridge across Missouri River at 
Wolf Point, Mont. Passed House Dec. 19. 
Reported to Senate Jan. 25. 

H. R. 5547. Mr. Faust, Mo., granting con- 
sent of Congress to city of St. Joseph, Mo., 
to construct bridge across Missouri River. 
Passed House Dec. 21. Passed Senate Jan. 
or 


au. 

H. R. 5582. Extending time for commenc- 
ing construction of bridge across Rio 
Grande River in city of El Paso. Passed 
House Dec. 19. Passed Senate Jan. 25. 

H. R. 5628. To extend time for commenc- 
ing and completing construction of bridge 
across Potomac River. Passed House Dec. 
19. Reported to Senate Jan. 25, 

H. R. 5642. To extend time for construc- 
tion of bridge across river at Fulton, Ark. 
Passed House Dec. 19. Passed Senate Jan. 


25. 

H. R. 6041. Granting consent to Penn. 
R. R. Co. to construct railroad bridge across 
Allegheny River. Passed House Jan. 16. 

HH. R. 6045. Granting consent to “com- 
missioners of Mahoning County, 0., to re- 
pair and replace a bridge at Youngstown. 
Passed House Jan. 46. 

H. R. 6053. To extend time for com- 

mencing and completing construction of 
bridge across Tennessee River on Linden- 
Lexingtom road. Passed House Dec. 19. 
_ H. R. 6479. To extend time for commenc- 
ing and completing construction of bridge 
across Susequehanna River between 
borough of Wrightsville and Colombia, 
Pa. Passed House Dec. 19. Reported to Sen- 
ate Jan. 25. 

S. 1090. To authorize construction of high- 
way toll bridge across Tennessee River ir 
Perry and Decatur Counties. Passed Senate 
Dec. | 17. Referred House Interstate and 
Foreign Commerce, Dec. 19. 

S. 1181. For the protection of water- 
sheds of navigable streams. Reported to 
Senate Jan. 9. 

H. R. 108. Consent to North Dakota and 
Minnesota for bridge across Red River of 
North Dakota. Passed House Jan, 16. 

H. R. 194. Consent to Morrison County, 
Minn., for bridge across Mississippi River 
near Little Falls. Passed House Jan. 16. 

H. R. 199. Consent to Minnesota for 
bridge across Mississippi River near Monti- 
cello, Minn. Passed House Jan. 16. 
mc R. 495. Consent to Armstrong Co., 
Pa., for bridge cross Allegheny at Kittan- 
ning. Passed House Jan. 16. 

H. R. 5583. Consent to Kansas City, 
Mexico and Orient Ry. for bridge across 
Rio Grande near Presideo, Tex. Passed 
House Jan. 16. 

H. R. 5638, Consent to rebuild railroad 
bridge across Tombigbee at Epes, Ala. 
Passed House Jan. 16, 

H. R. 5657. Consent to Monroe Co., Miss., 
supervisors for bridge across Tombigbee 
near Aberdeen, Miss. Passed House Jan. 16. 
_H. R. 5725. Extending time for construc- 
tion bridge across Ouachita near Monroe, 
La. Passed House Jan. 16, 

II. R. 5726. Extending time for construct- 


| ing bridge across Biack near Jonesville, 


La. Passed House Jan. 16. 

H. R. 5728. Consent to Morehouse Parish, 

La., for bridge across Bayou Bartholomew, 
Passed House Jan. 16. 

H. R. 5744. Consent for 


bridge across 
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Topical Survey of the Government 


7 2 vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 

the Government is doing. 

—WILLIAM H. TAFT, 

President of the United States, 
1909-1913 


7 a people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921 


AKING a daily topical survey of 
all the bureaus of the National 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress, provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Library of Law Is Maintained by Congress 
For Use of Members, Supreme Court, and Bar 


Topic 28—Publications and Records 
Forty-Fifth Article—The Law Library of Congress. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 
cal contacts of the various bureaus and divi- 
sions. Groups of articles have been published 
ander the following topics: Public Health, 
Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilities, 
Communications, National Defense, Law _En- 
forcement, Labor Statistical Research, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather 
and Public Lands and Reclamation. The pres- 
ent group deals with Publications and Records. 


By John T. Vance, Jr., 


Law Librarian of Congress. 


N July 14, 1832, Congress passed an act (Statutes- 
[ directing the Li- 

brarian of Congress to-place the law books 

of the Library in a conveniently accessible 
room nearby the main collection in the Capitol. h 
Secs. 132, 185), which is still 
in force, provided that there should be two departments 
of the Library of Congress, a General Library and a 


at-Large, Vol. 4, p. 579) 


act (U. S. Code, Title 2, 


Law Library. 


Accordingly, a room north of the General Library 
was prepared for the use of the Law Library, where it 
remained until 1843, when it was moved to an apart- 
ment on the west side of the basement of the north 
wing of the Capitol near the Supreme Court room. 
In 1859, when the Supreme Court moved to its present 
quarters, that historic chamber, occupied by the court 
for 50 years, was assigned to the Law Library and 
since then has been continuously used for that purpose, 
a part of the collection, still remaining there. 


HE history of the Law Library is indissolubly 
linked with the history of the Supreme Court as 
well as that of Congress, which institutions it has pri- 
marily served, and to which it is manifestly of first 
importance. By the act of 1832, creating the Law Li- 
brary, the Supreme Court was given certain control 
over it to the effect that the Librarian should purchase 
books for the Law Library under such direction and 
pursuant to such catalogues as are furnished him by 
the Chief Justice of the United States. In ac 
being granted free access by law, the justices were 
“authorized to make regulations, not inconsistent with 
law, for the use of the same during the sitting of the 
court.” U.S. Code, supra, Sec. 137). 
The present Revised Rules of the Court still testify 
to the Supreme Court’s interpretation of that au- 


thority in the provision that not more than four books 
at any one time may be drawn by any gentleman of the 
bar having a case on the docket, and if the books be not 
returned promptly, “he shall be responsible for, for- 
feit and pay twice the value thereof, and also one dol- 
lar per day for each day’s detention beyond two days.” 
(Rev. Rules of the Supreme Court of the United States, 
July 1, 1925, Sec. 3, para. 1.) 


* 7 


THE Library grew from a collection of 2,011 volumes 
(639 of which belonged to the Jefferson Library, 
in 1832 until at the close of the Civil War it was con- 


sidered the best and largest collection of law books in 


America; but the increase was yet more rapid after the 
passage of the copyright law of 1870 which placed all 


matters relating to copyright under the Librarian of 


Congress. 


The 


“Judges’ sets.” 


In addition to 


In 1902, when the Law Library had reached a total 
of 95,000 volumes, on account of lack of space in the 
old chamber at the Capitol, a large number of the older 
treatises and all foreign law tomes, except British, were 
transferred to the Library of Congress building, where 
the General Library had been moved in 1897. 
same old chamber at the Capitol, however, there was 
kept a working library of about 40,000 volumes of 
American session laws, statutes, codes, digests and re- 
ports, Federal as well as State, English statutes, re- 
ports and digests, the various reporter systems col- 
lected cases, the more modern American, and English 
treatises encyclopedias, and recent law periodicals, for 
the exclusive use of the Supreme Court, the bar and 
members of Congress. 
tion of approximately 16,500 volumes of reports in its 
conference chambers, and the justices keep a reference 
collection in their studies or residences, known as 


In the 


The court has a private collec- 


For the purchase of books and periodicals for the 
Law Library in the manner above prescribed, Congress 
makes an annual appropriation, separate from the gen- 
eral appropriation for the Library of Congress, which 
has been $3,000 since 1900. 
propriation of $2,500 per annum is made for the “pur- 
chase of new books of reference for the Supreme Court,” 
it being expressly provided, however, that such books 
shall be a part of the Library of Congress. 


In addition a special ap- 


In the next article, to be published in the 


tssue of January 31, John T. Vance, jr., will 


Congress. 


continue his discussion of the Law Library of 
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Grand Calumet at East Chicago, Ind. Passed 
House Jan. 16. : 

H. R. 6046. Consent to Youngstown, Ohio, 
for bridge across Mahoning. Passed House 
Jan. 16. A 

H. R. 6099. Consent to New York and Ver- 
mont for bridge across Lake Champlain. 
Passed House Jan. 16. 

H. R. 6483. Consent to Illinois, County of 
Lee or city of Dixon for bridge across Rock 
at Dixon. Passed House Jan. 16. + 

H. R. 6512. Consent to Cook County, IIl., 
for bridge across Little Calumet near Went- 
worth Ave., Chicago. Passed House Jan. 16. 

H. R. 6513. Consent to Cook County, IIl., 
for bridge across Little Calumet at Ashland 
Ave., Chicago. Passed House Jan. 16. 

H. R. 6514. Consent to Cook County, Tll., 
for bridge across Little Calumet at Indiana 
Ave., Chicago. Passed House Jan. 16. . 

H. R. 6958. Consent to Youngstown, Ohio, 
for bridge across Mahoning. Passed House 
Jan. 16. 

H. R. 6959. To legalize bridge across 
Caney Forks in DeKalb County, Tenn. 
Passed House Jan. 16. : 

H. R. 7192. Extend time for constructing 
bridge across Ohio between Rochester and 
Monaca, Pa. Passed House Jan, 16. 

H. R. 7370. Consent to Idaho for bridge 
across Snake near Indian Cove. Passed 
House Jan. 16. 

H. R. 7374. Consent to Idaho for bridge 
across Snake near Swan Valley. Passed 
House Jan. 16. 


H. R. 7449. Consent to Big Sandy and 
Cumberland Ry. for two bridges across Tug 
Fork of Big Sandy near Devon, W. Va. 
Passed House Jan. 16. 

H, R. 7466. Consent to Montana for bridge 
across Mississippi near Glasgow, Mont. 
Passed House Jan. 16. 


H. R. 7745. Consent to Chicago & North- 
western Ry. fir bridge across Rock. Passed 
House Jan. 16. 


H. R. 7913. Consent to Alabama for bridge 
across Elk between Lauderdale and Lime- 
stone Counties, Ala. Passed House Jan, 16. 

H. R. 104. Consent to agreement between 
States of New York and Vermont for Lake 
Champlain Bridge: Commission, Adopted by 
House Jan. 16. 

H. R. 5547. Granting consent to the city 
of St. Joseph, Mo., to construct a bridge 
across the Missouri River. Passed Senate 
Jan, 25. 

S. 1761. Granting consent to the city of 
Duluth, Minn., to construct a bridge across 
the Duluth Ship Canal. Passed Senate Jan. 
“av. 


S. 768. To authorize the Alabama Great 
Southern Railroad Company to rebuild the 
existing railroad bridge across the Tom- 
bigbee River at Epes, Ala. Passed Senate 
Jan, 25. 

H. R. 5642. To extend the time for the 
construction of a bridge across the Red 
River at Fulton, Ark. Passed Senate Jan. 25, 

S. 1742. Consent to the Nebraska-lowa 
Bridge Corporation for a bridge across the 
Missouri. Reported to Senate Jan. 25. 

H. R. 193. To extend the time for con- 
struction of a bridge across the Mississippi 
at Clearwater, Minn. Reported to Senate 
Jan. 25, 

H. R. 280. Consent ta the Louisiana 
Highway Commission for a bridge across 
the Red River at Coushatta, La. Passed 
Senate Jan. 25. 

H. R. 444. To extend the time for con- 
struction of a bridge across the Missouri 
- Wolf Point, Mont. Reported to Senate 
Jan. 25. 

H. R. 5547. Consent to the city of St. 
Joseph for bridge across the Missouri. 
Passed Senate Jan. 25. 

H. R. 5582. To extend the time for con- 
struction of a bridge across the Rio Grande 
in the City of El Pasy. Passed Senate 


Jan. 25. 

If. R. 5628. To extend the time for con- 
struction of bridge across the Potomac, 
Reported to Senate Jan. 25. 

H. R. 5642. To extend the time for con- 
struction of a bridge across the Red River, 
Fulton, Ar. Passed Senate Jan, 25. 

H. R. 6479. To extend the time for the 
construction ef a bridge across the Susque- 
hanna River between the Boroughs of 





| Bridge and Ferry 
across the Mississippi. Reported to llouse | 


Wrightsville and Columbia, Pa. Reported to 
Senate Jan. 25. 

S. 760. Consent to the Ashland Bridge Co. 
for a bridge across the Ohio River. Reported 
to Senate Jan. 25. 

S. 768. Consent to Alabama Great South- 
ern Railroad Co., to rebuild a bridge across 
Tombigbee. Passed Senate Jan. 25. 

S. 820. Consent to R. A. Bruer for a 
bridge across the Missouri. Reported to 
Senate Jan. 25. 

S. 821. Consent to O. F. Schulte for a 
bridge across the Missouri. Reported to 
Senate Jan. 25. 

S. 1501. Consent to the State of Montana 
for a bridge across the Missouri, at Glas- 
gow. Reported to Senate Jan. 25. , 

S. 1917. To legalize a bridge across Hills- 
boro Bay at Tampa, Fla. Reported to Sen- 
ate Jan. 25. 

S. 1761. Consent to the city of Duluth for 
a bridge across the Duluth Ship Canal. 
Passed Senate Jan. 25. 

S. 1558. Consent to the Chicago and North 
Western Railway for a bridge across the 
Rock River. Reported to Senate Jan. 25. 

H. R. 5569. Relative to a dam across the 
Kansas River at Lawrence, Kans. Reported 
to House Jan. 25. 

H. R. 5727. For a bridge across the 
Ouachita at Harrisonburg, La. Reported to 
House Jan. 25. 

H. R. 7199. Consent to Oregon-Washington 
Bridge Co. to maintain a bridge across the 
Columbia. Reported to House Jan. 25. 

H. R. 7371. Consent to Idaho to construct 
a bridge across the Snake at Heyburn. Re- 
ported to House Jan. 25. 

H. R. 7375. Consent to Alabama to con- 
struct a bridge across the Tennessee at 
Guntersville. Reported to House Jan. 25. 

H. R. 7902. Consent to Alabama to con- 
struct a bridge across the Coosa near 
Wetumpka. Reported to House Jan. 25. 

H. R. 7909, For renewal of a trestle in 
the bridge over the St. Louis River between 
Wisconsin and Minnesota. Reported to 
House Jan. 25. 

H. R. 7914. Consent to Alabama to con- 
struct a bridge over the Tennessee near 
Whitesburg Ferry. Reported to House Jan. 
oo. 

H. R. 7915. Consent to Alabama to con 
struct a bridge across the Tennessee near 
Scottsboro. Reported to House Jan. 25. 

H. R. 7925. For the maintenance of a 
bridge over the Monongahela between Glass- 
port and Clairton, Pa. Reported to House 
Jan. 25. 

H. R. 7948. Extending the time for a 
bridge across the Delaware. Reported to 
House Jan. 25 


H. R. 8530. Consent to Alabama for a 
bridge across the Coosa at Cedar Bluff. Re- 
ported tq House Jan. 25, 

H. R. 8531. Consent to Alabama for a 
bridge over the Coosa between Talladega 
and Shelby Counties. Reported to House 
Jan. 25. 

H. R. 8740. Consent to Cook County, Il, 
for a bridge across Little Calumet. Reported 
to House Jan. 25. 

H. R. 8743. Extending the time for a 
bridge across the Mississippi by the Chi- 
cago, Milwaukee and St. Paul Railway. Re- 
ported to House Jan. 25. 

H. R. 8818, Consent to Louisiana for a 
bridge across the Red River at Moncla, La. 
Reported to House Jan. 25. 

H. R. 8896. Consent to Alabama for a 
bridge across the Coneuch. Reported to 
House Jan. 25, 

H. R. 8899. Consent to Alabama for a 
bridge across the Tombigbee at Epes. Re- 
ported to House Jan. 25. 

H. R. 8900. Consent to Alabama for a 
bridge across the Tombigbee near Gaines- 
ville. Reported to House Jan. 25. 

H. ‘R. 5818. Consent to J. H. Peacock and 
others for a bridge across the Mississippi 
¥ Prarie du Chien. Reported to House 
Jan. 25. 


H. R. 8837. Consent to the American 


Company for a bridge 


Jan. 25. 

H. R. 8726. Consent to Oscar Baertch and 
others for a bridge across the Mississippi. 
Reported to House Jan. 25. 


H. R. 449. Consent to Louisiana for a 


bridge across the Atchafalaya. Reported to 
House Jan. 25, 


H. R. 5501. Consent to the Hermann 
Bridge Company for a bridge across the 
Missouri. Reported to House Jan. 25. 

H. R. 472. Consent to Dwight P. Robinson 
and Co. for a bridge across the Ohio. Re- 
ported to House Jan. 25, 


H. R. 437. Consent to the Maysville Bridge 
Co. for a bridge across the Ohio. Reported 
to House Jan, 25. 


H. R. 66. Consent to B. L. Hendrix and 
others for a bridge across the Ohio. Re- 
ported to House Jan. 25, 

H. R. 121. Consent to the Cairo and 
Kentucky Bridge Co. for a bridge across 
the Ohio. Reported to House Jan. 25. 

H. R. 5502. Consent to the Washington- 
Missouri River Bridge Co. for a bridge 
across the Missouri. Reported to House Jan. 


25. 

H. R. 5679. Consent to the Iowa-Nebraska 
Bridge Corporation for a bridge across the 
Missouri. Reported to House Jan. 25. 

H. R. 5721. Consent to E. M. Elliott and 
Associates for a bridge across the Ohio. 
Reported to House Jan. 25, 

H. R. 5803. Consent to the Interstate 
Bridge Co. for a bridge across the Missis- 
sippi at Lansing, Mich. Reported to House 
Jan, 25, 

H. R. 6073. Permit for a bridge over the 
Ohio at Ravenswood, W. Va, Reported to 
House Jan. 25, 

H. R. 6476. Consent to the Wabasha 
Bridge Committee for a bridge across the 
Mississippi at Wabasha, Minn. Reported 
to House Jan. 25. 

H. R. 6487. Consent to the Baton Rouge- 
Mississippi River Bridge Co. for a bridge 
across the Mississippi at Baton Rouge, La. 
Reported to House Jan. 25. 

H. R. 6639, Consent to the Centennial 
Bridge Co. for a bridge across the Missouri, 
Reported to House Jan. 25. 

H. R. 6973. Consent to E. H. Wegener 
for a bridge across the Mississippi at 
Chester, Ill. Reported to House Jan. 25. 

H. R. 7032. Consent to the Valley Bridge 
Co. for a bridge across the Cumberland. 
Reported to House Jan. 25. 

H. R. 7034. Consent to Midland Bridge 
Co. for a bridge across the Cumberland. 
Reported to House Jan, 25. 

H. R. 7035. Consent to Midland Bridge 
Co. for a bridge across the Tennessee. Re- 
ported to House Jan, 25. 

R. 7033. Consent to Valley Bridge Co. 
for a bridge across the Cumberland. Re- 
ported to House Jan. 25. 

H. R. 7036. Consent to Valley Bridge 
Co. for a bridge across the Tennessee. Re- 
ported to House Jan. 25. 

H. R. 7183. Consent to C. J. Abbott for a 
bridge across the Ohio. Reported to House 
Jan, 25. 

H. R. 7184. Consent to J. L. Rowan for a 
bridge across the Ohio. Reported te House 
Jan. 25. 

H. R. 7196. Consent to Madison Bridge 
Co. for a bridge across the Ohio. Reported 
to House Jan, 25. 

H. R, 7921. Consent to A. Robbins for a 
bridge across the Mississippi. Reported to 
House Jan. 25. 

H. R. 8106. Consent to F. C. Barnhill for 
a bridge across the Missouri. Reported to 
House Jan. 25. 

H. R. 8107, Consent to Frank M. Burruss 
for a bridge across the Missouri. Reported 
to House Jan, 25. 

H. R. 8227. Consent to the Sunbury Bridge 
Co. for a bridge across the Susquehanna. 
Reported to House Jan. 25. 

H. R. 8741. Consent to Dravo Contracting 
Co. for a bridge across the Mississippi at 
Chester, Ill. Reported to House Jan. 25. 

H. R. 7218. To legalize a bridge across 


| Hillsborough Bay at Tampa, Fla. Passed 


Senate Jan. 25. 


Title 34—Navy 


S. 771. Providing for the loan of the VU. 
S. S. Dispatch to the State of Florida. Re- 
ported to Senate Jan, 20. 

H. J. Res. 131. Providing for Commission 
to investigate sinking of submarine S-4. 
Passed House Jan. 7. Passed Senate Jan, 27. 


H. R. 48. To erect a tablet to the memory | fense Act. 








Title 38—Pensions, 





| terior to transfer 
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Library of Congress 


Adams, Franklin Pierce. Answer this one; 
questions for everybody, compiled by... 
and Harry Hansen. 191 p. N. Y., Clode, 
1927. 28-900 

Armstrong, K. D. Checonomy (economy, 
with a check) phrase code, compiled and 
published. 510 p. Melbourne, 1927. 

28-916 

Beard, Patten. ... Acting plays for boys 
and girls. (Educational play-book series.) 
114 p. Chicago, Beckley-Cardy co., 1927. 

28-936 

Bennett, James O’Donnell. Much _ loved 
books; best sellers of the ages. 460 p., 
illus. N. Y., Boni and Liveright, 1927. 

28-902 

Bigelow, Melville Madison. The law of bills, | 
notes, and checks, by ... 3d ed., rev. 
and enl. by William Minor Lile. 599 p. 
Boston, Little, Brown, and co., 1928. 

28-919 


| Birkenhead, Frederick Edwin Smith Ist earl 


of. Law, life and letters, by the Right 
Honourable the Earl of Birkenhead. 2 v. 
N. Y., Doran, 1927. 28-703 
Blackman, William Fremont. History of 


of Federal soldiers killed at the Battle of 
Perryville. Passed House Dec. 19. 

S. 150. For relief of former officers of 
the U. S. Naval and Marines Reserve Forces. 
Reported to Senate Jan, 18. 

S. 1959. Transferring to the Secretary of 
the Navy jurisdiction over oil and gas 
leases in naval petroleum reserves. Re- 
ported to House Jan. 20. 


Title 36—Patriotic Societies 


and Observances 


H. R. Authorizing memorials com- 
memorating encampment of Spanish War 
veterans at Chickamauga and Chat- 
tanooga Military Park. Passed House Jan. 
16. 

H. R. 8763. For inspection of the battle- 
fields of Brice’s Cross Roads and Tupelo, 
Miss. Passed House Jan. 16. | 

H. R. 227. Regulating the appointment 
and duties of the superintendent of Antie- 
tam battlefield. Passed House Jan. 16. 

H. R. 7908. Granting leave to ex-service 
men and women to attend the Convention 
of Spanish War Veterans in Havana im 1928. 
Reported to House Jan. 16. 

H. R. 7206. To establish a National War 
Memorial Museum in Old Ford’s Theater 
Building, Washington, D. C. Reported to 
House Jan. 17. 

H. R. 7903. 
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For erection at Clinton, N. 


| C., of a monument to William Rufus King. 


Reported to House January 26. 

H. R. 8737. Providing markers for the 
battlefields of Eastport and Iuka, Miss. 
Reported to House Jan. 9. 


1 
| 
| 
| 
! 
| 
| 
Bonuses | 

and Veterans’ Relief 
S. 1939. Granting pensions and increase 
of pensions to widows and former widows 
| 


| of certain soldiers, sailors, and marines of 


the Civil War. Reported to Senate Jan. 27. 

S. 777. Making eligible for retirement 
certain officers and former officers who in- 
curred physical disability in line of duty 
in the World War. Senate 


Title 39—The Postal Service 


H. R. 325. Repealing the existing 
requiring the Postmaster General to re- 
port action taken on claims of postmasters. 
Reported to House Jan. 24. 


Jan. 23, 


Title 40— Public Buildings, 
Property, and Works 


S. 1531. Authorizing the 
Mt. Weather Station in Virginia. 
ported to Senate Jan. 9. 

H. R. 278. To amend Sec. 5 of the act 
entitled “An act to provide for the con- 
struction of certaim public buildings, etc.” 
Passed House Dec. 19. Reported to Senate 
Jan. 23. 

H. R. 6466. Granting part of the Federal 
building site in Phoenix, Ariz., for street 
purposes. Passed House Jan. 26. 

S. 1968. To authorize the use of the 
Bieber Building, Washington, D. C., by the 
Department of Agriculture. Passed House 
Jan. 26. 

S. 1692. Granting part of the Federal 
Building site at Phoenix, Ariz., for street 
purposes. Reported to Senate Jan. 25. 

H. R. 3910. To regulate the use of the 
Capitol building and grounds. Reported 
to House January 26. 


Title 43—Publ ic Lands 


8S. 1661. To authorize Secretary of In- 
Okanogan project in 
State of Washington to Okanogan irrigation 
district. Passed Senate Jan. 4. 

H 7203. To authorize the transfer 


Reported to 


law 


sale of the 
Re- 


| of the Okanogan project, State of Washing- 


ton, to the Okanogan irrigation district. 
Reported to House Jan. 4. 

S. 1154. Granting certain public lands 
in Yuma Co., Ariz., for a municipal avia- 
tion field. Reported to Senate Jan. 10. 

S. 1155. Granting extensions of lines 
under oil and gas permits. Reported to 
Senate Jan. 10. 

S. 1193. Granting certain 
Oregon for park purposes. 
Jan. 14, 

S. 1313. Authorizing the issuance of 
final patents on reservoir sites, Reported 
to Senate Jan. 11. 

S. 1959. Transferring to the Secretary 
of the Navy jurisdiction over oil and gas 
leases. Passed Senate Jan. 14. 

3. 1154. To authorize the use by the 
County of Yuma, Ariz., of certain public 
lands for a municipal aviation field. Re- 
ported to Senate Jan. 16. 

H, R. 9031. For the disposal of abandoned 
military reservations in Alaska. Reported 
to House Jan. 20. 

H. R. 70. Relating to irrigation, flood 
control and drainage in the Pueblo lands 
in the Rio Grande Valley. Reported to 
House Jan. 24. 

H. R. 5788. Granting extensions of time 
of oil and gas permits. Reported to House 
Jan, 25, 

H. R. 6684. To amend Sec. 2455 of Re- 
vised Statutes relating to isolated tracts of 
public lands. Passed House January 26. 

S. J. Res. 38. Consent to amendent to 
constitution of New Mexico providing 
method for executing leases for production 
of minerals. Passed House January 26. 


Title 46—Shipping 


S. 744. To further develop an American 
Merchant Marine. Reported to Senate 
Jan, 9. 

S. 789. To amend the Merchant Marine 
Act. Reported to Senate Jan. 12. 


Title 48—tTerritories and In- 


sular Possessions 

H. R. 6989. To amend 
Homes Commission Act. 
House Jan. 4. 

H. R. 83. To approve act No. 24 of the 
session laws of the Territory of Hawaii, 
Passed House Jan. 16. 

H. R, 340. To authorize the town of An- 
chorage, Alaska, to issue bonds for a 
school building. Passed House Jan. 16. 

H, R. 5575. To amend the -Hawaiian 
Organic Act. Passed House Jan. 16, 

H. R, 7367. To authorize the town of 
Seward, Alaska, to issue bonds for the 
construction of a school building. Passed 
House Jan. 16. 

H. R. 84. Approving act 25 of Sessions 
Laws of 1927, Territory of Hawaii, Passed 
House Jan. 16. 

H. R. 6989. Amending Hawaiian Homes 
Commission Act. Passed House Jan. 16. 

H. R. 8284. Authorizing certain payments 
to Alaskan Territorial officers. Reported to 
House Jan. 25. 

r . rr . 
Title 49—Transportation 

S. Res. 17. Authorizing the Interstate 

Commerce Commission to prepare an an- 


notated index of its acts and decisions, 
Reported to Senate Jan. 9. 


Title 5|0—War 
Hi. R. 8550. To amend the National De- 
Passed House Jan, 16, 


islands to 
Passed Senate 


the Hawaiian 
Reported to 


card number 


| 


is at end of last line. 
Orange County, Florida, narrative and 
biographical. 232, 208 p. De Land, Fla., 
The E, O, Painter printing co., 1927. 
28-696 
Paul Milton, comp. Descriptive 
N. Y., Century, 1928. 
28-939 
Gompertz, Maurice. Corn from Egypt; the 
beginning of agriculture, by ... (The 
beginning of things. General editor: G. 
E. Smith. 3.) 88 p., illus, London, G. 
Howe ltd., 1927. 28-930 
Grafton, George R. Thoughts in rhyme, by 
George R. Grafton. 32 1. Pittsburgh, Pa., 
MacGregor-Cutler printing co., 1927. 
28-904 
Hawley, Truman Ripley. Index-digest of the 
public utility regulatory laws of the 
states of Alabama, Arizona, Arkansas, 
Wyoming. 49 v. Brooklyn, A, W. Stevens 
printing co., 1927. 28-700 
Hispanic society of America. Hispano- 
Moresque ivory box in the collection of 
the Hispanic society of America. (His- 
panic notes & monographs; essays, stud- 
ies, and brief biographies issued by the 
Hispanic society of America.) 39 p., illus. 
N. Y., Printed by order of the trustees, 
1927. 28-932 
Hispanic society of America. Pere Espalar- 
gucs in the collection of the Hispanic 
society of America. (Hispanic notes & | 
monographs; essays, studies, and brief 
biographies issued by the Hispanic so- 
ciety of America.) 29 p., illus, N. Y.s 
Printed by order of the trustees, 1927, 
28-933 
MacFadden, Mrs. Edith Hamilton. The next 
question. 282 p, Cambridge, Mass., The 
author, 1927. 28-917 
Michaud, Regis. The American novel to-day; 
a social and psychological study. 293 p. 
Boston, Little, Brown, and co., 1928. 
28-940 
Mills, Frederick Cecil. The behavior of 
prices, by ... with a foreword by Edwin 
F. Gay and Wesley C. Mitchell. (Publica- 
tions of the National bureau of economic 
research, incorporated, no. 11.) 1 v. Na- 
tional bureau of economic research, inc., 
1927. 28-915 
National industrial conference board. Sup- 
plemental bonuses for wage earners, 
supervisors and executives. 60 p. N. Y., 
National industrial conference board, inc., 
1927. 28-913 
Northup, Clark Sutherland, ed. Representa- 
tive Phi beta kappa orations. Second 
series. Edited for the united chapters of 
Phi beta kappa by ... with an introduc- 
tion by Charles F. Thwing. 553 p. N. Y., 
Elisha Parmele press, 1927. 28-903 
Sangster, Mrs. Margaret Elizabeth (Mun- 
son). Happy school days, 271 p. St. Louis, 
Mo., Concordia publishing house, 1927. 
_ 28-914 
Shakespeare, William. .. . The life and 
death of King John; edited by Stanley 
T. Williams. (The Yale Shakespeare.) 144 
p., illus. New Haven, Yale university 
press, 1927. 28-938 
Shakespeare, William. ... The tragedy of 
Julius Caesar, by ... edited for the use 
of schools by Charles Addison Dawson. 
(Laidlaw English classics.) 122 p. Chi- 
cago, Laidlaw brothers, 1927. 28-937 
Slouschz, Nahum. Travels in North Africa. 
488 p. Phila., The Jewish publication so- 
ciety of America, 1927, 28-924 
Smith, Munroe. A general view of European 
legal history and other papers. 446 p. 
N. Y., Columbia university press, 1927. 
28-701 
Whisenhunt, Neal S. The call of the wilds 
and the farm for protection, propagation 
and conservation, the forest, streams, wild 
life, and farm by ... with twenty-six 
illustrations. 106 p., illus. Boston, Chris- 
topher publishing house, 1927, — 28-927 
Winfree, Mary Jane. A woman’s will; im- 
portant points affecting the distribution 
of her property; address prepared by 
... for convention of Association of bank 
women at Houston, Texas, 1927, 12 p. 
Wash., D. C., 1927. 28-702 


Fulcher, 
passages, 249 p, 


Government Books 
and Publications 


Documents described under this heading 
are obtainable at prices stated from 
the Superintendent of Documents, 
Government Printing Office, Washing- 
ton, D. C. The Library of Congress 
card numbers are given. 

Service and Regulatory Announcements. 
Bureau of Animal emg ae 

riculture, January, ; cents. 
= : ye Agr. 1-1688] 

Mobile Artillery Ammunition. Technical 
Regulations No. 13550155B, War Depart- 
ment. Price, 10 cents. i 

Elimination of Waste. Simplified Practice 
Recommendation No. 60, Department of 
Commerce. Price, 5 cents. 

Crops and Markets, January, 1928. Depart- 
ment of Agriculture. Price, 60 cents per 
annum. [Agr. 24-113] 

American Documented Seagoing Merchant 
Vessels of 500 Gross Tons and Over. 
Bureau of Navigation, Department of 
Commerce. Serial No. 122, Price, 10 
cents. [19-26597] 

Trade in Fresh and_ Frozen . Fishery 
Products and Related Marketing Conside- 
rations in Greater St. Louis, Mo. By R. 
H. Fiedler, Bureau of Fisheries Document 
No. 1026, Department of Commerce. Price, 
10 cents. F 28-1) 

Experimental Dissemination of the Tabanid 
Egg Parasite Phanurus Emersoni Girault . 
and Biological Notes on the Species. By 
D. C. Parman, Department of Agriculture, 
Price, 5 cents. Agr. 28-8] 

Fishery Industries of the United States, 
1926. By Oscar E. Sette, Bureau of 
Fisheries Document No. 1025., Department 
of Commerce. Price, 25 cents. [F 19-41] 

Progress in Biological Inquiries 1926. By 
Elmer Higgins, Bureau of Fisheries Docu- 
ment No. 1029, Department of Commerce. 
Price, 25 cents. [F 21-2] 
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The Weekly Index 


Is published in every Monday issue. 


used is the 
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which is consecutive from March 4 of each year. 
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Domestic Trade 
More Active in 


Germany in 1927 


Volume of Retail Sales Has 
Increased Steadily Dur- 
ing Last Three 
Years. 


{Continued from Page 7.1 


bond as reflected in tax returns, and the 


production of beer with allowances for 
imports and exports. In each case the 
_ consumption estimated from the fore- 
going bases was higher during each of 
the first three quarters of 1927 than 
during the corresponding periods of 1926. 
Taking the three quarters together, 
the production of meat under publie con- 
trol, which represents about two-thirds 
of the meat consumed in Germany, was 
14 per cent higher than during the cor- 
responding period of the previous year. 
For the same period the estimated con- 
sumption of sugar increased 8.1 per cent, 


éoffee 19 per cent, tobacco 12 per cent, | 


and beer 5 per cent. ; 
g. Wages: Wage increases which took 
place in the early part of 1927 have 


caused a rise of between 7 and 10 per | 
cent in average wage scales, as reported 
by the Reich Statistical Office. These | 


were the first increases of importance 


since the latter part of 1925, when the 


business crisis put a stop for the time 
being to wage readjustments. In recent 
months there has been a renewal of wage | 


demands, and in numerous instances 
strikes or lockouts resulted. Many in- 


creases were granted during October and | 





November, some by arbitration awards; | 


but up to November Ist, the date of the 
latest official figures, 
average scale was very small. 


the effect on the | 


The wage increases this year have re- 


flected in some degree the diminishing 
unemployment and the greater activity 
of business, but they have also been as- 
sociated with the rising cost of living, 
and especially with the advances _ 
publicly-controlled house rents which 


in | 


became effective on April 1 and October | 


1 of this year. In many of the new 
wage-scale agreements adopted last 
spring, for example, it was stipulated 
that further adjustments would be made 
at the time of the October rent increase. 
In addition, there have had to be ad- 
justments as a result of the maturity 
of other wage agreements. A few sim- 
ilar agreements are due to expire at the 
end of this year but the majority run 
until the spring of 1928. 

The wage increases in the spring of 
1927 were on the whole more than suffi- 
cient to offset the rent increase at that 
time, and after adjustment by the index 
for the cost of living, it appeared that 
the purchasing power of average wages 
then stood at a higher level than at any 
time since stabilization. During the 
early autumn further increases in the 
cost of living intervened, but on No- 
vember 1, 1927, the purchasing power of 
wages was apparently still about 7 per 
cent higher than the average in 1925. 


More Labor Trouble. 


The recent period of wage increases 
has also been a perfod of labor contro- 
versies. As a rule, these have been of 
short duration only, and many of them 
have been settled by arbitration, which 
is provided for on request of one of the 
interested parties. As a matter of gen- 
eval principle these arbitration awards 
are not binding unless accepted by both 


parties, but under certain conditions they | 
In 


may be officially declared effective. 
some of the recent controversies where 


only one party has accepted the arbi- | 
tration award, the Minister of Labor of | 


the Reich has declared it effective. 
Almost all of the strikes in the second 

quarter of 1927 were due to wage de- 

mands and in the great majority of cases 


the controversies ended with wage in- | 


creases. The same is true, generally 
speaking, with respect to the contro- 
versies which developed during the au- 
tumn. A strike which for a time threat- 


miners in Central Germany who stopped 


work in many pits on October 17, 1927. | 
Nearly 75,000 workmen were affected, 


but the strike was settled at the end of 
the first week by an arbitral award in- 
creasing the average wage scale by about 
11.5 per cent. Though the employers did 
not accept the award, the Minister of 
Labor declared it binding. 


Wage controversies of a more or less | 


threatening nature have developed in the 


textile and clothing industry, in certain | 
parts of the transport industry, in the | 


tobacco industry and the metal trades. 
A dispute of large importance is now 


pending in the iron and steel industry, | 


where the trade unions are demanding 


the eight-hour day and wage increases. | 


Earlier in the autumn strikes took place 
among Berlin underground railway work- 
ers, brewery workers and wood workers, 
but were soon settled. 


Prices Are Higher. 


h. Prices: Prices of commodities at 
wholesale have shown a general rising 
tendency since April of this year and 


| 
| 


| 


Methods of Booking 


ened serious consequences to the popu- | 
lation as a whole was that of the lignite | 


a Summary 


Advertising News 


Federal Trade Commission orders 
soap firm to discontinue brand of 
“naptha” for soap made from kerosene. 

Page 5, Col. 1 


Aeronautics 


Chief Aeronautical Engineer of De- 


partment of Commerce making tour of | 
all airplane factories in country to as- | 


sist aircraft manufacturers in engineer- 


i roblems. 
ing problems Peis 0a 4 


Night express air service is planned | 


from Paris to Rome and from Paris to 


Berlin. Page 1, Col. 3 


Air mail service from France to 
Buenos Aires to begin in February. 
ires pegin in February. 
orcad Page 1, Col. 2 
Aeronautics Branch of Department 
of Commerce issues report of Pro- 
fessor Alexander Klemin on airport 
and airway lighting in Europe. 
Page 3, Col. 2 


A griculture 


Department of Agriculture says new | 


and extensive outbreak of pink boll- 
worm in western Texas menaces cotton 
areas. 


Page 3, Col. 5 | 


Department of Agriculture reports 
agricultural export index for December 
stood at lowest point for same month 

since 1922. 

Page 1, Col. 7 

Department of Agriculture reports 
agricultural export index for December 
was lowest in any corresponding period 


since 1927. 
Page 1, Col. 7 
Financial condition of Joint Stock 
Land Banks as of December 31, 1927. 
Page 7, Col. 7 
Department of Agriculture declares 
engineering work in flood control must 


be supplemented by preservation of | 


plant cover. 
Page 1, Col. 2 
Senator Nye says full measure of un- 
derstanding is necessary between East 
and West-in order to win a fair eco- 
nomic balance for agriculture. 
Page 1, Col. 4 
Efforts to balance production with 
demand will result in improved agricul- 
tural conditions in 1928, according to 
the annual outlook report issued by the 
Department of Agriculture. 
Page 1, Col. 5 


Appropriations 

Senate Committee on Appropriations 
reports bill making appropriations fo 
executive and independent offices with- 


out amendment. 
Page 2, Col. 4 


Automotive Industry 


Review of automobile exports during 
1927. 
Page 1, Col. 2 
Banking-Finance 


Board of Tax Appeals sustains find- 
ing of deficiency in income tax based 
on purchase of stocks with uncollected 
dividends. (Cornelius Hearn, jr., v. 
Commissioner and Edwin Weise, v. 
Commissioner. ) 

Page 4, Col. 1 


Continuation of stenographic trans- 
script of proceedings at hearing before 
Senate Committee on Interstate Com- 
merce on advisability of Senate investi- 
gation of financing of public utilities. 

Page 6, Col. 1 

Comparative analysis of the receipts 
and expenditures of the United States 
Treasury at the close of business Jan- 


uary 20. . 
Page 7, Col. 5 

Financial condition of Joint Stock 
Land Banks as of December 31, 1927. 


Page 7, Col. 7 | 


Che Anited States Bail 
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Indexed by Groups and Classifications 


ee 


Foreign Exchange rates. 
Page 7, Col. 4 
Senate Committee on Interstate 
Commerce defers action on resolution 
proposing investigation into financing 
of public utility companies. 
Page 2, Col. 1 
Bank debits as reported to Federal 
Reserve Board for week ended Janu- 
| ary 25. 
Page 7, Col. 2 
See Railroads. 


Books-Publications 
New books received by the library 
Congress. 
Page 9, Col. 6 
Government books and publications. 
Page 9, Col. 7 


Census Data 


Department of Commerce publishes 





1926 in San Francisco 
| County, Calif., in census of distribution. 
Page 7, Col. 7 


‘ Commerce-Trade 


Department of Agriculture reports 
| agricultural export index for December 
was lowest in any corresponding period 
since 1922. 
A Page 1, Col. 7 
Weekly list of trade opportunities in 
foreign markets as compiled by the 
Department of Commerce. 
Page 5, Col. 2 
Agent General for Reparation Pay- 
ments says domestic trade of Germany 
increased in 1927 over 1926. 
Page 7, Col. 5 
Efforts to balance production with 
demand will result in improved agri- 
cultural conditions in 1928, according 
to the annual outlook report issued by 
the Department of Agriculture. 
Page 1, Col. 5 
Department of Commerce publishes 
data on retail and wholesale sales in 
1926 in San Francisco and Alameda 
County, Calif., in census of distribution. 
Page 1, Col. 3 


Congress 


Legislative calendar. 
Page 4, Col. 6 
Committee meetings of House and 
Senate for January 30. 
Page 3, Col. 4 
Congress hour-by-hour. 
Page 3, Col. 7 
Extracts from the proceedings of 
Congress will be found under related 
heads elsewhere in this summary. 


Corporations 


Circuit Court of Appeals, Second Cir- 
cuit, holds that contract can only be 
declared void as against public policy 
when the case is clear and,an injury to 
public is substantial, not theoretical. 
Weil, etl al., etc., v. Neary.) 

Page 8, Col. 1 

Continuation of dissenting opinions 
in decision of Board of Tax Appeals 
holding it has power to waive strict 
compliance with its rules in particular 
cases in its sound discretion. (Shults 
Bread Co. v. Commissioner.) 


Page 4, Col. 3 
Cotton 


Department of Agriculture says new 
and extensive outbreak of pink boll- 
worm in western Texas menaces cotton 
areas. 


Page 3, Col. 5 | 


Court Decisions 


See Special Index and Law Digest 
on Page 8. 


Foreign Affairs 


Representative Fish commends Bur- 
ton resolution proposing prohibition of 
exports of arms to belligerent nations. 

Page 1, Col. 5 





Films Are Criticised 


Mr. Celler Says He Introduced 


Bill to Renew Discussion 


Representative Celler (Dem.), of 


Brooklyn, in a statement made public 


| January 28, explaining his bill (H. R. 


10087) to prohibit “blind-booking” and 
“block-booking” in the motion picture 
industry, 


said he had introduced the 


measure primarily for the purpose of 


| renewing the discussion. 


The full text of Mr. Celler’s statement | 
follows: 

I offer this bill, which is sponsored in 
the Senate by Senator Brookhart, to re- 


| new the discussion concerning the un- 


fair trade practices and monopolistic ten- 
dencies of the film producers, particularly 


| Adolp Zukor, Jesse L. Lasky, Famous- | 


Players-Lasky Corporation, Realart Pic- | 


| tures Corporation, Paramount Pictures 
| Corporation and others. 


now stand at about the point where they | 


were at the end of 1925, when the de- 
cline in prices incidental to the indus- 
trial crisis of 1925-26 still had 
months to run. The cost of living, which 
at the end of 1925 stood on about the 


did not decline correspondingly during 


the industrial crisis, and since March, | 


1926, it has in the main been rising. 
‘The corhmodity price_index of the Sta- 
tistical Office covers the prices at whole- 
sale of some 400 items, including finished 
products as well as raw commodities. 


During 1926, the increase in the index | 


was due practically in full to higher 
prices for agricultural products. During 
1927, however, the increase was due al- 
most entirely to higher prices for indus- 
trial goods and materials. Since the early 
part of 1926, the prices of agricultural 
products, on the one hand, and industrial 
raw materials and finished goods on the 
other, have moved generally in opposite 
directions and have partly offset each 
other, but the net result has been a rise 
in the index. 
Publication of the text of sections 
of Mr. Gilbert's report will be con- 
tinued in the issue of January 31. 


some ! 


“a Eig al de ‘... | ent exhibitors. 
same relative level as wholesale prices, | gycers have 





| responsible for this. 


I thoroughly sympathize with the in- 
dependent theater exhibitors in their dif- 
ficulty with producers. “Blind-booking 
and “block-booking,” to my mind, are 
outrageous. The producers have grown 
so powerful that it is essential that Con- 
gress intervene to protect the independ- | 
Undoubtedly, the pro- 
discriminated in favor 
houses, wholly, or in part, in their con- 
trol. When they force “block-booking” 
upon the independent exhibitors, they 


| are in the position of one who buys a 


cat in a bag. Im consideration of pro- 
curing one good picture, at times, they 
are forced to purchase a block of trash. 
The public has suffered too long for in- 
ane and vapid films. “block-booking”’ is 
I, personally, like 
the movies. I do not relish, however, 
seeing 20 films before I can view a good 
one. 

The Federal Trade Commisison has 
called attention to the misconduct of 
film producers and had condemned and 
declared illegal “block-booking.” De- 


spite the order of the Commission these | 


producers still maintain their monopolies 
and their illegal systems of marketing 
their products. They even admit the 
possibility of abusing the “block book- 
ing” method of selling. 


Four Labor Disputes 


| settlement during the week ended Jan- 
} uary 28, according to Hugh L. Kerwin, 


- ment 


of | 


| company affected, the nature of the dis- 


; do all in my power to place them under 


reasonable and constructive accountabil- 
ity to governmental agencies. They 
have the means at their command to help 
and not hinder independent exhibitors. 
They should unscramble their 
monopolistic holdings. They must give 
the exhibitors the right of free choice 
of purchasing films. They must permit 
real competition. 

Too long have they coerced and in- 
timidated exhibitors and the public alike. 
Unless they take warning the bill that 
Senator Brookhart and I sponsor will 
pass, if not in whole, at least in part. 


Reported During Wee 


One Controversy Adjusted by | 
Bureau of Conciliation | 


Four new labor disputes were brought 


before the Department of Labor for | 


Director of the Bureau of Conciliation | 
of the Department. 

At the end of the week there were a 
total of 52 strikes before the Depart- 
for settlement, and in addition, 
12 controversies which had not yet 
reached the strike stage. 

_ One labor dispute was adjusted dur- 
ing the week, Mr. Kerwin reported. 

The following is a list of the new 
labor disputes showing the name of the 


pute, craft, status, cause of dispute and 
the number of workers involved: 

Comer Lathing and Plastering Com- 
pany, Kansas City, Mo.—Controversy; | 
craft, lathers and plasterers; status, 
pending; cause, jurisdiction and division 
of labor; number of workers involved, 
70. 

Walker Laundry Company, Aurora, 
Ill.—Controversy; craft, building crafts; 
status, pending; cause, non-union labor 
on building; number of workers  in- 
volved, 25. 

Painters and paper-hangers, Williams- 
port, Pa.—Threatened strike; craft, 
painters, paper hangers and decorators; 
status, pending; cause, violation of 
agreement in refusing to attend con- 
ference; number of workers involved, 





: | not stated. 
Uniess they clean house, I propose to | 


Cleveland Terminals Company, Cleve- 


Immigration 


| data on retail and wholesale sales in | 
and Alameda | 


| peril Federal investments in reclama- 


| Humane 


Motion Pictures 


National Defense | 


many | 


| conservation, 


5 e 
Gov't Topical Survey 
The Law Library of Congress; article 
by John T. Vavee, jr., Law Librarian 
of Congress. 


Page 11, Col. 3 | 


The President’s Day. 


Page 3 


Senator Shipstead declares that rec- 
ords are unavailable to provide data 
on national origin of American people 
as basis for determination of alien 
quotas under Immigration Law. 

Page 1, Col. -2 


Inland Waterways 
Secretary of Interior, in letter to 
Senator Johnson of California, says 
State ownership of waterways, as as- 
serted in Pittman resolution, would im- 


tion projects, and the Government may 





be forced to withdraw from field. 
Page 1, Col. 1 | 
Department of War awaits approval | 
by Department of Justice of title to 
Cape Cod Canal before taking posses- 
sion of the waterway. 
Page 1, Col. 1 
Governor of Arkansas opposes State 
contributions to cost of flood control | 
on Mississippi as proposed in Jadwin | 
plan. 
Page 3, Col. 3 | 


Labor 


Department of Labor reports four 
new labor disputes during week ended | 
January 28. 


| Northern 


Page 10, Col. 4 
Manufacturers 


Chief Aeronautical Engineer of De- 
partment of Commerce making tour of 
all airplane factories in country to as- | 
sist aircraft manufacturers in engineer- | 


ing problems, 
Page 1, Col. 4 
Circuit Court of Appeals, 2nd Cir., 
upholds denial of permit to purchase | 
whisky for use in manufacture of an | 
extract of ginger (Fox, etc., v. Mills, 


ete., et al.) 
Page 8, Col. 6 


Patent for guards on stanchion for | 
cows is found to be valid and infringed. | 
Stanchion Works v. Mitchell 
Manufacturing Co. 


Mines and Minerals 


Bureau of Mines issues report on | 
French and German methods of potash | 
mining in connection with domestic ex- 
plorations. 

Page 2, Col. 5 | 


Representative Celler says he intro- 
duced bill to prohibit “blind-booking” 
in motion picture industry primarily to 
renew discussion on subject. 

Page 10, Col. 2 


Department of War awaits approval 
by: Department of Justice of title to | 
Cape Cod Canal before taking posses- | 
sion of the waterway. { 

Page 1, Col. 1 


Senate Committee on Agriculture 
and Forestry defers action on bills re- 
lating to Muscle Shoals. 

Page 1, Col. 6 


Department of War adopts new anti- 


| aircraft gun which is most powerful 


weapon yet listed by military services 
for such defense. | 
Page 3, Col. 3 | 


: Committee of Nine 


Submits Oil Report 


[Continued from Page 1.1 

ary at which one person, Charles A. 
Son, Los Angeles independent oil opera- 
tor, submitted orally his views on oil 
endorsing State 
tion of petroleum production. 

Under its duties, prescribed by the 
Secretary of the Interior, the Committee 


92 


“-v 


| was to draw up a draft of a bill for 


submission to Congress, with the ap- 


| proval of the Oil Board, recommending 


definite means of curbing waste in oil 
production. This has been done, it was 
stated, but the report and draft of the 
bill will not be made public until the 
Oil Conservation Board, made up of the 


| Secretaries of the Interior, Commerce, 
| War and Navy, 


Dr. Work, Herbert 
Hoover, Dwight F. Davis and Curtis D. 
Wilbur, have had the opportunity to re- 
view it. 

The Committee of Nine is composed of 


| the following: 


For the Government: Edward C. Fin- 


ney, Assistant Secretary of the Interior, | 


Vice Chairman; Walter F. Brown, Assis- 
tant Secretary of ‘Commerce, and Abram 


F. Myers, Federal Trade Commissioner, | 


For the Petroleum Industry: Thomas 
A. O’Donnell, California Petroleum Com- 
pany, Los Angeles; J. Edgar Pew, Sun 
Oil Company, Dallas, Tex.; and W. S. 
Farish Humble Oil and Refining Com- 


| pany, Houston, Tex. 


Foy the American Der Association: 
Henry M. Bates, University of Michigan, 
Ann Arbor, Mich., Chairman of the Com- 
mittee; James A. Veasey, Carter Oil 
Company, Tulsa, Okla.; and Warren Ol- 
ney, Jr., San Francisco, Calif. 


land, O.—Walkout; craft, engineers and 
truck drivers; status, pending; cause, 
objection to union and non-union labor 
being employed together on excavation 
work; number of workers involved, not 
stated. 

The following adjustment shows the 
name of the company affected, the 
nature of the dispute, the craft, the 
cause, terms of settlement and the num- 
ber of workers involved. 

Titus Manufacturing Company, Port- 


land, Oregon.—Threatened strike; craft, | 


cloak and suit makers; cause, proposed 
wage cut of 20 to 25 per cent; terms, 
Wages cut 10 to 15 per cent on piece 
work; number of workers involved, 140. 


| Erie Railway to issue refunding-mort- | 


| Company; 


| Railroads 


regula- | 


. 
Oil 
Advisory Committee of Nine to Fed- 
eral Oil Conservation Board submits re- 
port on iquiring into methods of con- 
serving oil. 
Page 1, Col. 3 
Special Navy Board appointed to in- 


| vestigate sale of oil from Naval re- 


serves submits report recommending 
legislation to prevent sale of reserve 
oil to foreign corporations. 

Page 1, Col. 6 | 


Patents 


See Special Index and Law Digest 
on Page 8. 


Prohibition 

Circuit Court of Appeals, 2nd Cir., 
upholds denial of permit to purchase 
whisky for use in manufacture of an 


extract of ginger. (Fox, etc., v. Mills, 
etc., et al.) 


P. 
Public Health 


Public Health Service reports | 
marked decrease in prevalence of in- 
fluenza for calendar year 1927. 

Page 2, Col. 7 


Public Lands 


Department of Interior issues regula- 
tions to govern leases of grazing lands 
in Alaska. 


age 8, Col. 6 


Page 5, Col. 1 


Public Utilities 


I. C. C. authorizes Wheeling & Lake 





gage bonds; authorizes the Sacramento | 
Railway to construct a} 
branch line; defers consideration of ap- | 
plication by the Sacramento Northern 
Railway’ to operate over the tracks of | 
the San Francisco-Sacramento Railroad | 
and authorizes Mountain | 
States Telephone & Telegraph Com- | 
pany to acquire properties of Dyke 


| Telephone Service, Miami, Ariz. 


Page 7, Col. 1 
Continuation of stenographic tran- 
script of proceedings at hearing before 
Senate Committee on Interstate Com- | 
merce on advisability of Senate investi- 
gation of financing of public utilities. 
Page 6, Col. 1 
Senate Committee on _ Interstate | 
Commerce defers action on resolution | 
proposing investigation into financing | 
of public utility companies. 


Page 2, Col. 1 | 
Radio 


Radiotelegraphic communication be- 
tween United States and the Nether- | 


| lands will be inaugurated January 30, | 


Department of State announces. 
Page 2, Col. 5 


I. C. C. authorizes Wheeling & Lake | 


Erie Railway to issue refunding-mort- 


gage bonds; authorizes the Sacramento 
Northern Railway to construct a 
branch line; defers consideration of ap- 
plication by the Sacramento Northern 
Railway to operate over the tracks of 
the San Francisco-Sacramento Railroad 
Company; and authorizes Mountain 
States Telephone & Telegraph Com- 
pany to acquire properties of Dyke 
Telephone Service, Miami, Ariz. 
Page 7, Col. 1 

Continuation of full text of supple- 
mental report by Interstate Commerce 
Commission authorizing the Great 
Northern Railway to acquire a new 
line in Oregon. 

Page 7, Col. 3 

International Great Northern Rail- | 
road asks Interstate Commerce Com- 
mission for authority to issue for sale | 
and pledge $5,518,000 of mortgage 


bonds. 
Page 7, Col. 2 


Engineer of Government 
Inspecting Plane Designs 


[Continued from Page 1.] 
after he will leave for the Pacific Coast, 
it was stated. 

Mr. Ofenstein left Washington on 
January 9. He has visited plants at Troy, 
Ohio; Kansas City, Mo., Wichita, Kans., 
Lincoln, Neb., Marshall, Mo., Lomax, IIl., 
and Davenport, Iowa, in succession 
Mr. Ofenstein plans in time to visit all 
of the factories in the United States, it 
was stated. 


“His purpose in this connection,” it 
was explained, “is to get acquainted with 
the personnel and help them straighten 
out any difficulties they may be having 
with regard to complying with the De- 
partment of Commerce regulations. The 
engineering problems which are con- 
stantly arising are often hard to handle 
by correspondence alone, and personal 
contact makes the work of the manu- 
facturers and the Department both very 
much easier.” 


General Lejeune Returning 
From Trip to Nicaragua 


The Major General Commandant of 


| the Marine Corps, John A, Lejeune, who 
| has been in Nicaragua on an inspection 


trip since January 15, was scheduled to 
sail for the United States from Corinto 
on January 29, it was announced orally 
at Marine Corps headquarters on Jan- 
uary 28. 

General Lejeune wil slail on the Navy 
cargo ship “Salinas’’, destined for San 
Diego, Calif., where he should arrive 
about February 8. He will inspect the 
Marine Corps Base at San Diego, the 
headquarters of the Marine Corps De- 
partment of the Pacific at San 
Francisco, and the Marine Barracks, at 
the Navy Yard at Mare Island. General 
Lejeune will then return by rail to 
Washington. 


Trade Inquiry Scheduled 


Into Sale of Automobiles 

The Federal Trade Commission has set 
February 6, at 2 o’clock, for hearing 
final argument in the matter of Robert 


| M. Lease, Inc., and others, of Long Is- 


land, New York. The hearing will be at 
the Federal Trade Commission, 2000 D 


\ 


peals. 


each 


volume. 


Annual Cumulative Index 


Is Issued, after March 4, at the conclusion of 


This cumulates the 52 


Weekly Indexes. 








PER 
COPY 





PRICE 5 CENT 





“of All News Contained in Today’s ‘Issue 


December statistics of revenues and 
expenses of Minneapolis, St. Paul & 
Sault Ste. Marie, Chicago & Eastern 
Illinois, and Central of Georgia Rail- 
ways. 

Page 6, Col 3 

December statistics of revenues and 
expenses of Chicago & Erie, Central 
of New Jersey and Yazoo & Mississippi 
Valley railways. 

Page 7, Col. 3 

New Orleans, Texas and Mexico Rail- 
way granted authority to issue gold 
mortgage bonds. 

Page 7, Col. 1 

Pullman Company protests tentative 
valuation placed on its properties by 
the Interstate Commerce Commission. 

Page 7, Col. 7 

Summary of hearings scheduled by 

Interstate Commerce Commission. 
Page 6, Col. 6 

Rate decisions by the I. C. C. 

_Page 6, Col. 6 

Department of Commerce announces 
dates for itinerary of Russian Railway 
Commission now in United States. 

Page 1, Col. 4 


Reclamation 


Bureau. of Reclamation calls on su- 
perintendents of reelamation projects 
for list of farming lands available for 
reentry which owners would sell at rea- 
sonable price. 

Page 1, Col. 6 

Bureau of Reclamation calls on su- 
perintendents of reclamation projects 
for list of farming lands available for 


| re-entry which owners would sell at 


reasonable prices. 
Page 1, Col. 6 
House Committee plans executive 
session for consideration of proposed 


| Boulder Dam project. 


Page 2, Col. 4 
Supreme Court 


The Supreme Court is in recess until 
Feburary 20. 


Tariff 


Majority Leader of House says time 


| is not now propitious for tariff revision, 


but favors readjustment of rates later. 
Page 1, Col. 7 


| Taxation 


Decisions of the Board of Tax Ap- 
peals, 

Page 4, Col. 7 

Calendar of the Board of Tax Ap- 


. Page 4, Col. 6 
See Special Index and Digest of Tax 
Decisions on Page 4. 


Trade Practices 


Federal Trade 
soap firm to 


_ Commission orders 
discontinue brand of 


| “naptha” for soap made from kerosene. 


Page 5, Col. 1 
Calendar, Federal Trade Commission. 


Page 5, Col 7 
Water Power 


Department of Agriculture declares 
engineering work in flood control must 
be supplemented by preservation of 


plant cover. 
Page 1, Col. 2 
Senate Committee on Agriculture 
and Forestry defers action on bills re- 
lating to Muscle Shoals. 
Page 1, Col. 6 
House Committee plans executive 
session for consideration of proposed 
Boulder Dam project. 
Page 2, Col. 4 


Wholesale Trade 


Federal Reserve Board reports de- 
cline in wholesale sales in December, 
1927, as compared with December, 1926, 
— for year 1927 as compared with 


Page 7, Col. 7 


Patent for Stanchions 


[Continued from Page 8.] 


mendation.” 


mary examiner was wholly 


therefore void. 








Is Found to Be Valid 


mary examiner, overcomes the recom- 


The contention is that the decision of 
the examiners in chief amounts to a re- 
jection of all the claims, and that since 
no amendment was made or showing of 
facts not previously of record, the pri- 
without 
power to grant letters patent, which are 





' opportunity to argue the case, the Coni- 
mission stated, 


_ Following the report of the examiners 
in chief, it is stated in the file wrapper: 

_ “In accordance with the recommenda- 
tion of the Board of Examiners-in-Chief, 
the allowed claims have been reconsid- 
ered, and Claims 1f and 18 are rejected 
as follows:” and the other claims were 
ordered to “stand allowed.” Subse- 
quently, some of the claims thus ordered 
to stand allowed were cancelled, and the 
numerals of those remaining changed, 
and the claims of the patent allowed. 

Without considering whether trans- 
gression of the rule would alone affect 
the validity of a subsequently granted 
patent, we are of opinion that no such 
transgression here appears. The decision 
of the examiners in chief was not that 
all of the claims were improperly al- 
lowed, but that many of the claims did 
not differ substantially from those un- 
der rejection; and their direction to the 
primary examiner still left him with dis- 
cretion to allow even such claims, for 
their recommendation was that the 
claims be revised, and the pencil note 
was that he carefully reconsider the 
claims. 

_The record shows that he did recon- 
sider them, and disallowed certain ones 
of them, which he evidently regarded as 
complying with the recommendation of 
the examiners in chief. Upon such e 
record it would be a far cry to find in- 
validity of the patent. 

_With the claims limited as above in- 
dicated, the decree of the district court 
is affirmed. 

December 5, 1927. 


Street, N. W., Washington, D. C. 
Irregularities in the sale of automo- 
biles in foreign commerce are said to be 
involved. The hearing will be held to 
give one of the respondents, J. P. Agnew, 


| 
| 





| Bureau of the Census. 
| leased February 5. 


Census Is Taken 
Of Distribution 
In San Francisco 


Four Larger Communities in 
Almeda County, Cal., In- 
cluded in Survey of 
Distribution. 


Data gathered in the census of dis- 
tribution covering San Francisco and 
Alameda County, including Oakland, Ala- 
meda and Berkeley, diclose retail sales 
in 1926 aggregating $655,350,900 and 
wholesale sales aggregating $1,534,577,- 
800. 

This report supplements previous re- 
ports covering these cities individually 
prepared by the Bureau of the Census, 
Department of Commerce. It is one of 
the series covering 11 cities or groups 
of cities which have been in process of 
preparation in the last year for the pur- 
pose of recording commodity distribu- 
tion in representative parts of the United 
States preliminary to a prospective na- 
tional census of distribution. 

One Report Still to Be Made. 
_ Only the combined Kansis City, Mo.- 
Kansas City, Kans., report remains to 
be issued, it was stated orally at the 

This will be re- 
: Besides covering 
these cities it will cover parts of Jackson 
County, Mo., and Wyandotte County, 
Kans. The Kansas City, Mo., report 
previously was issued separately. 

Following is the full text of a sum- 


| mary of the combined report on the group 


of California cities: 

The Department of Commerce an- 
nounces that an analysis of the statistics 
for the 17,187 establishments reported at 
the recent census of distribution of San 
Francisco and Alameda County includ- 
ing Oakland, Alameda and Berkeley, 
California, shows that the largest annual 
sales for 1926 were made by 3,126 whole- 
sale and retail grocery and delicatessen 
establishments. The sales of these estab- 
lishments amounted to $485,913,100. 

Of these 3,126 establishments, 390 
were engaged principally in wohlesale 
business, and their annual sales amounted 
to $360,312,500, while the annual sales 
of the 2,826 retail establishments 
amounted to ,$75,600,600. Including the 
salaried employes, proprietors, and firm 
members, there were 11,580 persons at 
work in these stores, and their annual 
salaries amounted to $13,279,500. 


Necessarily, the retail establishments 
purchase from the wholesale concerns, 
and a combination of the sales of the 
two classes results in some duplication. 
However, the wholesale stores do not 
limit théir sales to the retail-establish- 
ments located within this district. 

It must also be remembered that cer- 
tain groupings of establishments include 
commodities which are sold in grocery 
and delicatessen estabmlishments. Among 
these are confectionery, ice cream, and 
soft drinks, which are not only sold 
by 929 establishments for which sep- 
arate statistics are shown, but also are 
sold by drug stores and possibly stores 
engaged primarily in the purchase and 
sale of other commodities. 

In order to group the establishments, 
the Bureau of the Census has found it 
necessary to assign the statistics to cer- 
tain classes, according to the principal 
commodity handled. It is possible to show 
separate data for 48 classes of estab- 
lishments engaged in retail business, all 
other establishements of this kind being 
grouped under “Miscellaneous.” 

In the wholesale branch of industry, 
48 classes are shown separately, 134 es- 
tablishments being included in the “Mis- 
cellaneous” group. A miscellaneous group 
is necessary to avoid disclosing the data 
reported for individual establishemtns. 


Large Sales of Automobiles. 


_ Next to grocery and delicatessen estab- 

lishments, the largest sales are shown 
for 231 establishments engaged in the 
sale of automobiles. Forty-four of these 
are classed as wholesale, and 187 as re- 
tail. The total sale of these 231 estab- 
lisments in 1926 amounted to $139,488,- 
600, and they gave employment during 
the year to 4,375 persons, the amount 
paid in salaries and wages being $8,. 
379,500. 

Tables giving statistics for as many 
groups of establishments as can be shown 
without disclosing the figures for an in- 
dividual establishment are obtained from 
the Bureau of the Census. These data 
show very clearly the extent of the dif- 
ferent classes of mercantile transactions 
carried on in this district, the number of 
persons to whom they give employment, 
and other information that is necessary 
to a definite understanding of the distri- 
bution of commodities in the district, 
Further details concerning this census 
will be published from time to time, and 
it is intended to summarize the data in 
a phamplet which will be available for 
general distribution. 


Agricultural Export Index 
At Low Point in December 


[Continued from Page 1.] 
dairy products were also lower, the 
statment explained. The export index of 
all commodities except cotton is 133. 

Other indices, as reported by the De- 
partment, are as follows: Grain and 
products, 142; animal products, 98; dairy 
products and eggs, 217; cotton excluding 
cake and oil, 106, fruits an vegetables, 
371; cotton fiber linters, 109; wheat ine 
cluding flour, 137; tobacco, 146; hams 
and bacon, 69, and lard, 159. 

Meat exports, according to the state- 
ment, during the six-month period ended 
December, were valued at $32,939,000 as 
compared with $38,390,000 during the 
same period in 1926. Exports of oils 
and fats were valued at $54,724,000, 
while wheat including flour reached 
$218,.053,000. Leaf tobacco’ exports 
reached $76,673,000. Total exports of 
unmanufactured cotton during ° this 
period came to 4,321,112 bales, of which 
linter-exports amounted to 115,082 
bales. 

The total valuation of all agricultural 
exports from July to December, inclusive, 
is given by the Department as $985,373, 
000 as compared with $1,007,577,000 for 
that period in 1926. The total valuation 
of agricultural imports during this 
period is given as $1.106,622.000 as come 
pared with the 1926 figure of $1,165,243, 

e 





